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REPORT. 

The Select Coinmittco, appointed to enquire into and report npQfn theallegaiiQiifl 
in the report and evidence of the CommisBion on the Northern Bauway Company, "88 
to the application of moneys payable to the Government ; and abo to make a 
searching enquiry into the accounts of the Northern Bailway and Northei'n Bxten- 
sion Eailway, so as to complete the enquiry begun and left anfiniahed by the Oom- 
mission, have the honour to 

EBPOET: 

That as far as the time at our disposal would admit, we hayo examined the 
books and accounts of the Northern Eailway and the Northern Extension Bailway, 
and have examined a number of witnesses upon certain entries in the said aooounts, 
whose evidence is hei'ewith reported. 

Before proceeding to report upon any entries in the said aoeoanta, your Com- 
mittee think it proper to give a brief history of the debt duo. to the Goyemment by 
the Northern liailway. 

In 1853 and 1854, the Government made advances to the Northern Eailway, to 
the extent of £475,000 sterling, which advances stood in the position of a first lien 
upon the roa I. No portion of either principal or interest was paid until 1860, when 
a reorganization of the Company took place, and by an OMer in Conncil, passed in 
1859, and confirmed by the Act of 1860, the bonded debt of the Company was granted 
priority both in payment of interest and security, over the Goyemment lien, except- 
ing only about £9,000 of mortgage bonds. By this Act also the Goyemment became 
the possessor of a £50,000 second preference bond in part payment of interest, then 
due on the Government lien. 

The debt of the Company then ranked as follows: — 

First preference bonds £250,000 sterling. 

Second do do 283,900 do 

Government lien 475,000 do 

And remained in this state until 1868, when, owing to the representation that 
the largely increased traffic of the road had overcome its carrying power, an Act was 
passed authorizing an issue of third preference bonds to jfjie extent of £160,000 
sterling, which was also granted priority over the Government lien. Of this amount 
£50,000 denominated Class A was to be expended in the constmction of eleyators 
and the increase and extension of the rolling stock and other eqnipment works and 
appliances of the railway. Of the remaining £100,000 of bonds denominated Glass B, 
£50,000 was to be paid over to the Eeceiver-Cxeneral on account of arrears of interest 
then due, and tho remaining £50,000 sterling wus to be issued to tiie holders of 
arrears of interest debentures of the Company, which had been issued for impaid 
interest on the original bonds of the road. 

The Class A bonds were dispos^^d of by the Company at 60 per cent., with the 
exception of a small amount which brought 65 per cent. The £60,000 was issued to 
the holders of arrears of interest debentures, but so far as your Committee can learn, 
no bonds were ever handed over to the Receiver General for arrears of interest on 
the Government lion, nor has any interest ever been paid thereon, notwithstanding 
the fact that the interest has been regularly paid upon the Class A bonds, and also' 
upon £50,000 of Class B bonds, issued to arrears of interest debenture holders. 

The practical etfect of this arrangeme it wa-*, that to enable the railway to obtain 
about £30,000 of cash, a permanent anruiai charge of £6,000 sterling was placed 
ahead of the Government lien. 
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This arrangement left the revenue of the Company, after the payment of work- 
ing expensefl, applicable to the payment of interest on the 

lat — ^Plrst preference bonds. 

2iid. — Second preference bonds. 

3rd- — ^Third preference bonds, Class A. 

4th. — ^Third preference bonds. Class B. 

And afteryardB any surplus was to be applied to the payment of the Govemmen 
lira. ^ 

Since 1866 the interest has been paid upon all the bonds, with the exception of 
ihe. third preference B bonds, which should have been handed to the Keceiver- 
Ctoeral; any sorpliiB revenues which may have existed belonged to the Government 
as applicable first to the payment of interest on the said B bonds, and afterwards to 
the Ben. 

The debt remained in this state until 18T2, when the Northern Eailway leased 
the Korthem Extension Eailway, which lease was confirmed by an Act of the 
Dominion Parliament in 18*72. An examination of this lease discloses the fact that 
arrangements were made whereby the intei-cst on debentures to bo issued by the 
Northern Extension was to be paid by the Korthern Eailway, and charged " in the 
nature of a rental upon the earnings of the line of railway of the lessees, and to be 
reoognized and included in the working expenses thereof." As it appears that 
£Vl*lJSQO of debentures and improvement mortgage bonds were issued, the effect of 
fbifl Act was to place the interest on this amount, being about £10,000 sterling per 
imnmn ahead not only of the Government lien, but also of all of the Northern Eail- 
way preference bonds, inasmuch as the interest on these debentures and bonds was to 
l>e duirgeable to working expenses, which were a first charge upon the revenues of 
ike Company by the Act of 1868, but it does not appijar in evidence that this 
arrangement resolted prejudicially to the Government claim. This was the state of 
title debt until late in 1876, when the Government lien was extinguished by the pay- 
ment of £100,000 sterling, together with over £2,000 sterling of interest thereon, 
and also £13,500 sterling, being arrears of interest on second preference bonds. 
This leaves the Government still the owner of £50,000 sterling of second preference 
bonds, and also entitled to £50^000 sterling of third preference B Bonds, and the 
interest thereon. 

Our examination of the accounts and the evidence taken thereon, shows :-*- 

1. That on the 12th November, 1869, a draft on Mr. F. W. Cumberland for 
$600, made by Sir John A. Macdonald, was accepted by Mr. Cumberland, and on 
maturity paid out of railway funds ; and that on the 18th November, 1869, another 
draft for $500 also upon Mr. Cumberland, and made by Sir John A. Macdonald, was 
accepted by Mr. Cumberland, and subsequently paid out of the funds of the Noi'them 
Bailway dompany, and that these drafts were drawn for, and their proceeds used 
towards defiraying the election expenses of Sir Francis Hincks, then a member of 
the Government, and a candidate for the representation of North Eenfrew in the 
House of Commons, and that the said sums were charged in the books of the Eailway 
Company to Parliamentary expenses, and that the whole of the said sum of $1,000 
was improperly paid out of moneys which were applicable in payment of the 
Government claims. 

2. We find that during the latter part of 18*70, or beginning of 18T1, Mr. 
P. W. Cumberland, Hon. John Eoss, and Hon. John B. Eobinson, Directors of the 
Northern Bailway Company, by previous arrangement between themselves, and 
without the consent or knowledge of the other Directors, subscribed to a testimonial 
fund to the Eight Hon. Sir John A. Macdonald, the two former $1,000 each, and the 
latter $500, and that on the 14th January, 18*71, a cheque of the Northern Eailway 
Company for $2,500 was paid to the Hon. D. L. Macpbcrson, Treasurer of the Fund, 
(who called at the office of the Company therefor) which cheque was ;in settlement 
of the above-mentioned subscnptions ; that this amount was charged to the Hon. 
D. L. Macpbcrson, and appeared in the books of the Company as an assetjuntil'the 
"^algamation of the said Company with the Northern Extension Eailway, when it 
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-was, on the 80lh Jinio, 1875, charired to municipal bonuses ami Government Bubsidies. 
SubseqiiL^ntly lliat amount was recharged to the lloii. T). L. Maopberson, and bo 
stands al pro:?ont,and that the -o enlrios were made without the knowledge of the 
Hon. D. L. Mac]:horson. 

The Hight lion. Sir John A. Macdonald states that ho was not awai*e of the fkct 
that any moneys were paid out of the tunds of ilie Northern Bailway as a subscrip- 
tion to the said testimonial fund, and his statement is sustained by that of the Hon. 
1). L. Macpherson. We Hnd that the said sum of money was irapi-operly paid oat of 
moneys, which were applicable to the ])aym;*nt of the (lovoinment claims. 

3. We further llnd that there was i>aid out of the funds of the Northern Bail- 
way the sum of $1,000, being the amount of stock in the Mail Printing and Pnblifih- 
ing Company subscribed for by, and now standing in the name of F. W. Cambei'land, 
on the books of the said Company, and that the amount was, by Mr. Cumberland's 
direction, charged in the books of the Northern Eiiilway Company to the accounts of 
legal and Parliamentary expenses, hut no value therefor was in any way given, and 
that the said amount was improperly paid out of moneys which were applicable in 
payment of the (Tovernment claims. 

4. We also find that in April and ^Iay, 1?T2, two payments of 9250 each were 
made on account of 81,000 of stock which Mr. Angus Morrison, then a Director of 
the Northern IlaiUvay Company, had taken in the Mail Printing and Publishing 
Company, and that subsequently in October 1874, two accounts against the company 
by the Mall Printing and Publishing Company, one for $250 and one for $270 were 
presented and paid, and that the said two accounts, prepared at the suggestion of Mr. 
jBarlow Cumberland, although purporting to be for editorials and notices, wei*o in 
fact for the balance due on Mr. Morris(m's stock in the said Jfatf printing and 
Publishing Company, but that uo value in any way was given for the said moneys 
which was thus, to the whole amount of $1,000, with $20 for interest, improperly paid 
out of moneys which were applicable in payment of the Government claims. 

5. We find that in 1872 several sums amounting altogether to $6,440.68 were 
paid out of the funds of the Northern Eiiilway Company to defray the election 

' expenses of the Hon. J. B. Eobinson, then President of the Eailway, in his contest 
at the general election held that year for a seat in the House of Commons fbr the 
Electoral District of Algoma, and that by direction of Mr. Cumberland this amount 
was charged in the books of the Company, ono-thiixi to contingencies, one-thiitl to 
parliamentary expenses, and one-third to legal expenses, in instalments of one-twenty- 
fourth per month to each account, and that the said amountof money was improperly 
paid out of moneys which were aj)plicable in payment of the Government claims. 

6. We also tind that on the 9th and Kith of August, 1872, two cheques for $600 
each were given to Mr. C. J. Campbell as a contribution towarcts the election fund of 
the supporters of the Government of that day, at the general election of that year, 
which amounts we; e j)aid out of the funds of the Northern Eailway, and in the first in- 
stance charged to Mr. Cumberland's private account in the books of the Company, and 
subsequently he was credited with the amount of these cheques, and it was charged 
to parliamentary expenses, and that the said amount was improperly paid out of 
moneys which were applicable in payment of the Government claims. 

7. We further iind that on the 30th June, 1S69, Mr. Cumberland's private 
account with the Northern Eailway was ovenlrawn to the amount of $2,181.29. He 
then made his note lor that amount to the Company. Large sums charged to his 
private account appear to have been drawn by Mr. Cumberland at or soon after his 
election for Algoma in 1867, which caused an ovcrdral't in his account. This over- 
draft incj eased until it amounted on 30th June, lcS(5'J, to the sum for which he gave 
the nole above mentioned. 

We fur the 1' lir.d i hat on (he 15th A])ril, 1873, Mr. Cumberland's i)rivate account 
was again overdrawn lo tiie further amount of iil0,-l:11.92 caused, as to 8hV-*l''>-^^-> ^0' 
a payment on accounlof his purchase ot' the ste:nner '-Chicora," and as to the balance, 
viz., $4^16G.90, by the payment of his election expenditure as a candidate for Parlia- 
ment for Algoma and Cardwell. The amounts represented by these notes were 
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drawn out of the Company's funds, and the notes were made without the Banction 
of the Board of Directors. There was no fcecunty given for the payment of these 
notes. On the 30th June, 1875, by direction of Mr. Cumberland, the amount of the 
notes, $12,593.21, was, with two other amounts, transfeiTcd from the books of the 
Northern Bailway, where they appeared as assets, to thot^c of the Northern Exten- 
sion Bail way, when they became expenditures or losses, bein^ chargcil there to 
mnnicipal lionuses and Govemmcnt subsidies expenses. The eti'ecl of this ti-ansfer 
was to extinguish these claims on the Company's books. 

Subsequently, in Mai'ch, 1876, when the attention of Mr. Thom.-on, the present 
President of the Northern Eailway Comjjany was called by the late Secietary, Mr. 
Hamilton, to this matter, entries were made in the Company's books, the effect of 
whioh was to restore the amount of ?12,593.21 to the position of an asset of the 
Comrany, in which position it now properly stands. 

Your Committee further find that in February, 18*73, Mr. Cumberland di-ew 
upon the Bailway Company for the sum of $8,000, and that this draft was paid out of 
railway funds. The amount was, by Mr. Cumberland's orders, charged to Parlia- 
mentary expenses, and so continued until March, 1876, when, at the instance of 
Mr. Thomson, it was charged to Mr. Cumberland on special account. Of this $8,000 
the sum of $7,600 appears to have been paid by Mr. Cumberland on account of the 
purchase money due by him upon the steamer " Chicora." The purchase ol a share 
m this steamer was made in his own name and behalf, and without the knowledgt 
of the Soard of Director, and the cai*lier payments on the purchase were made by 
Mr. Gamberland, and have not appaiently been charged to or taken out of the Bail- 
way Company's funds. 

Tour Committee find that the amounts represented by the two notes, and the 
amount of the draft for $8,000, in all, $20,593.21, were improperly paid out of 
moneys whioh wore applicable in payment of" the Government claims. 

8. Wo fui-ther find that the lion. J. B. Eobinson whilst President of the said 
Company oveixirew his account. In July last the balance appearing against him in the 
Company's books was about $4,900 since reduced by crediting his tees as a Director to 
$4,606 which he still appears to oyre. This balance is arrived at after crediting him 
from time to time with the salary pertaining to his office. There is, however, a sum 
of $1,000, which Mr. Eobinson received but which he contends he expended for 
some purpose of the Company, and another sum which he also received but claims to 
have spent in travelling expenses to New York on the Company's business ; deducting 
these there is still a balance of over $3,000 against Mr. Kobinson which your Com- 
mittee find wap improperly paid out of moneys which were applicable in payment of 
the Government claims. 

9. We find that Mr. Mobcrly, formerly Chief Engineer of the Northern Railway 
overdrew his account, and afterwards a bonus of $2,0U0 was granted to him and 
placed to his credit to balance his account, and that the said amount was improperly 
paid out of moneys which were applicable in payment of the Government claims. 

10. During the Session of the Dominion Parliament in 1873, the Northern Bail- 
way Company applied for certain legislation aitccting their road and also a proposal 
was made by the Government in pursuance of an understanding with the Company 
for'the extinction of the entire amount due the Government, both bonds and liea, 
together with the interest thereon for the siim of $500,000. During that Session 
di-afttt were made on 13th March for $1000; on 17th April, for $750, and on 23rd 
May, for $2,000, by Hon. John B. Eobinson, at that time a member ot the House of 
Commons, upon F. W. Cumberland, Managing Director of the Northern Bailway, 
with his consent, two of which, viz.: the $1,000 draft and the $2,000 draft were 
payable to the order of Mr. Angus Morrison, also a member of the House of Commons, 
and by him endorsed. These drafts were in due course paid out of the funds ot the 
Northern liailway Company. Two oth(T di-afts upon the Northern Railway were 
made about this time, one by Mr. Cumberland, Managing Director, for $200, and one 
by Mr. Boulton, solicitor of the Company, for $500. It has been satisfactorily 
explained that the amount of these two drafts was expended in paying the expenses 
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of a delegati(jn from Toronto, brought here for the purpose of advocating the proposed 
legislation, and in paying printing, travelling and their necessary expenses. As to 
the expenditure of the lirst throe drafts, Mr. Eobinson alleges that the total amonnt 
^vas divided e(iually between liimself and Mr. Morrison. Mr. Morrison states that he 
received a part of the first draft for $1,000 only. A considerable sum appears to have 
been spent in dispensing hospitalities to members of Pai'liament and others, an expen- 
ditui'c which your Committee cannot approve ; but for the greater portion of tlie 
amount no account has been given. Mr. Kobinson states no amount was paid to any 
member of Parliament. 

Your Committee therefore find that the expenditure of $3,'750 was improper, and 
was improperly paid out of moneys which were applicable in payment of the Gov- 
ernment claims, 

11. Your Committee find that, prior to amalgamation, the Northern Bailway 
advanced to the Lake Couchiching Hotel Company, a joint stock company having a 
subscribed capital of $19,500, of which $19,000 was paid up, a large amoant of money. 
That, subsequently, several amounts, aggregating over $17,000, were charged to the 
Northern Extension Company, and by that Company paid out of the proceeds of cer- 
tain bonds of the Northern Extension sold in England, the interest on which was to 
bp paid by the Northern Eailway Company. That the Northern Extension Boad 
advanced a very large sum of money to the Lake Couchiching Hotel Company, for 
$10,000 of which a mortgage was taken and afterwards transferred to the STorthem 
I^ilway Company. That at the time of amalgamation, in Jnne, 1875, 946,236 
smpeared upon the books of the Northern Extension Company as due from the Hotel 
Company. That this debt of amalgamation appeared as an asset on the balance sheet 
then prepai'cd, and the balance an asset of the Northern llailway. That in 1876 the 
hotel was burned, and the insurance money collected, amounting to $31,721.63; after 
the payment of certain liabilities amounting to $19,704.13, was divided pro raid 
among the stockholders of the hotel, who were, in the main, the same persons who 
held the stock of the Northern Extension Eailway, while nothing was ever paid to 
the Northera Eailway C<;mpany, either on account of the mortgage which they held 
or of the debt transferred to them at the time of amalgamation by the Northern 
Extension Eailway. This mortgage, your Committee considers, represents so much 
money which was applicable in payment of the Government claims. 

12. We find that in July, 1868, an account was rendered by Mr. Hewitt Bemard| 
then Deputy Minister of Justice, for $500, for fees as a parliamentaiy agent in prose- 
cuting the Act of 1868. 

13. We further find that previous to the amalgamation of the Northern Exten- 
sion with the Northern Eailway Company several advances were made by the latter 
to the former, as follows : — 

Northern Eailway, Advance capital account $36,087 19 

do Advance dividend account 60,549 84 

do Current account 20,755 62 

Total $107,392 65 

These advances, your Committee consider, were made without proper authority 

14. We find that, previous to the year 1875, a syndicate had been formed, composed 
of eight gentlemen, for buying up at par all the stock of the two roads which, in 1872 had 
been amalgamated under the name of the Northern Extension Eailroad. This they 
succeeded in doing. The Act of 1875, which provided for the amalgamation of the 
Northern Extension Eoad with the Northern Eoad, stipulated that in no event should 
the shareholders of the Northern Extension receive more than the amount of their 
3)aid-up capital, together with interest at the rate of 10 per cent., and a premium of 
13J per cent, thereon. Upon these terms the stock was extinguished by the Northern 
«t the date of amalgamation, on the 1st of June, 1875. About the 3 1st May, 1875, 
the following amounts were granted at a special general meeting of the shareholders, 

compensation for services before unpaid and extending over several years; — 
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To Mr. Frank Smith, President 84,000 

Mp. ST. Barahart, Vice-President 1,250 

Board of Directors 8,000 

Tboo amounts appear to have been thrown into one fund and equally divici 
Hni'H.^.-^t tho Directors. On the same day the Boaixl of Directors of the Norths 
Exteneion passed a resolution granting to : 

P. W. Cumberland, Consulting Manager $10,000 

Owen Jones, Chief Engineer 1,200 

John Tomer, Chairmiin Executive Committee 1,000 

J. D. Bd^r, Parliamentary Counsel 3,050 

John B. Foreman, Secretary 400 

Frank Smith, pei*sonal expenses 1,000 

The amoimt to Mr. Cumberland was granted for his services as Consulting M; 
ager, extending over a period of five years, which services had not been paid for 
any other way. The amounts to Messrs Jones and Foreman were given as a boi 
to these gentlemen on tho close of their services as officers of tho Northern Extensi 
The amount to Mr. Turner was for services extending over four years fis Chairn 
of the Bxecutive and Finance Committees. The amount to Mr. J. D. Edgar, as 
stated by him, was given to cover a three-months' trip to England in connection w 
the negotiation of the Company's bonds, his services in promoting thoAmalii^amat 
Bill before Parliament, and also his solicitor's account for eight months ]^reeedi 
amalgamation ; and, in addition to tho above, other services given in aiding 1 
Directors, extending over a period of live years and not previously paid for. 

During our investigation we have considered and used the evidence taken bef< 
the BpT^ Uommission. 

We submit herewith the minutes of the proceedings of tho Committee a 
exhibits mentioned therein. 

We recommend that the following papers or exhibits, which wave obtained 
the convenience of the Committee, bo not printed, viz.: — Those marked AM., A. 
A K., L., B., F., G., H., I., M., J., K., P., 0., A C, A A., A D., A E. 

All which is respectfully submitted. 



(Signed) CYBIL AECHIBALD, 

Chairman. 



House of Commons, 

Saturday, 21st April, 1811, 



MINDTES OF EVIDENCE. 

Friday, March 16, ISTT. 

The Committee mot.— Mr. Archibald in the Chair. 

Mr. Frederick William Cumberland, sworn, deposed as follows : — 

By Mr. Guthrie: — 

Q. You are the Managing Director of the Northern Bailway Company ? — 
Ooneral Manager. 

Q. How long have you been General Manager, Mr. Cumberland ? —I have been 
in charge as Manager of the Eailway, since 1858 or 1859 — as Managing Director, 
when I had a seat on the Boai*d ; and as General Manager, when I had not a seat on 
Iho Board. It is a mere change of official titles. 

Q. Have your duties been the same whether you have been called General Mana- 
ger or Managing Director ? — Yes. 

By Mr, Bowell : — 
Q. Did you say you were Manager since 1859 ? — I am not quite sure ; I have 
been, however, from the time of the re-organization of the Company. 

.By Mr. Guthrie : — 

Q. Is it since you have been Manager that the Acts of Parliament affecting the 
iieu have been passed ? There was one, I think, in 1859 and one in 1868 ? — ^Yos. 

Q. And another in 1875 ? — ^Yes. 

Q. When you became Manager what was the amount of the indebtedness to the 
Government ; and what was the position of the debt with regard to priority ? — ^With 
regard to priority the Government held the first lien on the original amount of 
£475,000 sterling. 

Q. Was there anything further at that time ? — I think not. 

Q. There were subsequently and there are now, but there were not at that 
time ? — ^Not at that time. 

By Mr. Bowell : — 
Q. That was the whole indebtedness to the Government ? — Yes. 

By Mr. Guthrie : — 

Q. You are speaking of the time prior to the Act of 1859-1860 ? — Yes. 

Q. What claim, at that time, had priority to the Government claim? — At 
that time none except working expenses ; it stood in exactly the same relation to the 
Company that the advances to the Grand Trunk Eailway Company stood to that 
Company. 

Q. Well, when was the chan^^e made, Mr. Cumberland ? — ^I had better give you 
as full information as I can on that point. By the Act of 1859— (I hope I am 
quoting the act right, I think I am) an Order in Council — 

Q. The Order in Council was based on the Act of Parliament ? —Yes, but that 
was confirmed by a further Act. 

Q. The authority of the Order in Council was the Act of 1869 ? — Yes, wo having 
given effect to the Order in Council, it was considered desirable that the Order in 
Council should become an enactment. 

Q. In 1860 it was legalized ? That's it. After the Order in Council it was 
thought desirable, for the safety of parties, that it should be embodied in an Act of 
Parliament, and that was the Act of 1859-60. 
5-1 
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Q. Under that Act (or Order in Council confirmed) there were certain preference 
bouds issued; fii*st and second, I think? — Before the Order in Council the 
ranks of the capital were these : — first, the (iovernment lien amounting to £475,000; 
secondly the issae of Company's bonds amounting to £233,000 sterling, and after th& 
slock, 1 speak from memory ; I think I am correct. 

Q. What was the etfect, as far as the Goveinment lien was concerned, of the 
legislation of 1869-60 ? — ^The necessity for the legislation arose in this wise. 

Q. I jost want the eftect of it ? — I am coming to the effect of it so that yon may 
understand it. 

Q. But, was the effect to postpone the Government lien ? — Oh, certainly. 

Q. Then tlio next Act was in 1868, with leferenco to the £233,000 ?— 1 think it 
would be well fbr mc to explain about it. 

Q. That is pretty well understood ? — Because we have another bond debt. 

Q. That was, however, issued under the Act of 1868 ? — ^No. Under the Act of 
1859; that is the reason I desired to explain, because at that time the holding of the 
Government was created. 

Mr. Guthrie — I andewtand, but I just want to get before the Committee the 
position tlie Government lien occupied from time to time? — ^To make it complete 
you must begin at the £50,000. 

Q. You gave evidence before the Royal Commission ? — Yes, sir. 

Q. It was published subsequently in ))amphlet form as this blue book ; (pixxlucing 
the report of the Commission appointed for investigating the books, accounts and 
vouchers of the Northern Jlaihvay of Canada and the disbursements and expenditures 
of the sittd Company). Have you read it over ?— 1 have not. I have not had time 
since my return to take more than a very casual glance at it. 

Q. J3ecause it would save a good deal of time if you had read it over, as we could 
just ask you if you adhere to it? — I have not the slightest hesitation in saying '• Yes." 

Q. I would like you to read it fii'st ? — Do ^'ou want me to reiul it now ? 

Q. I only wished to know whether 3'ou had read it. Well, the first matter 
mentioned in the evidence is that relating to a subscription of $2,500 to a testimonial 
got up for Sir John Macdouald. Have you got the l)')oks with yoii containing the 
entries with regartl to that item ? — Yes. 

Q. Will you produce them ? — Yes. 

Q. The evidence before the Royal Commission was tolerably thorough, but the 
books and vouchers were not there ?— Vou are in error, they were all produced. All 
the papers connected with cvciy item which was examine<l into before the Royal 
Commission were produced. 

Q. Perhaps they were ultimately, but not at first ? — From the commencement you 
will see (referring to the Report of the Royal Commission) that all the vouchei's and 
references of all the items examined into before the Commission were produced. 

Q. For my part I would like to see the vouchers with regard to this item ? — 1 
produce the Cash Book, wherein it is entered on the 14th of January. 

" D. L. Uacphei'son per special cheque and per voucher No. 8357. . . $2,500." 

Q. What year was that?— In 1871. 

Q. Where is the original voucher and the cheque ? — We brought the Cash Book, 
but not the fyled Cheque Book. 

Q. You see the original evidence says " the cheque is not here." — Mr. Miall came 
to our office. It had been decided that of any account before the Commission the 
accounts and vouchera could be examined ; and, to facilitate work Mr. Miall visited 
our office and the books were ])roduced to him. And, in some cases, the books were 
taken to the commission. In this particular case ho went up and saw the cheques 
connected with this expenditure. 

Q. Did you say you had not the original cheque with you ? — Yes, sir. 

Q. I suppose it is under your control ? — Oh ! certainly. 

Q. We should like to see it? 

The vouiler wf s then produced as follows : — 



No. 8357. 

NoRTiiEKN Railway of Canada. 

Manacung Director's Office, 

Toronto, 14th January, 1871. 

Dear Sir, — Please give cheque on special account to Hon. D. L. Macphei'son or 
order for $2,500, and hold in suspense until farther ordei's. 

Yours truly, 

(Signed) F. W. CUMBESLAND, 

Managing Director. 
TnoMAH Hamilton, Secretary. 

Q. How is that entry followed up in your book ? — The original entry is ** D. L. 
Macpherson, per special cheque and per voucher No. 8,357, $2,500." 

Q. Who was that charged to in your books ? — Mr. Macpherson, 

(i. Have you got the entry? — Yes, it is charged against Mr. Macphfti'son hero in 
the Cash Book. 

By Mr. Bowell : — 

Q. Does it stand that way in the book now? — Yes. 
By Mr. Casgraln : — 

ii. Had Mr. Macpherson any dealings with the Company at that time? — No. 

ii. Or since ? — ^No. 

Q. Who cam© to ask for the money in the first place? — For the tsubscription ? 

Q. Yes, for the money on the oixier. Who spoke to you first of this tcansaction.? 
— 1 was canvassed and informed of this testimonial and invited to subscribe to it. 

Q. I want to know who first spoke of this matter to you? — I could not fix my 
memory as to who was the first party to talk to me about it ; my impression is that 
it was Mr. Macpherson. 

By M, Bowell : — 

Q. Who asked you for the money ?--j\Ii'. Macpherson. He was treasurer of the fund 
and to him all the subscriptions were paid. 

Q. Did any one else ask you to subscribe to the fund ; 1 think that is what Mr. 
Casgrain wants to get at ? — I consulted with some of my colleagues on the Board. 

Q. No. I don't mean that ; did any one else besides Mr. Macphei'son ask you to 
subscribe ? — I do not remember that anybody but Mr. Macpherson asked me. 

Q. Had you any conversations with reference to the subscription with any per- 
sons besides those with whom you are associated ? — I consulted with some of my col- 
leagues on the directorate as to whether the subscription should be made. 

Q. Anyone outside ? — No. 

i^. Were you solicited by anyone outside other than Mr. Macpherson ? — I have 
no recollection of any conversation with anyone about the subject other than t})0 
Directors. 

By Mr. Guthrie : — 

Q. This cheque was paid out of the earnings of the road ? — ^Yes. 

Q. Although charged to Mi\ Macpherson there was no intention whatever of 
asking him to refund it? — No, it was paid to him as the treasurer of the fund and I 
jissumed that he would apply it to the fund. 
By Mr. De Veber : — 

Q. Why was it charged to Mr. Macpherson ? — It was charged to him because ho 
received it. 

(The witness here produced the account books containing the entry.) 
By Mr. Gutlirie : — 

(J. T see nothing in the books to indicate the purpose for whic'i this money was 
paid ? — No, it is not entered. 

Q. It is treated as a personal payment to Mr. Macphereon in the books? — It was 
kept there until it should be dealt with. 
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Q. In the entry made in the ledger Mr. Macpherson was charged with this 
money; what account was credited ; or was any account credited; or was a cross 
entry made ? — ^It remained^ as you see it in the ledger, until 30th June 1875. 

Q. I am aware that that statement was given before, but I wish, for my own 
satisfaction, to see the books ? — ^They are here. (Books produced.) 

Q. Who were membei-s of the board, Mi\ Cumberland, at the time of the sub- 
scription ? — ^I will send for copies of the report, and see, 

Q. Have you the minutes of the Board meetings ? — I have not ; only the 
reports and the list of Directors elected. 

By Mr. Sinoell : — 
Q. Tell us who you remember ? — Hon. J. B. Kobinson was one. 
Q. Was he President at the time ? — ^Yes, he was President, I was a Director 
myself. The late Hon. John Eoss was also one and Hr. William Elliott was one. 

By Mr. Guthrie : — 

Q. I wou^d suggest that Mr. i^^'umborland read over his evidence in the report of 
the Boyal Commission and say whether it is correct, so that it may be taken as 
evidence before us with any explanation any member of the committee may desire, 
and, any explanation Mr. Cumberland may desire to give. 

Mr. Cumberland — In looking over the report I see at once there is a mistake 
here. The question is asked : '^ Was there a subscription book ?" The answer is that 
I never saw one. I had apparently forgotten whether I had seen one or not. 

Bv Mr. Guthrie : — 

Q. Well, and you see one? — I am told that I saw one ; I am told that I signed 
one, so I must have seen it ; but, I do not remember it. 

(Mr. Guthiie here suggested that it would facilitate the labors of the committee 
if Mr. Cumberland would read over the evidence and be prepared to say how far 
ho still adheres to it ; and if ho would prepare a memorandum of any expenditure 
analogous to the expenditures referred to in the evidence taken under the Boyal 
Commission. 

Mr. Bowell — ^That would include items. Were there any other subscriptions 
paid out of the funds of the Company for any other purposes ? 

M, Gutherie— Yes, any charges that may be considered not legitimate so far as 
the Act of Parliament with regard to the funds of the railway was concerned.) 
By Mr. Guthrie : — 

Q. I would like to see a list of the Directors ? — (Reading from the report) The 
Directora that were in office at the date of that payment were Hon. J. B. itobinson, 
Hon. John Boss, F. W. Cumberland and William Elliott. These were the four in Toronto. 
The three in England were Messrs. Wheeler, Chowne and Jackson. The last men- 
tioned is the present Sir Henry Jackson. 

Q. Seeing the list of names can you recollect who it was you spoke to about this 
subscription ? — ^Yes. Messre. Eobinson and Boss and myself. 

Q. You consulted Messrs. Eobinson and Boss ? — Yes. 
By Mr, Bowell : — 

Q. Where was Mr. Elliott at the time ?— I could not say that I consulted him ; 
I could not say that I remember doing so. 
By Mr. Gruthrie : — 

Q. You remember consulting Mr. Eoss and Mr. Eobinson. Well there is no 
reason why you cannot say whether you consulted Mr. Elliott ? — There may be no 
reason, but my memory fails me. 

Q. Will you say that you did or did not see him ? — ^No, Mr. Elliott can speak 
for himself. 

Q. Was it at a Board meeting that you consulted with Messrs. Eobinson and 
Ross ? — 'No, it was at my office. 

Q. Were they together when you consulted them ? — I cannot say that they 
were. It was the subject of conversation between us for some little time and on 
several occasions. 



Q. Did Mr. Eobinson and Mr. Eoss approve of appropriating the $2,500 for. 
that purpose ? — They did ; and I concurred. 

Q. Did Mr. Macpherson apply to the others as well as to you, op was it through 
you that the matter was brought to their notice ? — I certainly brought it before 
their notice ; whether Mr. Macpherson did so, or not, I cannot say. 

Q. You use the woixi '* canvassed *' in referring to the matter ; did he cativass 
more than you ?— Perhaps it would be better to use the word invited. 

Q. Well, whatever word you choose to u-e ; it was your own word ? — ^I know it was. 
Q. Was he present when you mentioned the matter to Mr. Bobinson and Mr. 
Boss ? — I do not remember that he was. My impression is that he was present once 
when it was the subject of conversation with Mr. Bobinson. 

Q. When did you firat make up your mind, as to the amount you would give^ 
How long before you gave the oixier ? — ^I oould not say at this distimce of time. 

Q. Was it as to the amount that you consulted these gentlemen first ? — First, as 
to whether it should be given, and then as to the amount. 

Q. Then these gentlemen were aware of the amount and sanctioned the appro* 
priation of the money in that way ? — No doubt thev approved. 

Q. If you had their sanction why did you not bring it before them formally at 
a Board meeting? — Well, the administration of the Company really was at that time 
largely personal. 

Q. Personal to whom ? — To myself. 

Q. What do you mean by that ? — I mean to say that there was no " stock- 
holding " or " stock " representation at this time. 

Q. You were then, m fact, not only Manager, but you fulfilled the duties usually 
devolving on boards of Directors ? — ^I should not like to say that I used the power , of 
boards of Directors. 

Q. I should like to know what you mean by saying the management was largely 
personal ? — I will illustrate it. You will know better what I mean if I illustrate my 
position by the position of Mr. Broughton on the Great Western Eailway, and the 
position Mr. Brydges held for many years on the Grand Trunk Bail way. These are 
systems of personal government beyond all question, and that is what I mean by 
the expression. 

Q. I do not know what their position is with reference to local powers. J)oyou 
mean to say, in fact, that the local directors were merely figure heads, — do you mean 
to say that the real power was in your hands ? — I mean to say that the local directors 
at that time did not charge themselves with the details of the work. 

Q. What do you call the details ? Was the payment of $2,500 for such a purpose 
a detail ; a mere trifle ? This is not an ordinary payment as you are aware. I want 
to know what you mean when you say that the Board did not charge itself with mere 
details and because of that you did not bring this before them. What are details ? — 
I call details, for instance, the passing of subordinate departmental accounts and 
that sort of thing. This is undoubtedly one of them; there is no use of mincing any 
matters about it. It was personal government at that time to a large extent, and the 
Board, until a somewhat recent date, did not charge itself with the details. 

Q. The Board charges itself now, to a greater extent, with the control? — Yes, I 
should say so ; I get more assistance now in the details than I ever did. 

Q. How often did the Board meet in those days ? — Irregularly. Sometimes once 
a month ; and sometimes not so frequently. Not, however, in the average, more 
often than once in three weeks or a month. 

Q. Who managed the affairs of the Company in the intervals between meetings ? — 
I did. 

Q. Entirely? — Yes, though sometimes there was consultation with the directors. 
They would from time to time drop in, and I would talk matters over with them. 

Q. Do you remember now whether the cheque was payable to Mr. Macphereon 
as treasurer of the fund ; or individually? — I do not remember, I should say it was 
not; that does not appear on the voucher on the cash book ; I take it for granted it 
will appear on the cheque. 



By Mr. Boicell : — 
Q. Then it was given to him personall}''? — ^Yes. 

By Mr. Guthrie: — 

Q. Then there i?< nothing in any voucher or book of the Northern Railway 
Company that shows tlio real purpose for which that payment was made? — ^No. 

Q. I see by your evidence (before the Eoyal Commission) that this was trans- 
ferred some four years and a half afterwaixls to the Northern Extension Railway 
account ? — ^Yes. 

Q. What had that account to do with it ? — ^That was only a branch account ; it 
is just as much a Northern Railway account as any account we had. That was 
subsequent to the amalgamation when the Extension account and Extension property 
reverted to us. 

Q. Yes, but that does not satisfy mo that there was any reason for doing so. 
Even supposing it was a branch of the Northern, what reason was there for transfer- 
ring this item to that branch ? — ^Well, the Northern, Extension account was a capital 
account. There was an open capital at that time, subsequent to amalgamation, for 
which provision would have to be made on capital account. 

Q. Then you had no capital account before ? — ^I had no expenditure account to 
which I could carry that, so I charged it as capital account. 

Q. The first time you had a capital account you moved it there. Well, pray, 
why did you chai'ffe it to capital account ? — ^Because I could not charge it to the 
revenue. I must cnarge it to some one. 

Q. I see in the printed report it is charged to Municipal Bonuses and Government 
Subsidies expenses account. Under which of these do you put the payment to Mr. 
Macpherson ? — ^That is a class of accounts so entitled. 

Q. Is it a Government subsidy ? — No. If you had an account for boots and shoes 
you might put in slippers, that is all. It would include slippers. The account is not 
intended to specify tne nature of every item referred to it. 

Q. You Kept no class of account — no proper account — for such items, to which 
you could refer them ? — ^No, none. 

By Mr. Bowell : — 

Q. When you speak of the railway being more of a personal management than 
anything else, do I underetand you to mean that, like many other companies whose 
Directors are very often appointed for the sake of complying with the law and in 
order to constitute a board, the whole management and control of the company is in 
the hands of the Manager and President with the undei*standing that it anything 
comes up he shall consult with the local board? — I was just going to say with regard 
to the expression " peraonal " that the Boaixi was more of a consultative than an 
executive body. 

Q. It was undei^stood at the general meeting when the Manager was elected that 
he was to have personal control? — I cannot do better than point to the Midland ; that 
has personal government. 

Q. Yes, that is a very good illustration ? — And yet it has a Board of Directors ; 
and I may say this, a railway can never fight its way unless it has a chief. I think 
you can take the Welland Railway, that is the same. 

Q. Have you any reason to suppose, or do you know with regard to this sub- 
scription which you made to the testimonial fund that Sir John A. Macdonald had any 
knowledge either directly or indirectly of the matter, before or since?. — ^Never from 
me, either directly or indirectly. It was never the subject of any reference in any 
conversation with him, until after the Royal Commission. 

Q. Nor any one on his behalf, other than Mr. ^Macpherson, so far as your recol- 
lection serves you ? — With no one else. I am convinced that Sir John Macdonald 
knew nothing whatever about it until it came out before the Commission. 

By Mr. Guthrie : — 
Q. Did you subscribe to this testimonial yourself? — Mj' impression is that I 
.signed the subscription list, in common with the other Directors whom I have named, 



to the aggregate amount of the sura that was paid to Mr. Macpherson. That is to 
say, that the majority of the local board signed for the Company. 

Q. What I want to ask is, did you, individually, coutrimite over and above the 
$2,500 ?— No. 

By Mr. Bertram : — 

Q. What was the position of your road before 1859 ? What was the capital ?— 

Mr, Guthrie — ^That is recited in the Act of 1875. 

A. I think between £163,000 and £164,000 sterling. (Statutes produced) 
The chartered capital of the Company amounted to £203,803, currency. 

The Chairman — ^That will make it about equal to what Mr. Cumberland states. 
By Mr, Bertram: — 

Q. Then the bondholders were entitled to a rate of interest on their bonds. 
What was that rate ? — Up to 1859 — six per cent, but they never got a shilling. 

Q. They never got anything at all ? — Up to 1859 ; up to the reorganization. 

Q. They got it after that ? — ^That was the object of the bill ; that was the cause 
of the whole thing. No interest had been paid upon the debentures from the time of 
their issue down to the date of that Act, and a large floating debt had accumulated, 
and the property had fallen into dilapidation. That is to say, that the road cost 
more to work than it earned, and there was a deficit year by year, 

Q. Then the G-overnment postponed its claim in oixier that the bondholders might 
get their interest ? — New capital had to be raised to pay off the floating debt and to 
repair the road. The Government would not pay off the debt nor repair the road. Some 
other method had to be devised for this purpose, and the bargain that was struck at 
that time between the bondholders and the G-overnment was to this effect : — ^If you, 
the bondholders, will find the new money neeessaiy to this purpose ; we, the Govern- 
ment, will allow you to go in front of our lien. The answer of the bondholders to that 
was : — ^We will find the new money (another £250,000) provided, as you say, we are 
put in front, and provided we are allowed to participate in the franchise and 
•control and the government of the road. 

Q. Which they did ?— Which they did. The G-overnment charged £50,000 for 
that concession, which £50,000 now stands in the rank of a second preference bond. 
By Mr, Guthrie : — 

Q. Did not that represent arrcara of interest ? — It was not so regarded. 

Q. But you had not paid any interest on tho lien ? — We had not paid the work- 
ing expenses. The unfortunate workmen were eleven months behind. 

Q. How does that £50,000 stand now ?-~Tbe £250,000 of first preference is tho 
new money to which I referred ; the £283,000 of second preference includes the 
£50,000 to the Government ; and then, until 1868, came the lien in the third rank. 

Q. Up to 1868, or in fact from 1859. From the re-organization in 1859 did you 
pay any interest to the Government on the lien ?— None. The President reminds me 
that in 1868 it was necessary to get new capital, and the Government again made a 
bargain with us. That was the second £50,000. 

Q. What I meant to ask was whether you paid any thing in money? — On the 
lieu ? No. 

By Mr, Bertram : — 

il. When you raised this £250,000 did you use the money to pay off your 
liabilities ; you say you were eleven months behind— and for repairing the road ?— 
Yes, for repairing tho road ; filling in the tressle work, and re-constructing the bridges. 
The bridges wore re-constructed under the supervision of the Government engineer. 

Q. When you paid the six per cent, annually to the bondholders, who was the 
next creditor who was entitled to payment provided you had more than the amount 
that went to the English bondholders ?— The fii'st preference. If the net revenue of 
tho road were insuffisent to pay every body, then, they stand in tho order of their 
rank. The first and second, until 1868, stood in front of tho lien, or, until 1868 the 
lien came in third. 

Q. I do not understand this first and second. I understand you to say that the 
original bondholders agreed to pay up £250,000 more, to put the road in good repair, 
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By Mr. Bertram : — 

Q. AVhore was that line to run ? — That road was located from Augns to Bang. 
It would form a loop line and shorten the through distance of the route from IJake 
Huron to Lake Ontario nearly twenty miles. 

Q. They are both stations on that line ? — They are both stations on that line. 
That line was devised for several reasons ; the first of all. 

(M. Guthrie throught the witness had better first complete the list, and then the 
committe could examine into the details afterward. 

Mr. Bowell thought he might as well go on as he was doing.) 

Mr. Guthrie — ^What is the next item ? — The thii*d line we call the Pacific Junction 
Railway. That was a line running to the northward to connect with the Georgian 
Bay Branch, and was promoted in defence of the traffic of our Railway and the 
business of Toronto as against all the rival lines which had received charters to 
approach Sault Ste. Marie. That was the policy of that concern, and the expendi- 
ture amounted to $3,472.33 and dated back to J 872. 

Q. What is the next ? — ^Those are the only ones that I have got. I do not know 
whether j'ou would regard the annuity given to Mr. Capreol as analogous, but I 
thought I would mention it. We have given an annuity to Mr. Capreol for £300 
a year. 

Q. Was that a pension ? — An annuity. 

Q. From what date ? — I could give you the date by referring to our reports. 
By Mr, Bowell : — 

Q. Is that sterling ? — ^No, currency. We have been paying it for about two 
years. I can give you the exact date and the ground on which it was made. The 
grant is for life, for his own life. 

Q. By what authority was that given ? — It was brought up at an annual meeting 
of our proprietors and passed by them. 

Q. That would be bondholders and stockholders, I suppose ? — Yes j both. 
By Mr, Palmer: — 

Q. Have the bondholders a right to vote at the annual meeting ? — Yes ; the 
bondholders have the franchise, as I explained. 
By Mr, Guthrie : — 

Q. Were there any other payments ? — There is an annual subscription which we 
have paid for many years of a hundred dollars a year to the Mechanics Institute of 
Toronto ; and there are various subscriptions that we have made from time to time 
too numerous to abstract and difficult to get at, still possible, to get up regattas and 
those sort of things. We always subscribed to the Collingwood regatta every year, 
to the Barrie regatta every year, to the Orillia regatta, and so on. 

Q. What would such subscriptions amount to in the aggregate in the year ? — ^I 
should not think more than two or three hundred dollars a year. 
By Mr, Palmer: — 

Q. That is including the Mechanics' Institute? — No; in addition to that. 
By Mr, Guthrie : — 

Q. I mean to regattas and races ? — Two or three hundred dollars a year, not 
more, I think. 

Q. I have no doubt they gave a little to races? — I do not think we have ever 
done that; but instead of giving a subscription we reduce our fares and that sort oC 
thing, it is all in view of traffic. 
By Mr, Bowell: — 

Q. I suppose this annual subscription to the Mechanics' Institute was to provide 
a place for obtaining knowledge and for the recreation of your employes ? — ^Yes, but 
chiefly for our apprentices who are free members, in consequence, of that institute 
and all its classes and privileges. 
By Mr, Casgrain : — 

Q. How fiir back ? — I should think fifteen years back, perjiaps more. 
By Mr, Guthrie : — 

Q. Have you mentioned'all the items you have on your paper? — Xo ; I hav 
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one other item ; but it is a very distressing thiiii^ io i?ie that I Hlumld be called upon 
to expose all the confidential transactioun oi our Company, which are of a nature 
which anybody may see as far as we are concer» ed; but our relations with other 
railway companies, other corporations, are of a delicate character, and of course it 
weakens my corporation dreadfully to have all its alfaii's brought up. If every bank 
had to show all its expenditures in the protection of its property, and in its hostility 
to other institutions, its affairs would be weakened very much. We have had litiga- 
tion in several cases in which the expenditure was what, I suppose, would be called 
in the House secret service money ; but I think it is a very unfair thing to my 
clients and constituents that their property should be damaged in this way. If you 
wish I will speak of the different suits we have undertaken — litigation in defence of 
our property-. We ai'e asking Parliament to give us a financial scheme which means 
the issue of £800,000 on the London market; and if we are damaged only to the 
extent of five per cent, that is £840,000 loss to us. 

Q. Would you state without stating how it was paid what the aggregate amount 
was, it may be small ? — It is an important sum. I should say that the litigations 
iT» the cases to which I refer would amount to over $2000, prol)ablv I understate the 
amount in saying $2000 ; it might be $3000. 

By Mr. Palmer : — 
Q. Over how many years would this be spread ? — Two to three y(\ars. 
Q. Up to what period ? — ^It is almost open now. 

iy Mr, Bowell: — 
Q. It is continually going on, I suppose ? — We are on the defensive now. 
Q. I understood you to say that this $3000 was expended in what you considered 
^io interest of the Company — in protecting the property of the Company? — Yes. 
By Mr. Guthrie: — 
Q. Is that the only item on your list ? — That is all. 

Q. Have you read the evidence taken before the Northern Eailway Commis- 
siox^ ?— Yes. 

Q. Well, what do you say to it ? — I have no objection to ofter to it except this : 
SoTicxebody says — I think Mr. Macpherson says it — "I signed the subscription list of 
Sif John A. Macdonald; " well, here I say I never saw one. 

Q. You explained that on Friday ? — I do not see anything to whicli I object. 
Q. Then you adhere to the evidence ? — Yes. 

Q. Then arc you willing that that evidence should be treated, so far as it goes, 
^s ovidence in this enquiry ?— Yes. 

By Mr, Palmer : — 

Q. One of your answers is this in the evidence taken on Fridav, " My impression 

^s t-liat I signed the subscription list in common with the other Directors whom I have 

P^rned to the aggregate amount of the sum that was paid to Mr. Macpherson ; " now, 

18 tiliat correct? — No; because we did not sign for the Company. What I meant wa^ 

^Ms, that I protected myself in that execution of the act of paying the mone}" by 

associating with myself two of my brother directors, and thus constituting a majority 

^^ t;he local board. 

Q. Then that does not refer to the subscription list at all ? — That is not intended 
^^ Bay that we three signed for the Company as a matter of fact We ditl not sign ; 
"^t we agreed the subscription should bo made by the Company. 

By Mr, Guthrie : — 
Q. Should be made and paid ? — Well. I do not know as to the words. Before the 
*^ok was signed it was agi^eed that the money was to be paid by the Company. 
By Mr, Palmer : — 
Q. Did not you gentlemen sign the subscription lists individually in your own 
"^tnes and for separate amounts ?— I can only say this — 

Q. Jusf answer the question categorically, will you ? Yes or no ? — I have no 
Personal knowledge that the hon. Mr. Eoss or the hon.^Mr. Robinson signed any sub- 
*^i'iption list at all ; and I have absolutely no memory that I ever signed one myself. 
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As I stated before the commissioners, I never saw a snbseription list; and I have not 
the slightest recollection that I did. 

Q. After hearing Mr. Macpherson say to-day that you did sign it, have you any 
doubt ? — From my confidence in Mr. Macpherson, if he says I signed it, and my name 
is there, I believe I signed it. 

Q. I ask you whether this answer which you have made here does npt apply to 
the payment of the money and the agreement for the payment of the money and not 
to your signing the subscription list. (Reading from the report of the Commission) ?— I 
say it was agreed to among us three — 

Q. I did not ask you that; will you answer my question, yea or nay ? — I cannot 
tell, because I cannot tell when the subscription was made. 

Q. I understand you now to say that you do not remember signing any subscrip- 
tion list at all ?— No ; I do not. 

Q. Then how can this statement you have made here apply to the subscription 
list ? — You tell me I repeat myself; but I cannot help it. I say that neither Mr. Boss, 
Mr. Robinson nor myself involved ourselves in any promise or agreement to pay 
anything until it was previously agreed between us that the Company should sub- 
scribe «2,500. 

Q. But what has that to do with the answer here ? Has this answer anything to 
do with the subscription list ? — 1 did not have anything to do with any subscription 
list of which I have any knowledge. 

Wednesday, March 21, ISll 

Committee met.— Mr. Arcuibald in the Chair. 
Col. F. W. Cumberland re-called. 

By Mr, Guthrie: — 

Q. Mr. Cumberland, have you completed your investigation of the books yct—i 
from the date spoken of? — Yes. 

Q. That is from the Ist July, 1867 ?— Yes. 

Q. From that examination and from your memory, do you say whether or no 
there was any item other than those referred to in the report of the Eoyal Commis- 
sion or mentioned by you yesterday — ot the same character ? — From my examinatio 
and knowledge I am able to say that there are no other items than those which ar 



already before the Committee, analogous to the items dealt with by the Commissionerf 
■ in their report. 

Q. That is from July, 1861, or from an earlier period? — An earlier period 
certainly to then, and I thi|ik I may say the books as a whole. 

Q. Do you remember the general election in 1872 ? — I do ; that was the electiot^~ 
in which Mr. Robinson ran for Algoma wasn't it ? 

Q. Yes? — iNo, I do not think it was, Mr. Guthrie ; it was the election in whicX^ 
he ran for Algoma. 

Q. No; you ran in 1867, Mr. Cumberland. Mr. Eobinson was elected in 1872. ■ 

But I think Mr. Eobinson was elected not at the general election, but a little later- 

Q. No ; at the general election. — ^Was it ? yes; I remember it. 

Q. Did you contribute to the eleci^ion ,funds that year ? — Are you speaking o€ 
me individually or of my Company ? 

Q. Speaking of either. 

(Objected to by Mi\ McCarthy on the ground that the committee had no right 
to enquire as to whether the witness contributed personally to an election fund oy 
not.) 

Q. Did you contribute to the election fund that year, to the general election at" 
to any other election fund ? — I did. 

Q. Out of the funds of the Company ? — No ; not out of the funds of the Company > 
excepting in relation to the election for Algoma of Mr. Eobinson. 

Q. Did you contribute then over and above that election ? 

(Objected to by Mr. Palmer.) 
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Mr. Guihrie — Mr. Camberland's account id overdrawn very seriously, and I 
want to know whether it arose from his contributions to elections. Mr. Cumberland, 
you say you did contribute— well, I want to know if you paid your contribution out 
of the funds of the Northern Bailway ? — I did not. 

Q. Was your account with the li'orthern Railway overdrawn at that time — 1872, 
that is your personal account ? — I could not say without looking. I could tell you in 
a moment by looking. [Witness produced and referred to the ledger of the Northern 
Railway Company for 1872.] At the end of the first half year of 1872, 29th of June, 
there was a balance against me of 11127.80. 
Q. Was that in addition to the notes ?— Xo. 

By Mr. Palmer: — 
Q. Do I underatand this includes the notes mentioned in your evidence ? — That 
has nothing to do with the notes ; it is exclusive of the notes. 
By Mr. Guthrie:'^ 
Q. That is what I asked, did you owe that to the company in addition to the 
Dotes ? — No ; the notes were subsequent to that. 

Q. Did you owe that in addition to the amount represented by the notes ? — I 
thing you will find that the notes were after that. Yes ; you are right, this was in 
addition to the note— in addition to the 1869 note. 
Q. Which was for $2181-39 ?— Yes. 

By the Chairman : — 
Q. You say that that $1127*80 was a balance against you ? — No ; it was a balance 
in my favor. At the end of the year, .Ust December, there was a balance against me 
of $928-07. 

By Mr. Gut fir ie : — 
Q. Would that be in addition to tlio note of 1869 ? — I presume it was. The note 
wnji running. 

By Mr. Bowell . — 
Q. I suppose your account in every quarter would fluctuate more or loss, somo- 
tlmes overdrawn and sometimes balance due you ? — Yes. 
By Mr. Guthrie : — " 
Q. Did you contribute to the general elections of 1867, or to any particular elec- 
tion of that year — the first election after Confederation ? — No, I have no recollection. 
Q. Did you conti-ibute to the elections of the City of Toronto that year, or to 
swiyofthem?— No. 

Q. I mean the elections of Mr. Harrison and Mr. Wallis in West Toronto ? — No. 
Q. You contributed nothing ? — No ; I think not. I shall say no. 
Q. I understood you to say that you did so neither out of the Company's fauda 
^or individually. 

(Objected to by Mr. Bowell.) 

The Chairman thought this committee had nothing to do with Mr. Camberland's 
^wa private contributions, if he made any. 

Q. Did you contribute individually to the elections of 1867 ? 
The Chcurman — ^I think that question may be put and Mr. Cumberland can 
anawer it or not as he sees fit. 
A. I decline to answer. 

Q. Did you pay any contribution to the elections that year by a cheque, or out of 
fte funds of the Kailway Company, directly or indirectly ? — The expenses of my 
<^wn election at Algoma were partially paid through my account with tne Company. 
%ond that none other. 

Q. Did you pay any individual subscription to the elections that year by drawing 
a cheque on the Company and charging it to your private account ? — ^No. 

Q. Were the proceeds of any of the cheques entered in your private account in 

^Northern Railway books applied to the payment of any election subscription in 

1867. 

(Objected to by Mr. Palmer as coming within the Chairman's last ruling. Objection 

^JJ-'lamed.) 
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A. It is impossible for me to discriminato as to the proceeds of cheques charged 
to ray private account. 

Q. Was your account at that time ovei*di*awn, 1861 ? — I think not ; but I car 
appeal to the books. 

Q. Did an}*- payment by you towards any election expenses create an over- 
drau/]jht of your account ? — Are you speaking except the Algoma ? 

Q. Yes ; of course me know about the Algoma ? — I cannot say. XJpon the 
ground of my previous answer, T cannot discriniinatc. 

Q. With regard to election expenses, you have already told us about your expen- 
diture on your own election for Algoma in your evidence before the Eoyal Commission, 
and you have told us about Mr. Kobicson's over-draught and your own. I wish to 
know if these over-draughts were Avith the knowledge and consent of the boaixi of 
Directors, and if so, of which of the Directors ? — I stilted in my evidence before the 
Commissioners, I think, that they were not with tlio knowledge of my Directors. 

Q. Then the notes that you gave, as mentioned in your evidence, were given at 
your own instance ? —The pressure of the charges had become so heavy upon my 
personal account that it was necessary to relieve them ; but being my own account I 
did not choose to take the responsibility of adjusting them other than by a note 
which would leave it for the authority of the boaixl, at the proper time, to adjust 
according to their judgment. 

Q. Do I understand that these notes were covered j was there any endoreer on 
them, or security ? — No, sir, my own note. 

Q. Were those notes accepted by the board as satisfactory ? — They were depositee 
with the Secretary by me. 

Q. With the knowledge of the board ? — Xo. 

Q. Well, then, you made an arrangement with yourself to accept your owi 
note, I suppose, that is the meaning of it ? — The meaning of it is, as I stated befor< 
the Eoyal Commissioners, that numerous charges had been made to my account 
which belonged to the Company; for instance travelling expenses from time to tinae 
and other charges which should not have been charged against me pci'sonally, and 
which had not been written off by crediting the services to me specially. I could 
not adjudicate on them, and therefore I lett it in suspense by making a note and 
thus relieve my account without acquitting myself. 

Q. Do I understand you, then, that you abandoned your claim by giving tho 
note ? — On the contrary, it was to maintain the claim and yet relieve my account- 
that I gave the note. 

Q. Is the note collectable against you now ? — 1 apprehend I could pay it if it i* 
urged. 

Q. You owe the money then ? — If on investigation the Company says I owe th©' 
money. 

Q. Have you ever sought an investigation ?— I have not for this reason, that I 
held it over until our new Act should come into operation and capital account ba 
opened. 

Q. But what has a capital account being opened to do with your getting a 
proper adjustment of your account with the Company ? — Because there are a consi- 
derable number of accounts standing in that way. The cheque referred to yesterday 
was suspense account on account of capital account. 

Q. But what has capital account to do with your getting just claims, if they arc 
just claims, settled by the Company? 

(Objected to by Mr. McCarthy on the ground that everything bearing on thi? 
point was given in the report of the Koyal Commission. 

The chairman ruled that the question might be asked.) 

A. Capital account had to do with a general adjustment of suspense account. 

Q. When you got a new capital account you did not charge it to it?— We bar 
not had a new capital account. 

Q. You had a capital account, had you not, when you amalgamated with thi 
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Northern Extonsion; you opened a capilAl account ?— But that was a su»spense capital 
account. We had no actual capital account, and have not now. 

Q. But you charged some items now objected to to that capital account but not 
this ?— I did not want to charge my own account. I left it in euspen^e in the way of 
a note for adjustment as being in my humble judgment the most proper oourt^e to 
take. 

Q. l)o I undei'stand you to say that unless you get a new capital account you 
cannot get that claim allowed by the Company ?~-No ; I do not pay anything of the 
sort. 

Q. Then why did you not get it alloweil by the Company long ago? — Because I 
thought it better to leave the adjustment of all the buspenKC accounts until under 
new Dowel's we were dealing with tliem. 

Q. So you have never sought an adjustment? — ^The account is so bimpio that 
I have never sought any adjustment of the account ; it remains there as a note. 

Q. Is the note under your control ? — It is in the hands of the secretary. 

Q. Is it under your control, I ask 3'ou ? — Everything is under my control. 

Q. Then the note is ? — Yes. 

Q. And so the note remains under your own control? — Yes. It has been for 
many years and has been since it was made. I think I ought to add that the irritation 
ofa question like that and the suggestion that it implies, oblige mo to iidd that 
although you use the word *' control," it is not and never has been In my custoily. 

By Mr, Palmer : — 
Q. Is this note any more under your control than the rest of the property of the 
company? — ^Not all. It has never been in my custody since it was made, and the 
veiy reason was that I would not exercise the authority T ])08sessed over all other 
accounts over my own. 

By Mr, Guthrie : — 

Q. Do I understand that with regard to the note which covers the part of the 
purchase money of the Chicora you have never to this day brought that matter before 
the Board ? — It was- brought before the President and was the subject of convei*sation 
with the Directors and was brought beforo the Commissionei's. It was dealt with 
before the Commissioners, so that my Board know all about it, and have since the 
commission sat. * 

Q. Have you transferred the Chicora to the Board, or your interest in it to the 
Mway Company ? — ^No. 

Q. When you purchased, or xigreod to purchase, an interest in the ChicoraiW^ you 
^0 it ostensibly for the Railway Company ? — If you tell me what you mean by 
ostensibly — 

Q. Did you let Mr. Smith and Mr. Barn hart know that you were taking it on 
account of the Eailway Company ? — Mr. Smith and Mr. Barnhart knew it was for the 
Mway Company I wanted the steamer, and that as far as one third of the ownership 
was concerned I represented my Company. 

Q. Mi\ Barnhart, you know, in his evidence says this, he Avas asked the question, 
"You did not know his purohase was on behalf of the Northern Railway?" Mr. 
fernhart says, " No ; the agreement was with Mr. Cumberland pei'sonally." lie 
^dnot know evidently that your purchase was on behalf of the Northern Railway, 
^ow, what do you say to this? — ^I say that if I was to secure the object I had in 
"Wid, it was necessary for me to take the position of purchaser, because the Company 
^'ould-not. 1 1- > F J 

By Ml'. Bowell : — 
^l That is the Company had no power to hold this kind of property ? — No. 

By Mr. Guthrie: — 

.Q. At the time of the purchase did you make known to Mr. Barnhart and aMr. 

oniith that you were purchasing on behalf of the Northern ? !Mr. Barnhart says no, 

Jjjdl want to know what you say ? — 1 say that at the time of the pui-chase I knew 

*°*t the Company could not lo2:aily hold that property, and I stepped in and took 
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tin interest and induced the other two to take each a thii'd in order to secure the 
.steamer. 

Q. I understand that ; you said so before the commission. The point I wish to 
got at now is whether you told or made known to Mr. Barnhart &nd ftfr. Smith that 
you were purchasing on behalf of the Railway? — ^No, I do not think I did with regard 
to the whole third. 

Q. Then so far as these gentlemen knew they were correct, or one of them was 
correct in saying he thought it was on your own personal behalf you were acting ? 
Now, I will tell you the reason. 

Q. But the fact ? — ^Well, the fact. It was absolutely necessary — 

Q. Give me the fact first and then the reason ? — I said no to the previous question. 
Now you ask me another. 
By Mr, Palmer : — 

Q. Will you go on and give the reasons you were going to give ? — ^The reason 
was this, that it was necessary that I should have a personal interest in that steamer 
in order to satisfy both Mr. Smith and Mr. Barnhart that the operation was one 
which they could venture upon with safety ; and thus it was that whilst I took one 
third of the steamer — a whole third because the Company could not take it — I took 
and now hold more than half of that third, that is a sixth in the Chicora personally. 
I have paid for it out of my own money. 
By 3!}-. McCarthy: — 

Q. But the Chicora. I believe, in in the name of Mr. Barnhart and Mr. Smith ? 

Q. That is, the bill of sale is in- their name? — Yes. I have paid more towards 
the purchase of the Chicora personally than the Company has, and I have no bettor 
security than they have. 

By Mr, Guthrie : — 

Q. You have explained that the boat was bought for the benefit of the trade of 
the Company ? — Yes. She was about to be taken off that route, and as* she was the 
best steamer on the Upper Lakes I thought it would be a great blow to the reputation 
■of our line to take her away. 

Q. Did you pay your own money before you drew on the Company ? — It is my 
own money, not taken from the Company at all. 

Q. What you paid of your own money did you charge to the Company subse- 
•quontly? — ^No ; it still remains. 

Q. Have you sought payment of it from the Company? — No. 
By Mr, Palmer : — 

Q. If 1 understand, it is on your own account and not on account of the Com- 
pany ? — Yes, it is on my own account. 
By Mr, Guthrie: — 

Q. With regard to Mr. Robinson's election expenses, for Algoma anl his over- 

•drau<?ht of his account, have you got the book here containing Mr. Robinson's 

.acc>>»ant? — Yes. 

Q. Would you show it ?~~Yes. We have here (refernng to the Ledger, page 670,) 
the Ledger account of Mr. Robinson, beginning in July, 1869. 

Q. Would you hand in a copy of his account from 1867 down ? — ^Yes. 

Q. With regard to the subscription to the Mail newspaper referred to in the 
report of the Royal Commission — I understand, I think, from your evidence that that 
v;^as in your name ? — Yes. 

Q. But paid for by the Company's cheques ? — Yes. 

ii, Havre you the cheques h^re ? — Yes. 

Q. Would you show them to the Committee ? — Yes. 
By Mr, Bowell : — 

Q. When you say a subscription, was that a thousand dollars in vest 3d in slock ? — 
It was a subscription to the stock of the Mail Newspaper Company. 
By Mr. McCarthy: — 

Q. Was that before or after the Mail was in existence ? — Before. 
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Q. Then you became a stockholder in the Mail to the extent of a thousand 
dollars ?--Ye8. 

Q. In your own name ? — Yes. 

Q. And that as appears was paid out of the funds of the Company ? — ^Yes. 

By Mr. Palmer : — 
Q. You wore one of the original subscribers to the stock of the Mail to the 
extent of one thousand dollars ? — Yes. 

Q. The Mail Printing and Publishing Company ?~Ye8. 

Q. Do you hold those shares vet ? — I do not knoir j I presume so. 

Q. Have you ever transferred them ? — 'So j I have never transferred them. 

By Mr. Casgrain : — 
Q. Had you any particular object in view when you took that subscription ? — 
Tes; wo were fighting, as you already know, milway battles in the interest ofour road 
and ofour City, and I wanted, something like freedom of entry for the discussions of 
those quentions. 

By Mr. Palmer : — 
Q. What do you mean by freedom of entiy ? — I mean the introduction of argu- 
ments and discussions in the interest of my road and of the City of Toronto. 
By Mr. Bowell : — 
Q. And you thought the taking of that stock would give you a certain claim ? — 
A certain claim. 

Q. Did you obtain any such claim in any other newspaper by that or similar 
means, or any other means ? — No ; we never had any stock in any other newspaper. 
By Mr. Palmer: — 
Q. You considered this would be for the interest of your road and afford a means 
of putting your affairs before the public ? — That was my object. 

Q. Did it cost you money to do that before, in this or any other way ? — We have 
paid money. , 

Q. Was this more expensive than the usual mode of doing it ? — I did not antici- 
pate that the stock would be such a financial failure. I thou^t we should get the 
^vantage and that the stock would maintain its value. 

Q. Who did you have to pay before ? — ^Well, I could not particularize. 
Q. Did you ever pay anything to the Gbbe? — They are our printers. We paid 
them each year large sums of money for advertising and printing. They have been 
our printers for twenty years. 

Q. Let me ask you whether in this patronace you gave to the Globe you were 
actuated by about the same motives as you were in taking the stock from the Mail ? — 
No, it was an ordinary printing account. 

Q. I want to know if the motive was not about the same, this freedom of entry ? 
-No. 

Q. You had no freedom of entry in the Globe then ? — No, not for a good many 
years. 

By Mr. Bowell: — 
Q. Well, at any time ? — At one time the Globe used to be an advocate of the 
Northern Eailway. 

By Mr. Palmer : — 
Q. Was that the time you appointed them your printers ? — No. 
Q. Was it before or after you appointed then your printers ? — Before ; they 
have been our printers from the beginning. 

Q. Can you give us any idea of the aggregate amount you paid them ? — ^No ; I 
«ould not. 

Q. Is there an account with the Globe in the books ? — Certainly, 
Q. Will you be good enough to give us a copy of that too with the] others, the 
aggregate of each year ? — Yes. 
By Mr. Guthrie : — 
Q. I suppose in addition to this stock subscription to the Mail you had a running 
*^unt with them for advertising ? — Yes. 
»-8 
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Q. Was the subscription to the Mail any way on behalf of the Company, so 1 
as the Company was concerned — as far as the Modi Publishing Company was cc 
cerned, did they in any way know that you were subscribing on Jbehalf of t 
]S"orthern ? — ^I do not know. 

Q. I understood you to say that you wanted to get as it were the advantage 
entry to the Mail? — Well, the good-will, I inean — the good-will that is usual 
shown to each shareholder. 

Q. That means for the Eailway Company? — Ye»] I think they knew; I do e 
know whether I told tbom. 
By^ Mr. J^owell ;— 

Q. Had they any means of knowing whether this was taken by the Coippany 
by you ? — I do not think they would much care which it was. 

Q. To whom did you make the subscription ? Who had the stock book wh 
they asked you to subscribe ?--I forget. 
By Mr, Ghithrie: — 

Q. Do you remember how the cheques were drawn for that subscription ? — ^T 
subscription was put in tiiree payments : one hundred dollars on subscription, deposi 
then, I think, a five and a four — I forgot the succession ; three cheques. 

Q. To whom were the cheques payable ?— To the Mail Printing and Publishii 
Company. 

Q. And they were ordinary cheques of the Northern Eailway Company ?— I a 
not sure whether the five and the four were cheques or notes. Sometimes it 
convenient for us to pay in notes ; sometimes we give cheques. 

Q. Was there anything on the cheques to show that they were in payment 
stock ?— I could not say. We will bring the vouchers to-morrow morning. 
By Mr. Bowell ;— 

Q. This taking of the stock in the Mail was in the manner of what you wou 
consider an ordinary business transaction, I suppose ?— I exercised my discretion 
to the policy ; and I thought it was one that was in the interest of my Company. 
By Mr. Palnier ;— 

Q. You did not intend it as a gift to anybody ; you thought it would be a gO' 
business transaction for your Company ?— A good business tmnsaction for n 
Company. 

By Mr. Bowell : — 

Q. Did you have any understanding with anyone connected with the Mail tb 
they were to render such service on account of your having this stock ?— [N"©. 
By Mr, Guthrie : — 

Q. You say you considered it a business transaction ; do you mean you consider 
it an investment for the sake of the dividend of the Mail ?— No. 
By Mr. McCarthy : — 

Q. I understand you thought it advisable that that paper should be published : 
Toronto, and that they should look upon your road with favor ?— Yps, tlie ordinal 
influence of belonging to a concern. 

Thuesdat, March 22, 1817. 

Committee met.— Mr. Archibald in the Chair. 
Col. F. W. CuBiBERLAND re-callcd. 

By Mr. Ghithrie: — 

Q. With regard to Mr. Eobinson's account, had you any agreement with hii 
with regard to his allowance or salary originally when he became President ? — Is 
agreement, 

Q. How was it fixed ? — It was fixed, on consultation with the London Boarc 
that the President should have double fees. 

Q. That is double what an ordinary Director receives ? — Yes. 

Q. I see by a copy of Mr. Eobinson's account that he was allowed credit, froi 
month to month, apparently at the rate of £200 sterling a year ? — Yes. 



T9 



ssc 



Q. You say it was the Ijondon Board that made the allowance to him of £200 
sterling a yeai', that is doable an ordinary Director ? — I do not use that expression. 
Itwap a consultation at the original reorganization of the Company as to what the 
fees of Directors should be— -and officers. 

Q. Was any change made in the fees of Directors ? — Yes ; they were increased 
some years ago ; I think some live or six years ago, or more perhaps. 

Q. From what? — ^The Directora' fees had, up to that time, been £50 a year; 
and they were then increased to a hundred. 
Q. That is sterling is it? — Sterling. 

Q. The Presidents salary would be increased, I suppose, at the same time to 
double that of a Director ? — I think the President's salary was £200 sterling from the 
origination. 

Q. This account goes hack to 1867 — I believe that is already mentioned ? — Yes. 
Q. And it was apparently at the rate of £200 sterling up to 1870 ? — Yes. I have 
not looked at the account myself. 

Q. Then I will show it to you. (The account was shown to the witness.) I 
notice that the increase begins July, 1872?-— July, 1872; yes. 

Q. Did that payment continue to Mr. Eobinson as long as he was President ? — 
Yes. 

Q. Who made the increase ; was it the London Board or yourself? — It was begun 
iii consultation with the London Boaixl — and with the Toronto Board too ; but I 
think it originated in London. 

Q. What knowledge had Mr. Eobinson of the state of his account with the 
Company. Were accounts rendered to him ? — No. 
Q. Had he access to the books ? — Yes. 

By Mr. Palmer: — 
Q. I see by this account that there is an apparent balance against Mr. Bobinson 
of $4606.71 — was that an admitted balance by Mr. Bobinson after giving him credit 
for all his claims against the Company. (Exhibit " E,") ? — I do not know that Mr. 
Hobinson ever admitted the balance as a true balance against him. 

Q. Did not Mr. Bobinson put forward claims against the Company himself? — 
Yes. 

Q. Did he not claim that the Company owed him ? — He claimed that if he had 
been properly paid the Company would be indebted to him instead of he being indebted 
to them. 

Q. Can you say why Mr. Bobinson's account, like your own, was not settled ; 
1 mean by an agreement between yourselves and the Company. What I mean is 
this, by both parties getting together and settling your accounts on both sides and 
agreeing upon a balance ? — It was left an open account. 

Q. Then lei me ask you, whether the reason was or may not have been with 
Mr. Bobinson the same as with yourself that there really was not anybody to settle 
it with, and you had no funds, ao I understand it, out of which to pay the claims ? 
^There was the Boai*d to settle both with. 

Q. Yes. Why w^ not your own settled ? — ^For the reasons I gave yesterday, 
tewe were waiting for legislation. 

Q. Well, I ask you, would not the same reason not apply to Mr. Bobinson ? — 
ffhe chose, it would. The same reason would operate with me with regard to his 
account as with regard to others. 

Q. If I understand it aright you had not a capital account. The fact was that 
yoa had not capital ; that was the truth, was it not ? — ^We have a floating debt. 
Q. I will call it money — funds ? — We had no available capital. 
Q. In other words you had no means to pay it ? — We had a floating debt without 
^eans to pay it. 

Q. ^nd thereforoyou left these things to be adjusted when you got the means 
*opay it ; that is the English of it, is it not ? — Tes. 

Q. What were Mr. Bobinson's duties as President ? — To preside at their meetings, 
*o represent the Company in external policies and actions, whether with other com- 
5-2i 
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panics or with the Government or Parliament, and to be in consultation with tl 
executive officers. 

Q. In other words that the duties, as far as his office was concerned, would be 
the office with the ot her Directors presiding ? — ^He presides at all our meetings, 
course. 

Q. What I mean is, it would be no part of his duties as President to do an 
work outside, himself? — In conjunction with the executive officers of the Compan 
and in carrying out the policy of the Board ; he is not a more figure-head. 

Q. Supposing it was necessary for some gentleman to be sent in the interest of tl 
Company to Ottawa or some other place, I want to know would it be a part of h 
duty to do that duty ?— What duty ? 

(J. Going on the business of the Company, we will say to Ottawa or any oth 
place ? — Whenever the business of the Company required the presence of the Pres 
dent, it would be his duty to attend. 

Q. Do you mean he would have to do that for the £300 stg. ? — No further pay 
but he would be allowed his expenses. 

Q. Was there any rule or by-law of the Company defining what the duty of tl 
President was ? — We have no such by-law. 

(i. It is simply that he is Presfdent of the Company ? — President of the Compan; 

Q. Did Mr. Kobinson claim to have furnished or given services to the Compar 
outside of his duty as President or extra duty beyond what he was compelled by h 
office to do ? — I am not aware that Mr. Ecfbinson ever performed any duties for tl 
Company outside of his office as President. 

Q. I did not ask yr)u that, but whether he did duties beyond the ordinary duti< 
of Pi-esident ? — I am not aware of it. 

How long was Mr. Kobinson President ? — Speaking from memory, I should be 
fourteen or titteen years. 

Q. Whom does the London Board represent ? — Under our Act we are permitL 
to have four Directors of the Company resident in England and the balance reside 
in Canada. 

Q. It is all one thing, is it ? — It is all one thing. The London Board we regaj 
as consultative, the Toronto Board aa executive. That is to say, that the power is 
Toronto. 

Q. What I want to get at is, they do not represent different interests; one Boar 
does not represent the bondholders and the other stocldiolders ? — Not at all. Th 
London Board is elected by the ^ame vote as those in Canada. 
By Mr, Boioell : — 

Q. How much did you pay Mr. Justice Morrison when he was President ?— i 
thousand pounds currency per annum. 

Q. Did Mr. Eobinson claim that he was entitled to that salary during the tim 
that he was President ? — I do not remember that Mr. Eobinson ever claimed th 
same salary as Mr. Justice Morrison ; but he always contended that he had neve 
been paid sufficiently, and he referred to Mr. Morrison^s stipend as his successor i 
comparison with his. 

Q. I see that you say in your evidence before the Eoyal Commission that it wi 
your intention that he should be paid the same as his predecessor. The question j 
put, '* but you were not paying Mr. Eobinson the same as Mr. Justice Morrison 
Your answer is, " No ; it was my intention that he should be paid the same as h 
predecessor." Then the question " On account of that intention you paid hina thet 
amounts? ** A. I won't say that it was an absolute intention; out I saw ar 
** recognised his claim, and when the time arrived that 1 could exercise my influenc 
" I would see that he was paid. Q. And therefore you gave him these notes froi 
" time to time ? A. Yes ; that was the reason." Is that substantially correct ?- 
That is substantially correct. I do not say it was an absolute intention. The fir 
answer requires the explanation of the second, because I never actually fixed in m 
mind that he should have the same as his predecessor. 

Q. You say there, ** it was my intention that he should be paid ?" — It was m 
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inteotion to use my inflaence in getting his accoant so adjusted that what I regai-d 
as the anjiist pay of the President — and I do still, and that the presidency in our 
Company is altogether underpaid ; and it is^ a serious difficulty to myself, because I do 
not feel that 1 have, under tlie present systcfm, the ri^ht to call upon my President 
for the services he <>aght to render, at the stipend which is attached to the office. 

Q. Then you think Mr. Robinson should have received more than is at his 
credit ? — ^I da 

By Mr, Casgrain : — 
Q. Mr. Bobinson had no other claims besides that, against the Gom^-iany ? — I am 
not aware of any. 

Q.^He never filed any ?—- Never. 

By Mr. Bertram : — 
Q. The salary of Mr. Bobinson, when he became President, was fixed by yon and 
the London Board at £200 stg., a year, you say ? — Tes ; it was settled in London. 

Q. Had you any communication with the London Board at any time as to an 
increase of salary to Mr. Bobinson ?— Yes ; Mr. Bobinson applied to the London Board 
complaining. 

Q. Did they agree to increase his salary ? — They did not ; the correspondence 
drop^. 

Q. Then any intention you had of increasing Mr. Bobinson's salary was against 
the wishes of Vour London Board ? — I do not know that. The duties that ought to 
pertain to, and ought to be exei*ci8ed by the President had been increasing every 
year for the last 18 years. 

Q. That is not the question that I asked you. About the duties of the Pre- 
sident ? — All I mean to say is that I have not the power. What I said just now is 
that I would exercise my influence and give my views, and I intend to do so. 

Q. But you state that in the correspondence you had with the London Board 
thoy would not agree to increase the salary ? — The correspondence, if I remember 
nght, was between Mr. Bobinson and our London Board ; but I also communicated 
personally with regard to it in London, but heard no more about it. 

Q. But they did not agree to it ?-— They did not agree to it ; but Mr. Bobinson 
^ways protested and maintained his claim. 

Q. At the same time you were corresponding with the London Board had you 
*ny correspondence, or was it bi*ought up before your Board meeting in Toronto ? — 
It was not, 

Q. I suppose that before paying the additonal salary to the President you would 
^uire the concurrence o^ tUe Board in London, representing the shareholders ? — 
J^o; the power is with the Toronto Board. 

Q. Then you would require the consent of the Toronto Board ? — Yes. 
Q. That you never got ? — That we never got. The account is overdrawn for 
ttlary. Increased salary has been paid. 

By Mr. FdLmer : — 
B. When was that London correspondence ? — I should think about six or seven 
years ago. 

Q. How long would that be after Mr. Bobinson had taken the office of Presi- 
dent ? — Six or seven years. 

Q. J>id Mr. Bobinson agt*ee to tc»ke this less sum as President ? — Mr. Robinson 
was aware of the stipend attached to the office of President when he accepted it. 

Q. How was it fixed ? — It was fixed at the time of the re-organization of the 
Company. 

Q. Where ? — In London when all that class of questions were under discussion ; 
and the fees of the Directors having been fixed at fifty pounds a year, the opinion in 
London was that the chairman should take double fees, and it was settled. 

Q. Then the London Board had not power to do as they liked ? — No, they had 
not; but their influence was commanding. 

Q. K they had not power, how did 3iey fix it ; that is what I want to know?- 



They did not fix it but by nnderstandfng and instruction to me. They passed no 
order. 

Q. Thiat U they inatructed you to pay no more than this £300 stg. a year? — 
!I%ey instfucted me that the Directors ^ere to haV« fifty pounds n yoair and that the 
chairman was entitled to double f^ee. 

Q. This, if I underatand right, Mr. Robmson protested against? — Yes ; Mr. 
Robinson protested against it 

Q. And there was no order of the Toronto Board upon the subjeot, was thei'e ? 
— Tho Tni'Oiito Board has never passed upon it since Ur. RobinsiHi accepted offioe. 

Q. I huard it stated somewhere — I ao not know where — that you had giVon a 
letter to Mr. Bobinson stating that there was money dae him ? — I gave him t letter 
stating that I was aware that he was entitled to compensation for moneys whicn he 
had expended for the Com|)any. 

Q. Did yoii nol aUb slate iil t^at letter (hat he was entitled to such an ftmount 
as the balance of his account ?— J do not thvb^. sO. 

(^. Did th»t include a pari^f this balance?— I do not think I dealt with figdree 
in tbat letter at all. 

By Mr. Casgraii} : — > 

Q. Ilave you got copy of that letter ? — I have not. 
By Mr. McCarthy ■— ■ , 

Q. Mr. Morrison wa* the proatdent of the road before Mr. Robinson ?— YeS. 

Q. IintneiJiately before him?r^Immediat6ly before him. I think it was on Ur- 
Morrison's elevation to the Bench that the vacancy occurred. 

Q. And OS long as Mr. Morrison wat President was be getting this fonr tbonsanc 
dollars a year ijalary? — I am not snre wiiether he did at the beginning. 

Q. Do yort remember when this ro-(irganization you speafcoftoos pljce. Wa« 
that prior to Mr. Morrison's leaving the Company?— Tee; iSx. Morrison was stiL 
President when the Act of 1858 was miiSed. 

Q, Waa hia salary red no oil ; wan thereany changomale with regard to his salarp 
or did it just conti nua aa it had been 7— The books will show Utat ; I could not 8a> 

Q. Ihen thei-v was no by-lawfixinj; the stipend in Canada?— No. 

Q. But you hivi a convorsation with tbe itaembers of yonr own Board residing s. 
London as to what the allowance should be for the Dlrectora and thS President ?— 
Tes. 

Q. Since Mr. Mori-ison became the President of the Company, is it a fiict or nc 
that the Uompany has been carrying on a warfere against rival lines, oi- what the; 
considered rivallinea?^0f recent years we have been almost continuously fightinj 
against comiietitive lines, 

Q. These were projected lines of railway? — Yes. 

Q, What did your fighting or your ojjpoHition to them consist of? What did yoa 
do generally?— It consisted ofCiegociations with Municipal Councils. The holding 
of public meetingH, and the getting up of propositions of our own. 

Q. The prop )aitions you have already spoken of in which these moneys were ex- 
pended ? — Yes ; in order to occupy the ground" aimed at by our rivals In meeting 
our opponents befoie Parliament, whether liere or in Ontario. 

Q. Could you tell over what series of years that warfhre has continued? — It has 
affected us for eight or ten years. 

Q, Did Mr. Robinson take part in that warfere in going to attend Municipal 
bodies, and in holriing public meetings and in attending parliaments either here or 
in Toronto ?— He did. 

Q. Did he lako an active part in that ? — He did. 

Q. Then that wasa duty cast npim him, in your judgment, as President?— Yes 

Q. But it was a great deal more than the ordinary duty of President, I suppose ' 
— I do not think bo. I think that the London Board has always been in error ir 
regard to the office of President. They do not understand our Canadian and Americai 
iystom which makes the President a real officer, whereas in London their chair 
manshipti are of much less relative impoi-tance to the bodies they preside over. 
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Q. That is not exactly what I meant. Comparing Mr. Morrisou^a services to 
the Company or the time he gave to the Company with those given by Mr. Eobinson, 
irhich were the more laborioos, which occupied the more time ? — 1 am bound to say 
that as flEir as I know Mr. Morrison gave more complete attention to the Company's 
affiurs than Mr. Bobinson did, Mr. Alorrison acting largely as an executive officer. 

Q. ThAt was sitting in the office in Toronto and assisting in the management ? 
—Yes. 

Q. Had he such outside duties as Mr. Kobinson had — leaving his home, &c ? — 
He lid duties with reference to legislation, and he had duties connected with our 
retettons with the Government, which were very intimate at the time of construction 
irheft the capital was being advanced. 

Q. During the time that you were fighting these competitive lines, Mr. Eobinson 
neoessarily had a great deal more to do with outside work than Mr. Morrison had ? — 
Xr. Sobinson had during that period a great deal more to do of that chai*acter. 

Q. This balance that appears against Mr. Bobinson had been, I see from the 
^aeooimt, ever since 186*7 a half-yearly balance ? — Yes. 

Q. His account always appears to ha^e been overdrawn ? — Yes. 

Q. Bo you send the account to your board, or a balance sheet to your Directoi*8 
in L(mdon. What knowledge would they hare of the state of your accounts here ? — 
The knowledge that they have of the state of our accounts here consists in there 
being half-yearly accounts forwarded to England. 

Q. Do your half-yearly accounts show that Mr. Eobinson's account has been 
'OT»£rawn ? — I do not think the balance sheet has ever been sent to England. 

Q. You just send the sheet to England that yon publish ? — Yes. We send them 
^11 our traffics and expenditures monthly— our traffics weekly and our expenditure 
montfily. 

Q. But would they know of this over-draught of Mr. Bobinson's ? — They would 
not 

Q. Did they know of it from communications you made, or from communica- 
tions that as far as you know he made to the English Board ? — ^I am under the 
impession that I communicated it to them myself. 

Q. Then how long since there has been a claim made by Mr. Bobinson on the 
Company for additional compensation to that which you are crediting him with ? — I 
thiitik he has been discontented from the time he took office. 

Q. And have you entertained the same opinion about it that you express now ? — ^I 
^lid not entertain that opinion so strongly for some years, because the executive 
Mes which were performed by Mr. Morrison previously had fallen upon myself ; 
^ tiie operations of the Company had not then extended so far as to make the posi- 
ft)n(Mie of any very great burden. But year after year our operations have been 
<silarging ; and I consider that it has been a very serious difficulty to myself that, the 
fresident not being properly paid, I have not been able to secure the service that I 
^ght to get from the President. 

By Mr, Guthrie : — 

Q. What is Mr. Thomson, the prdsent President, getting ? — He is getting double 
, the same amount that has been put to Mr. Bobinson's credit. 
Q. That is £200 stg ?— £200 stg. 

Q. Does he give as much attention as Mr. Bobinson to the business ? — More. 
Q. You get more assistance from Mr. Thomson than you did from Mr. Bobinson? 



Q. You say that Mr, Bobinson has been dissatisfied all along ; but you are quite 
^Iwr that he accepted the office of President knowing what fees he would get ? — Yes. 

Q. And his dissatisfaction has never led him to resign ; he continued notwith- 
^ding that he did not get the increase ? — He continued the presidency of the road 
flltifo years ago. 

Q. Supposing that he was to get an increase of salary, that would be charged as 
Working expenses, wouldn^t it ? — ^It would. 
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Q. Therefore these gentlemen not only elected Mr. Robinson knowing that he 
was making these claims year after y^r, but they did it in the face of th© fkct that 
3ie had actuall}' been paid ?-^Ye8. 

Q. And it was not settled by either M. Robinson on the one side or the Board on 
the other ? — No. 

Q. But was 4eft in suspense for the reasons you have given ?— Yes. 

Q. That is, claims that were niade by Mr. Robinson and not paid by the Company 
were not, in your judgment, equitflble claiihs against the Company ?— I thins Mr. 
Robinson has an equitable claim for the reconsideration of his account, and, in my 
judgment, if it is equitably dealt with, it will show a balance in his fHvor. 

Q. You said that the London Board were hot aWare of the nature of the duties 
that were required of a President in this country ?— They ai*© not now. 

Q. Then, don't it follow that Uifs stipend that was fixed \h London could not have 
been fixed in view of the services that Mr. Robinson has rendered, but rather with a 
view of his being a figure-head ? — It was so far fixed as — 

Q. Did not tbey fix, or rather advise it as being a sufficient remuneration for the 
duties he performed, as they considered the duties in London ?— Yes. 

Q. And not for the duties he actually performed ? — Yes. 

Q. Therefore I assume that you supposed that when they ascertained the duties 
were different here from what they were in London they would be ready to pay Mr. 
Robinson more like what he thought he was entitled to ? — I express my own opinion. 

Q. I ask you whether you thought this would have an influence on the London 
Board ?— I think my opinion would have a great influence on the London Board ; 
but I said before that a settlement of his account and others kindred to it must 
rest with the Toronto Board. 

Q. All these duties were done with the thorough knowledge of the Toronto 
Board, or the most of it ? — Of the old members. 

Q. I mean members of the Board at the time of the transaction ? — ^Yes. 

By Mr. Bertram : — 

Q. Mr. Robinson knew well enough when he accepted the position of President 
-of the Railway Company year by year that his stipend was fixed at a thousand dollars 
a year ? — Yes. 

Q. And accepted the position year by year with, that knowledge ? — Yes. 

By Mr. Guthrie : — 

Q. I understood vou to say that on three diffei-ent occasions, I think it was, Mr. 
Robinson went to Mr. Hamilton and got money or notes out of him contrary to your 
orders ? — I do not think I said three ; I said several different occasions. 

Q. On how many occasions was it ? — I could not say. 

Q. Are these amounts charged to him ? — Yes. 

(i. Do you remember any one occasion on which the amount was charged ? — ^I 
remember one occasion which led to considerable difficulty between jne and the 
secretary by reason of my absence and his disobedience of my orders during my 
absence. 

Q. What was the amount ? — I do not know. 

Q. Wasn't it considerable, Mr. Cumberland ? — I think it was. 

Q. As jmif'h as a thousand dollars ? — No ; I do not think there ever was so much. 

Q. What was the amount Mr, Robinson got on that occasion contrary to your 
orders ? — I could not say. 

Q. Did you not go so far as to make an effort when you knew of it to stop the 
cheque? — No; the transaction was (juite complete before I had any knowledge of it. 

Q. But you were absent from home ?— Yes. 

Q. I see that on one occasion he got a note for two thousand dollars, and that 
there is one bf a thousand and one of $1150 ; seeing the date could you tell whether 
any of these is the one ? — I think I can say that the last note referred to is the one. 

Q. The last note is two thousand dollars ?~-Well, that must have been the note. 

Q. And apparently that was a few months before Mr. Robinson left the Boards 
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OP during the last three months of hfs presidency. October Ist, 18?:^, the note is 
charged to him ? — l£e left office the following February. 
By Mr, McCarthy ; — 
Q. It was daring your absence, you say, that this note was drawn or given by 
Mr. Hamilton ?--Yes. 

Q.* And during your absence was Mr. Bobinson the executive officer in charge 
Aflthe President ? — in my absence Mr. Bobinson of course would exercise authority 
ifheobose. 

Q. When you were there you had exercised the management ? — Power was in 
myself unless the President overruled me. The President is a superior officer to myself. 
Q. But practically you were the Managing Director and gave orders while you 
were there ? —Yes. 

(J; I see in the evidence you gave before the Royal Commission you say Mr. 
Bobia^on expended from these moneys he received fVom the Company on behalf of 
the Company and for the Company ? — I have no doubt he did. 

Qi Do yon know that any large expenditure was made by Mr. Robinson about 
the tirtie this two thousand dol1ai*8 appeara to have been given him ? — I could not 
Bay. 

Q. Mr. Robinson had received notes with your consent before that ; T see here, 
that in addition to the note foi* the two thousand (iollars, there is a note for one thou- 
Band and a note for four hundred ? — Are they notes or drafts. 

Qi It simply says " bills payable" ? — I think you will find they were drafts. 
% Well, th^y wei'e of the same character, all thred, at any rate ? — The differ- 
ence between a draft and a note would be that 1 should consider myself bound to ac- 
cept the draft of my President; but 1 should exercise my judgment as to whether I 
BhtNikl give him a note, 

ByMr.BowtU: — 
Q. But it would be entei*ed as " bills payable " whether a draft or a note ?— Yes. 

By Mr. McCarthy : — 
Q. I mean they are of the same character ? — Yes. 

Q. Then sometimes thek^ hcul been made with your concurrence and sometimes 
not?-^Yes. 

Q. And sometimes Mr. Robinson had exercised sufficient authority to direct the 
secretary to make these notes ? — Yes. 
By Mr, Guthrie : — 
% There are one or two items in your own account that I would like to ask you 
^ explain. 1 see fi-om time to time there is charged in the account, " Agency and 
commission ; " is that part of your remuneration ? — Yes j I can explain it if you 
like. 

Q. If it is part of your ordinaiy remuneration, I do not presume to go into that? 
"•-I had better tell you. My arrangement with the Company originally was: —The 
Company at that time was in a desperate condition, and there were few people had 
*py nope of its resurrection. I was an exception. I testified my faith in the possi- 
bility of restc>ration by accepting a small salary, supplemented \yy a ^ood commission 
in the event of success; and that is the way my stipend has alwciys been partially 
paid by salary and partly by commission. If I failed any year I got a small salary 
*nd a small commission ; if I succeeded I got a small salary and a good commis- 
sion. 

Q. I see, April, 1874, an item of $3,300.56?— I have not seen it ; I have not 
looked through that account since I have been here; but I think it arises from an 
•ecumulation of charges made to my account which had never been released or writ- 
^ off, that is to say, taking travelling expenses — well, I draw, as 1 did the other 
fey draw a hundred dollars to come down here. Well, I neglected for a very long 
pwiod to write l^ose off, and they were continuously charged to mo until, at a parti- 
cular day, the account was revised and I received credit. 

Q. Can you just now give us the explanation of the items that go to make up 
tills item of-** Sundries $3,300," April, 1874, in your own account ?— ]S"o. 
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Q. It appears to have been composed of five items. I suppose yoa can inform 
youi'self of them so as to give the committee an explanation ? — Yes. 

Q. Have you means of doing it here ? — Yes ; I can do it as soon as? the committee 
rises. 

Q. There is another large item of sundries, February 27th, 1875, $2,574, in your 
account ; can you speak as to that item from memory ? — No ; I should not like to 
speak from memory. I will get you the particulara. 

Q. I have turned to the journal containing the items composing the charge of 
$2,574, Februaiy, 1875; you have seen this, have you ? — Yes. 

Q. Can you explain them now ? — I can explain them now if you wish it. 

Q. The one of May, 1874 ; can you explain that too ? — "No ; I must look into 
that. X 

Q. I see in your account that perhaps once a half year or once a year there m 
an item of sundries amounting to betweei^ two and three thousand dollars ; are you 
aware of that ? — You say so. 

Q. Can you explain of what those items are made up ? — I cannot explain all the 
accounts in one. l^e one upon which you have got your paper, if that is a test one, 
I can explain that. 

By Mr. McGarthy : — 

Q. That is the one in 1875 ?— Yes. 
By Mr. Guthrie: — 

Q. Can you explain the earlier ones ? — I have no doubt I can. I cannot keep a 
get ot books for twenty years in my memory ; no, nor for five, nor for ten, nor for 
one. I told you I would look into those items and explain them to-morrow. 
By Mr. Bertram : 

Q. The item in journal 8, page 429 of $2,574.95, which appears in your account 
as your expenses to England, is distributed over stationery and printing account^ 
legal expenses account, postage and telegraph account, contingencies account, 
travelling expenses account, parliamentary expenses account, and head office 
supplies ?— Yes. 

Q. What was this money expended for ? — The expenses of a visit to England 
on Company's business by order of the 'Directors. 

Q. Any special mission you were on to England ? — ^I have been on a special 
mission to England every year for the last five years. 

Q. And this amount was spent on that one trip to England ?— Yes. 

Q4 ^Tid what was the ordinary amount that a mission to England cost you ? — 
It depends "very much upon the length of my stay. I was staying there sometimes 
a fortnight, sometimes three months, sometimes longer. 
By Mr, Palmer : — 

Q. And I suppose also on the amount of telegraphing you did, and what lawyers 
you paid ? — Yes. 

Friday, March 23, 1877. 



The Committee met — ^Mr. Archibald in the Chair. 
Mr. Cumberland re-called and examined. 

By Mr, G-uthrie : — 

Q. Are you prepared today to give explanations regarding the items of which a 
memorandum was furnished to you yesterday ? — Yes. 

Q. There is an item in your own account of September 30, 18()7 — Sundries 
$2,150 ?-~I find that that was an error of tlie Secretary who should have credited the 
Grey and Simcoe Eailway instead of myself. The voucher for that amount is a 
voucher directing it to be credited to that railway and not to myself; but he, by error, 
carried it into my own account direct from the voucher. 

Q. What is the effect of that on your account? — The effect of that would be to 
place the sum specified erroneously to my credit. I was credited with the amount by 
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error^ the mistake evidently arising by reason of my cheque for $2,200 drawn on the 
27th August, 1867 — a cheque in my own favour charged against me for disbursements 
on the Grey and Simcoe l^ilway account in opposition to the Wellington, Grey and 
Bruce. 

Q. Was this cheque monies that you intended to expend? — Monies that had been 
expended. At that time we wei*e sending lar^ deputations into the County of Grey 
and large meetings were held at Walkerton ^vre we were met by two other com- 
panies — the Wellington, Grey and Bruce and the Toronto, Grey and Bruce — and on 
the 2'7th August, 1867, 1 drew $2,200 for this purpose, and that is the voucher to which 
you now refer. September 30, closing the account of the next month, the Secretary 
insteatl of carrying $2,150 to the credit of the Grey and Simcoe llailway carried it 
direct to my account. It makes little difference whether it goes through my account 
or through the Grey and Simcoe, but it would have been more accurate if it had been 
•charged to the latter. 

Q. Does this voucher give details of the $2,150? — No. 

Q. Can you give particulars now? — ^I cannot give particulars now. But, I 
suppose we sent out four or five deputations all over the countiy to a series of 
meetings lasting over seven weeks. 

Q. Is this $2,150 included in the amount you mentioned the other day to the 
committee as having been expended on ai^count of this railway? — No? 

Q. Then it is additional ? — Yes. 

By Mr, Pcdmer : — 

Q. This railway was one of the extensions that was afterwards incorporated 
with your railway ? No. It was an extension from Angus through the County of 
Grey, in opposition to the Wellington, Grey and Bruce, and the Toronto, Grey and 
Bruce, but it never went into operation. The charter lapsed, and, in fact we were 
i)eaten. 

Q. Then it was intended as a continuation or extension ? — Yes. 

Q. Who were the gentlemen who were engaged in this work ? — A large num- 
ber; I could name some of them. 

Q. What were they doing ? — Canvassing, holding meetings, making speeches, 
^d, what is commonly known as bonus hunting. 

Q. I do not quite understand you ; was it a Parliamentary affair ? — No, it was 
municipal. It was to secure the bonus. 

Q. They granted it directly from the Municipality? — The County of Grey 
panted a bonus in aid of the construction of a line, but it was then a question as to 
who should get it. 

Q. Was this a settled policy of the Municipality or the Legislature ? — Of the 
Municipality entirely. Each of the railway companies were asking for it, and to 
get it for ourselves was to deprive them. 

Q. It was a contest for a bounty that had been offered ? — Each railway company 
wanted a bonus, and, of course, the County could not give it to all three, and it was 
supposed they would only give it to one, 

By Mr, McCarthy : — 

Q. Which were the other companies ? — The Wellington, Grey and Bruce, the 
Toronto, Gr€^ and Bruce and the Grey and Simcoe. 

Q. Am I correct. I understand that the monies expended on this campaign 
l»ad been charged to your account ? — Yes. They were at the time charging them to 
^y account and then crediting them to the Northern. 

By Mr. Palmer: — 

Q. What had the Eailway to do with having representation in Parliament ?— We 
Were acting according lo the example of other companies both in Canada and in 
England. 

Q. I want to know if these bonuses, facilities or benefits could in any way be 
voted by the Legislature ?— Not at all. 

Q. Then this had nothing to do with your Parliamentary campaign ? — Nothing 
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farther than that the legislation enables us to take, and the Monicipalitiea to ^Ve 
bonuses. 

Q. I suppose if the Municipalities cooseated to grant Ihe bonus it would require 
legislation ?— No, thej have the power already. ' 

By Mr. McCarthy : — 

Q. Why do you think this item is not properly cre4i^ed to you ? — I am simply 
stating the facts of the case. On reference to thd booted We find that the voaoher 
that ought to be credited to the Grey andSimcoe Bailway was in fact credited to me. 
And then I go on to explain that it does not make any practical difference beoause 
it would have been credited to me and the Grey and Simooe. 

Q. How do you mean ? — Because I had spent the money. $2,200 had been 
drawn on my private account for the purposes of that campaign, and I had to be 
recouped somewhere and the proper parties to recoup me were the Grrey and Simcoe. 

Q. If this had been credited to the Grey andSimcoe would there have been any 
corresponding item on the other side of the ledger? — No, the corresponding itepa was 
ihe $2,i00 I drew on my private account. 
By Mr, Palmer : — 

Q. You say it ought to be charged to the Grey and Simooe ? — The Gi-ey and 
Simcoe practically was Northern. 

Q. Then, in reality, the Northern ought to pay ? — Yes, but it makes all the dif-. 
ference in keeping the accounts. I think it would assist the committee a great deal 
if we were to put in this paper showing the classification (Exhibit O.) This will 
explain how we keep our nooks and how it is that vouchers and drafts seem to be 
charged to diiferent itenLs. There are one hundred and twenty-nine diiferent items, 
and as the expenditure is made the proper certifying officer classifies that expendi- 
ture under its projjer item. Thus it is that you see this voucher charged to Parlia- 
mentary expenses, that to legal expenses, the other to new works, and so on. 
By Mr, Bowell : — 

Q. I understood you to say a short time ago that since you gave your evidence 
some gentleman connected with another railway stated that you had spent one* tenth 
on that road than his Company had on theirs ? — Yes. 

Q. What road was that? — The Wellington, Grey and Bruce. 
By Mr, Gutlirie: — 

Q. I suppose when you say that some one connected with the Wellington, G-rey 
and Bruce Eailway mentioned that to you, you meant one of the Hamilton Directors ? 
— One of the promoters; I do not know whether he was a Director. 

Q. Fi*om Hamilton or Guelph ? — Hamilton. It was a gentleman who was in the 
room and heaid the proceedings of the Committee, and, after it rose, he made that 
observation. 

Q. It appears from your account you are credited in 1867 on June 29, with 
sundries $2,555. Can you tell us what that item was made up of ? — That was salary 
and commission to myself, due on that day. 

Q. I see by your account that commission and agency are credited to you, and 
sundries as well, in some instances— I don't mean on this half-ye^r— was this something 
special ? — No, it is the same as the item to which you refer. A portion of my 
stipend is in the form of commission and a portion in the form of salary. 

Q. It would be well that we should look at the account just to see that salary 
and commission are not charged separately ? — (Pixxlucing paper). This is a case 
in point. The $2,^^55 is composed partly of commission and partly of salary. In the 
entry it is sundries, but when it comes to be properly classified it would s^o : Agency 
and Commission to the proper account (item 127) and the other (salary) would be 
Toronto Direction and Management, 

Q. I notice in your account that copn.mission was charged in some cases and 
sundries also ? — I think I am correct in saying that whatever comes to me i& 
classified. In this case, this 92,555, a portion of that would go to Toronto Dii-ect ion 
and Management and the balance Agency and Commission. 

Q. Could you state what your allowance is ? — Yes I will give you that. 
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Q. Separating the salary from the commission ? — Yes. The commission, I 
may tell 70a at once, is £100 for every one per cent paid 00 the second and third 
pr^erence bonds. 

•Q. So as to make it to your interest to get the road up ? — ^That was done as 
early a§ 1857 or 1868, when no one thought there was anything in the piopeity, and 
l^ey said if he will get us our interest we will pay him that commission. 

Q. Have you had any other arrangement since ? — One mor« recently by 
which the previous salaiy was applied, after amalgamation, in the same proportion 
to the new money as to the old. 

Q. That would give you a considerable increase ? — That would increase it. The 
salary was £800 per year and the increase would be as 72 would be to 95. 

Mr, Guthrie (referring to thejournal of 1867, page 299, and coiTcsponding account 
in Ledger). — The item included under sundries is probably increased salary ? — It is 
arrears of salaiy, 

Q. Do you remember from what dale the increase was granted? — (Eeads from 
journal). Six months salary from Ist June to this date, with inci^ease £450 sterling. 

Q. Can you explain how it was you were not credited with it monthly ? — I doirt 
know that the Secretary had been instructed to do so, and he did it in the ordinary 
vay. 

By Mr. McCarthy: — 

Q. When was that increase agreed to? — ^I forget the date, but it was by order of 
tiie English Board. 

Q. Was there any increase in th^ commission as well as the salary ? — No ; there 
is no increase in the commission, but only in the salary. 

Q. From the date of amalgamation ? — No, that was before amalgamation j 
amalgamation was June, 1875. 

Q. Has there been any other increase ? — The increase after amalgamation was 
this: — All my dealings, having reference to my engagement, have been with the 
London Board. The London Board, after the amalgamation, made an agreement 
with me, which was afterwards adopted by the Toronto Board, under which I was to 
engage for a term of years, and in that agreement the salary was made to bear the 
same relation to the new mileage that it had done before to the old. 

Q. You speak of the London Board making arrangements as to salai y. Did they 
always make the arrangements with regard to salary with you ? — The London Board 
arranged and the Toronto Board, if it concurs, adopts. My original engagement was 
Willi the London Board. 

Q. This item 'of $2,555 is composed of two other items; one of them being 
salary and the other commission ? — ^Yes. The Secretary apparently put the two 
items under one just to save himself trouble. He adopted the word *^ sundries" 
himself ; so as to make one entry instead of two. 
By Mr. Guthrie : — 

Q. There is an item in your account, " June 30, 1868," suspense account, new 
capital $400 ? — ^Yes. These were disbursements connected with the legislation of 
lw8, or expenses incurred in regard to that legislation. The Act was to empower us 
to take up new capital, and that is the reason the expenses should be chai'ged to new 
capital. 

Q. Was that the expense of procuring the Act ? — ^My expenses. There were two 
cheques of $200 each. 

Q. (Beferring to Journal, 1868, page 606). On the 20th March $200 ; and on 
the 2l8t April $200 ? These were the dates ?— Yes. 

Q. In addition to the $400 there seems to have been $87^ of expenses connected 
^ith the passing of the bill ? — That is legal expenses in connection with the drafting 
of the bill, and carrying it through the House. We employed counsel, just as we are 
<loing to-day. Some one haa to pay it. It was to go into the accounts somewhere. 

Q. What was the total cost? — I could not say without looking at the books. 
By Mr. Bowell:-^ 

Q. Who was the legal adviser at that time? — Mr. John Hillyard Cameron. 
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By Mr. McCarthy :^^ 

Q. I Bee there is another item of $250 for legal and parliamentary expenses. 
NoAv I would like to know how much this bill cost the Company? — r could not tell 
without abstracting the items. 

(^. I understand the $400 was your own expenses of coming to Ottawa just as 
you are to^ay ? — Yes, just as we are to-day. 

By Mr, Guthrie: — 
1^. What did Mr. Cameron get?-;— He got fees, and an annual retainer as was the 
xjustom. 

By Mr, McCarthy : — 
Q. But as to these other expenses on page 605 of the Journal of 1868 ? — I doubt 
very much whether they included the fees, because the amount is too small. 

By Mr, Palmer : — 

Q. I think it is chai'gedthat your account show something due from jou to the 
•Company. Is that so ? Are you indebted to the Company ? — I do not consider so. 
yHy account is balanced, but there is a note in suspense for adjustment for sums 
which I ought not to bear, but which I could not deal with on my own account. 

(i. You are prepared to state on general terms that you consider you do not owe 
the Company ? — Certainly. 

Q. Will your statement say what amount the Company owe you ? —My account 
is balanced and, I am agreed with regard to the amount of the notes given to cover- 
the items improperly charged against me. The President reminds me that my- 
account frequently fluctuates. The other day it "showed a balance in my favour of 
between $1, 100 and $1,200. 

Q. Then the Company is indebted to you ? — Yes. At the time, a few days 
.before I left for Ottawa. ' ' 

Q. Is that in your judgment correct ?— Yes. 

By Mr, McCarthy : — 

Q. This is subject to the notes in suspense ? — I may say that the committee 
may understand that that note is simply there because I do not choose to exercise 
my official authority and deal with my own account, 

Q. What if you did deal with it ? — ^If I did, then the note represents monies 
due to me from the Company. 

Q. Then, in other words, you do not owe it ? — Certainly not. 

Q. If you had a fair settlement with the Company it would owe you something ? 
— Yes. Whpt) I desire to say is that if I had exercised my official authority over 
my own account, the same as I did over other accounts, this account would not have 
been charged to me and the note need not have been made. A feVdays before we left 
Toronto there was money to my credit. 

Q. And you say that although you have given a note which represents the 
-amount that you have to account for, which you have expended on behalf of the Com- 
pany which you were authorized to do ? — Yes. 

Q. If your subscription of $1,000 to Sir John Macdonald's testimonial were charged 
to you, would there be still a balance in your favour ? — Yes, if that were charged 
to me I would be still in credit. 

Q. I mean, supposing the Company could recover that amount, there would be 
still a balance against the Company ? — Yes. 

Q. Was Hon. John Boss one of your Directors at the time of thesubscnption? — 
Yes. 

Q. How does his account stand ? — It is balanced. 
By Mr, Guthrie : — 

Q. With regard to the position of your account with the Company. You say 
they owed you $1,200 before you came to Ottawa, is that after charging you with 
the notes ? — That is on the assumption that my account has been properly relieved 
hy the notes. 

Q. That is, that you should get credit for the amounts for which the notes were 
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givQU, which included your election expenses in Algoma and Cardwoll, and the dis- 
bursements for the Chicora ? — ^Yes. 

Q. Have you sought an adjustment with the Directors ? — I have not. 
Q. Weil, on })^e 22 of the lioyal Commission Report that the items referred to 
were connected with your election for Algoma and Cardwell which you considered 
the Company should pay ? — ^I go on to say that the Company have really paid none 
of my election expenses. I paid them and they have given a note for them. 
By Mr. McCarthy: — 
Q. That is, they ai*e included in this note subject to adjustment ? — Yes. 

By Mr. Guthrie : — 
Q. You say that the Company would owe you $1,200, and that is on the assump- 
tion that you would have the right to charge them with your election expenses ? — Yos. 
Q. There is $8,000 charged against your special account in respect to the 
Chicora. That is not included in the notes, is it ? — It cannot be. That stands in a 
8j)6cial account in suspense ; that is, separate fi*om the note. 
By Mr. McCarthy : — 
Q. You say you think the Company ought to pay your election expenses j why 
do you think it would be a proper item to charge to the Company ? — Because I 
incurred the expenditure in the interests of my Company. 

Q. How was it in their interest ? — It was in their interest. I scarcely know 
how to express it — to have persons connected with the line in possession of seats in 
Parliament. 

Q. Now, what possible interest was that in the Local House? — Very much, 
because, unfortunately, the Local House has powers relating to railways. 

Q. Had it any control over the Northern Railway? — Of course it had, because 
all the rival lines have had Ontario charters. 

Q. In that way, it affected the interest of the line? — Yos. 

By Mr. Boivell : — 
Q. The Local House gives subsidies too ? — Yes. 

Q. Therefore you deemed it advisable in the interests of your Company that they 
should have a representative in the Parliament and, therefore, that they should pay 
the expenses of election ? — Yes. 
By Mr. McCarthy : — 
Q. Was that discussed at your Board nicctiugs? — Xo; it was never formally 
discussed by the Board. 

By Mr. Bowell : — 
Q. Then that would be apart of that personal management to which you have 
referred ? — ^Yes ; a gf eat deal is done by conference and not by formal action. 
By Mr. Palmer: — 
Q. I understood you to say that it was in the interest of the Eailway to have a 
representative in Parliament ? — Almost every important line in England is re 
ented by its chairman or director. Take Sir Daniel Grooche of the Great Western, 
and Sir Edward Watkin of the South Eastern as examples. 

Q. But I want to know if it is considered to be to the advantage of the stock- 
holderp. Is the stock worth more or less than if the road was not represented ? — It 
is regarded as an advantage to the corporation. 

Q. There was no actual order of the Company to "pay this money ? — It will be 
perfectly competent to the Company to refuse to pay it. 

Q. But in view of the circumstances you think it is equitable that they should 
pay it ? — ^I think they ought to pay it, and I think they will pay it. 

Q. Is this line a local lino ? — xes, but the Dominion Parliament has it under its 
control. 

Q. At all events the original charter is Ontario and the line is entirely in Ontario? 
•^Tes, the charter is old Canada. 

Q. Could that line be extended beyond the Province, and was there any such 
intention ? — We never can tell what may happen. It is quite possible that the line 
could be run to the boundary of the Province. 
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Q. There never was a scheme to take it to the boundary ? — ^Not of the Northern. 
But there was the Pacific Junction Bailway. 

Q. I am speaking of this Company? — ^Wehavo never proposed to goto the boun- 
dary, but others have proposed to take up our line and continue to the boundary. 
By Mr. Ghiwrie : — 

Q. You say that in England the chairmen of railways are in Parliament ? — 
Frequently. 

Q. But do you say that the companies pay their parliamentary expenses ? — I 
don't say so. I don't know. If you ask a treacherous secretaiy you niay find out. 
By Mr. McCarthy : — 

Q. There is an item, October 31, 1868. Bank of Toronto $500. What is it ?— It 
is a credit. 

(Mr. Guthrie objected to examining the witness on this item on the ground that 
it was passed.) 

By Mr. Guthrie: — 

Q. Have you looked into the items of which I gave you as memorandum. 
Parliamentary expenses of 1873? Can you give me the date of the item $1,000 
charged under the head of Parliamentary expenses ? — 25th March. 

Q. I see it is " Paid J. B. Eobinson's draft on Managing Director, of 13th March, 
at three days sight, $1000 ; " what do you say to that ? — That was a draft of the Presi- 
dent on myself as Managing Director, and was paid. 

Q. Do you know how Mr. Bobinson applied it ? — It would be well if the Com- 
mittee would ask Mr. Eobinson. I don't know. 
By Mr. Bowell: — 

Q. Was it a loan to Mr. Eobinsdn ? — I believe the draft was discounted at Ottau a 
and endorsed by Mr. Angus Morrison. 

Q. That was during the session of Parliament ? — Yes. 

Q. Was Mr. Angus Morrison a Director at that time ? — Yes. 
By Mr. Guthrie: — •. 

Q. What was done with the proceeds ? — I have no personal knowledge. 

Q. At that time, I see by the debates in the House, the Northern i^lway had 
a bill before Parliament for the settlement of the Government claim for £100,000 ? — 
I believe so. That bill Of 1873 did not carry. 

Q. I find another draft of April 30, same year, charged to Parliamentary 
expenses. Dees that relate to the same thing ? — It is all the same thing. 

Q. ** April 30, paid J. B. Eobinson's draft of April 17, $750." Was that draft 
drawn at Ottawa ? — ^Yes. 

By Mr. Bowell: — 

Q. And endorsed in the same way ? — I believe so, speaking from memory. 
By Mr. Guthrie : — 

Q. On the 14th May of the same year under the same head I find " Paid draft 
of F. W. Cumberland of 9th May, $200," was that also from Ottawa ? — That was one 
from Ottawu of my own to meet the expenses of the party that were down here. 

Q. Your draft then was applied to the payment of travelling and hotel 
expenses ?-— Yes, disbursements of that kind. 

Q. And all your own ? — Y'es. 

Q. On 27th May I find under the same head " Paid draft of G. D. Boulton of 
21st May, $500 " ? — That was a similar draft to my own. Mi\ Boulton was here with 
me as legal adviser and I requested him to draw that to pay our hotel bills, the 
expense of printing, and other expenditure. 

Q. You had a number of people down to aid you on promoting the bill ? — Yes, 
several of our officers and others. 

Q, I find on Juno 25 of the same year " Paid J. B. Eobinson's draft of 23rd May, 
$2,000." Is that correct ?— Yes. 

Q. Where was that draft drawn from ? — Ottawa, I presume. 

Q. Have you got the drafts? — ^No, Sir, but we can get them for you. 

Q. Mr. Eobinson, thcrefc- ., appears to have drawn three drafts amounting to 
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$3,750 in the aggregate from Ottawa. Do yoa know what die did with the money ? 
—I eannot say from my own knowledge. 

Q. Was it in connection with the promotion of the bill before Parliament? That 
13, did you understand it that way ? — ^You can get all that from the late President 
himself. I presume it was in connection with Parliamentary expenses. 

Q. But did you tmderstond at the time that it was in connection with the bill 
then being promoted? — I presumed it must be in connection with Parliamentary 
proceedings pending. 

Q. Did you not understand then why the drafts were made ? — When the 
President of my Company draws upon me 1 always honor the draft. 

Q. But you charged them to Parliamentary expenses ? — Because he was here. 
Q. And yon had a bill before Parliament ? — Yes. 

Q. And what use he made of the money you cannot tell?-— I can tell nothing 
personally, I had no return from him. 

Q, xou had no account of the expenditure of this 93,750 ? — No. 

By Mr. Palmer : — 
Q. Wiu vou tell us what the scheme you had before Parliament in 1873 was ? — 
We had a bill providing for the raising of now capital with a view to the liquidation 
of the Government lien. 

Q. Then there was an offer to oxtingaish the Government lion? — The Govern- 
ment had such a scheme before Parliament. 

Q. Then the object you had in view was two-fold ; one was to get a discharge of 
the Government lien ; and the other was to get the bill you describe, promoted?— 



Q. At that time the Government did bring before Parliament a scheme to extin- 
guish the lien? — If I remember rightly the Government ffave notice of resolutions. 

Q. You were, of course, canvassing many of the members ? — ^Yes. 

Q. At that time was the Northern Extpnsion amalgamated with your lino ? — 
No. 

Q. Were they interested also in this scheme?—- No, except perhaps indirectly. 

Q. Well what is of interest to the Northern is of interest to the Extension ?— i es. 

Q. And what injures one injures the other ? — Yes. Indirectly the Extension 
ComTOttiy received a benefit. 

Q. Then in point of fact you say that it was the Northern that had promoted 
the Northern Extension ? — ^Yes. 

Q. Was Mr. A. P. Cockburn a member of Parliament at that time ? — I think he 
was. 

Q. Was Mr. Edgar a member of Parliament ? — Yes, I think ho was. 

Q. I see that both these gentlemen were stockholdei's. A. P. Cockburn for $2,000 
•and J. D. Edgar for»$l,000 in the Northern Extension ?- -Yes. 

Q. I see Mr. Edgar, in the North Grey Railway, was also a subscriber for 
12,000 ?-^Ye8. 

Q. Do you know whether these gentlemen paid their subscriptions, and if so, 
when, and how? — ^I believe Mr. Edgar paid his subscription, but I do not think Mr. 
Cockburn did, I think he was ultimately released. 

Q. Will the books show how those payments were made? — Yes. 
By Mr. Guthrie : — 

Q. When were these payments made ? — The stock lodger will show. 

(Farther examination on this point was objected to by the chairman on the 
ground that on the date to which the examination had reference the Companies were 
separate and distinct, and that enquiry into the affairs of the Northern Extension 
should be taken up at a futui^ time). 

Hr. Palmer made objection to individual members of the Committee examining 
the books of the Company, except when following up any definite item in evidence 
or with the knowledge and order of the whole Committee, after the particular entry 
offered in evidence and thus an opportunity afforded to any member of the Committee 
objecting to its being looked at. 
6-3i 
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The order of reference was read. 

The Chairman ruled that the books were before the Oommittee and every mem- 
ber had a right to examine them in any way he might think proper, for the farther- 
anco of the enquiry. 

M. Palmer appealed against the decision of the Chairman, and 

The ruling being put to a vote it was sustained by a pajority of the Committee. 



Satuhday, March 24, ISTT. 
The Committee met, Mr. Abohibald in the Chair. 

Mr. r. W. Cumberland re-appeared and submitted the following returns : — 

A return of the printing and advertising accounts with the Gkhe and Mail 
Printing Company. (Exhibit P.) 

A return with regard to the Extension Line showing the cost of construction, 
the public grants made in aid of the railway, the capital account of the Extension as 
taken over, the floating debt at amalgamation, the cost of work at completion. (Ex- 
hibit R) 

A return showing the position of Mr. Cumberland's account up to June 30, 1869. 
(Exhibit Q.; 

He also produced drafts referred to in yesterday's evidence dated 13th March, 
1813, 17th April, 1873, 23rd May, 1873. 

The evidence of the previous days was read over and corrected. 



Tuesday, March 27, 1877. 
The Committee met, Mr. Archibald in the Chair. 
Mr. F. W. Cumberland, re-called. 

By M. Pabner : — 

Q. In speaking of the sum of about $4,450 expended in the spring of 1873, or 
during the Session of 1873, you have already said that Messrs. Edgar and A. P. Cock- 
burn were subscribers to the stock of the Northern Extension. Were there any other 
members of Parliament interested in the Extension road or the Company ? — ^I think 
not.. 

Q. Was not Mr, Eobinson ? — Yes. 

Q. Was not Mr. Angus Morrison ? — Yes. 

Q. Were there any more ? — I think not. 

Q. You said that Mr. Cockburn had not paid his subseriptioo, and I see by the — 
statement you have brought in with reference to the stockholders in 1875 that Mr. 
Cockburn's name does not appear in that statement at all. Can you accpont for that ? 

Mr. Guthrie objected to tne question being put at this stage of the proceedings. 

Mr. Palmer—'l put this question because I d!esire to show who was in Parliament 
interested in promoting the subject then before Parliament, for the promotion of 
which this money should have been spent, and, preliminary to showing who took 
part in spending the money. 

Mr. Guthrie — I object because it has already been shown that Messrs. Cockburn 
and Edgar were members of Parliament at that time, and Mr. Cumberland has told 
us that he has no personal knowledge of what became of this money. 

Mr. Palmer (in reply to Mr. Guthrie) — I am not at liberty to show what became 
of the money unless I ask a preliminary question as to how this gentleman's stock at> 
one time was unpaid, and at another time he is not a stockholder of the Compan;j^ 
at all. 

The Chairman — I think the question belongs to a different branch of this enquiry 
not yet taken up, but which will be, in due course, taken up by this Committee U 
investigate. I, therefore, think the question should not be put. 
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By Mr. Palmer : — 

Q. Yon say, Mr. Camberland, that these gentlemen were interested in the subject 
before Parliament. I see some of the sums of money yon spent yourself ? 

Jfr. Ownberland — ^Which sums of money ? 

Mr. PalmerSome of that $4,000. 

A. So far as relates to my own drafts and Mr. D*Arcy BouUon's drafts, I joined 
in the expenditore and was partly responsible. 

Q. I want to know whether Mr. Edgar and these other gentlemen interested in 
the roSswi were acting in concert with you in promoting this legislation ? — They were 
assistingus bv their friendly offices in promoting this legislation. 

Q. JDid they take any part in Parliament ? — ^I think so. 

Q, Were they opposed to you or supporting you ? — Supporting us. 

Q. I suppose in promoting the scheme you were canvassing it ? — We were doing 
all we could to carry our own measure. 

Q. Mr. Edgar was the Grit whip and Mr. Morrison was the Conservative whip. 
You had two whips, and you did not carry it? — ^There was no use our carrying the 
Company's bill unless the money bill relating to the lien was carried by the Govern- 
ment. 

Q. But, weren't you canvassing that also ? — Yes. 

Q. Well, in that, did not you see a good many dinners for which this money was 
paid ? — I think I gave some myself. 

Q. Do you think that Messrs. Edgar and Eobinson were not just as generous as 
you were ? — I do not know that Mr. Edgar engaged in any hospitalities on our behalf. 

Q. At all events he did not pay for them ? — ^I do not think he engaged in them. 

Q. Do I understand you that he was not at 'the dinners ? — I think he was at some 
dinners, he ought to have been. 

Q. Who paid for these dinners that you gave ? — ^My expenses and those of my 
party were charged as you know by those two drafts to my Company. 

Q. In other words the Northern Eail way funds paid for the dinners? — I speak 
with referenee to the drafts which Mr. Boulton and I drew. 

By Mr. Guthrie : — 

Q. What drafts do you speak of ?— The draft of $200 dollars by myself, and the 
subsequent draft of $500 made by Mr. Boulton, our solicitor, at my request. 

Q. Do I understand you to say that it paid for all the dinners given ? — It paid 
for all the dinners in which we, as a party, indulged. 

Q. Whether there were any more or not I suppose you do not know ? — I have a 
recollection of a dinner at which Mr. Eobinson presided and Mr. Angus Morrison 
was vicenpresident in the i*oom below here. 

Q. Tnat was while you were at Ottawa ? — ^Yes. 

Q. You did nbt pay for that I suppose ? — No. 

Q. And I suppose you do not know whether that came out of the Northern 
fitfway funds ? — I should consider that that was a disbursement by Mr. Robinson 
•8 m President. 

By the Chairman : — 
Q. Do you know it to be the fact ? — I don't know it of my own knowledge, but I 
kelieve so. 

By Mr. Palmer : — 

Q. You saw the dinner, but how it was paid for, you do not know ? — I do not 
how of my personal knowledge, but I take it for granted that Mr. Robinson gave 
Ui© dinner. 

Q. If I understood you aright these gentlemen — Messrs. Edgar, Cockbum, Morri- 
son and Robinson — ^who were interested in it and were in Parliament on this occasion, 
bd the same means of knowledge as you had. 

M, Owmherland — Had the same means of what knowledge ? 

M. Palmer—They had the same means of knowing what was going on with 
Inference to this canvassing on the promoting of this measure as you did ?— I appre- 
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hcnd it was known to all members of the House. I mean to say that the fact that 
we werepromoting the bill was known to the House. 

Q. While these persons who were promoting the bill would have no more means 
of knowing of the dinners than the other members of the House, would not they have 
the means of knowing the object which you had in view by giving the dinners ? — 
I have no doubt that everybody would connect the two. 

Q. You say you do not what Mr. Robinson spent this money for, but, I assume 
you knew that these dinners would cost something ? — K they were paid for. 

Q. That is if they were paid for out of the money that Mr. Bobinson drew. Now, 
how wore they paid ? — ^I have no doubt they were paid for, and by Mr. Bobinson. 

Q. And out of the money he drew ? — ^And out of the money he drew. 
By Mr. Killam : — 

Q. You.stated just now that you knew that Messra. Ed^ar and Cockburn were 
canvassing on behalf of the Government bill? — ^We were indebted to Messrs. Ed^ar 
and Cockburn for assistance and kindly offices in promoting tiie measure, at that 
time, as we were to many other members of Parliament. 
By Mr. Palmer : — 

Q. What was that assistance; what were the kindly offices? — ^In acquainting 
members of the objects and tenor of the bill, in conciliating their support, in giving the 
assistance members generally give to bills to which they are friendly. 
By Mr. Guthrie ; — 

Q. Did Messrs. Edgar or Cockburn get any of this money to your knowledge ? — 
No. 

Q. They got none of the money drawn by the President which in the aggregate 
amounted to $3,750, to your knowledge ? — ^No. 

Q. And to your knowledge did they have anything to do with th^ expenditure 
of a simple farthing of that money? — ^ISot to my knowledge. 

Q. 1 ou are aware of one dinner given by Mr. Bobinson ? — ^I recollect itv 

Q, Is that all you know of? — ^I think that was the only dinner at which I was 
peraonally present. 

Q. Would that cost $3,750 ?— Clearlv not. 

Q. Perhaps it was a mere matter of $100 ? — ^I think it was a large dinner; I 
think there wore from twenty to twenty-four people present. 

Q. It would cost about $5 a head I suppose ? — ^The cost is according to the season 
and the tastes of the ^ests, I think. 

Q. What would be the cost per head ? — ^I really do not know. As far as my 
recollection goes, when I was a member of the House and gave dinners, they varied 
at from $6 to $10 a head. 

Q. You said in answer to Mr. Palmer that Mr. Edgar did not engage in hospita- 
lities on behalf of the Company. Did Mr. Cockburn ?~No. 

Q. Neither Mr. Edgar nor Mr. Cockburn ? — ^No. 
By Mr. Bowell : — 

Q. Do you say that positively ? — I am not aware that Mr. Edgar or Mr. Cock- 
burn engaged in hospitalities connected with our measure. 
By Mr. Guthrie : — 

Q. Did you ever hear it asserted that Mr. Edgar or Mr. Cockburn got. any of 
this money ? — I have heard the honour of almost everybody in any way connected 
with my railway defamed and assaulted, and there are no exceptions. 

Q. I mean of this particular money ? — I have answered the question. 

Q. As to this particular money did you ever hear it insinuated that they ever 
got any of it ? — I do not think I did, until this morning. 
By Mr. Bowell: — 

Q. Have you any knowledge -of how that money was disposed of by Messrs. 
Robinson and Morrison ? — I have no personal knowledge, as I said before. 
By Mr. Palmer: — 

Q. You said that you did not know that Mr. Edgar engaged in any hospitalities 
on behalf of the Company. Do you mean that he did not give dinners, or do you 
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mean that ho did not attend any of them ? — I mean that he gave none to my 
knowledge. 

Q. Was not he present at dinners ? — Coi'tainly. 

Q. Did you ever suppose tliat Mr. Edgar had irept any money himself? — Never. 

Q. Did you suppose that any of them had kept the money, themselves, for their 
own purposes? — I know nothing of the disposition of the money. I know that 
neither Mr. Edgar nor Mr. Cockburn ever had money directly from us in reference 
to this expenditui-e of $4,450. 
^y Mr. GutJirie: — 

Q. Have you got the letters of advice that Mr. liobinson wrote, or did he write 
any, advising you of making this draft upon you ? — I have no such letters of advice. 
By Mr. Bowell: — 

Q. Were you in Ottawa at the time some of those drafts were made ? — I do not 
think I was in Ottawa at any time that these drafts were made. 

Q. TVas it the understanding that Mr. Eobinson should draw upon the Company 
for such sums as he might deem requisite for the purpose of promoting the bill ? — I 
think, at the outset, it was undei-stood that Mr. Itobinson should promote the bill, 
and, therefore, expend monies according to his judgment. 

Q. Which, I presume, he would obtain by drawing on the Company ? That was 
the understanding I suppose? — ^I think in the first instance Mr. llobinson drew 
(without the amounts being previously named), in concert with the understanding 
that he was to promote the measure. 

Q. Was any refund ever made ? — Not to my knowledge. 

Q. Any statement as to how the money was expended ? — Not to my knowledge. 

The Committee then decided to make a further examination of the books of the 
Company. 



Thursday, March 29, 1877. 
The Committee met, Mr. Archibald in the Chair. 
Mr. F, W. Cumberland, recalled. 

By Mr. Guthrie : — 

Q. I find an entry in the Cash Book of 12th November, 1869, " Parliamentary 
expenses, paid J. A. Macdonald's draft of 8th November, $500," I also find in the 
Cash Book under date 29th November,1869, another entry, " Parliamentary expenses, 
paid draft of J. A. Macdonaid of 10th November, $500." What were these drafts 
for?— They were for $500 each. 

Q. Yes, but what was the purpose ? — I presume that they were in promotion of 
elections. These drafts, the eftect of them, or anything relating to them, has entirely 
escaped my memory. It was only since I returned to Toronto this last time, that I 
▼as made acquainted of them. My mind with regard to them, before that, was a 
perfect blank. 

Q. Have you any doubt but that they were for elections? — No. 

Q. I find on reference to the journals of the House for 1870 that at the time 
those drafts were drawn there was an election — rather a celebrated one ? 

Mr. Cumberland — Which was that ? 

Mr. Ghuthrie-SiT Francis Hincks in North Eenfrew. Was it in connection with 
that ?— I have no doubt. 

Q. H^ve you got the drafts ?— We have sent for them, but they have not arrived 

yet. 

Q. You have no doubt that they will come ? — I am sure they will. 

Q. Have you any letters of advice from Sir John Macdonaid, advising you of 
<ifawing these drafts ? — ^I have not. 

Q, Have you any in your office at Toronto ? — ^Not to my knowledge. 

Q. I suppose you did not search after the matter being recalled to your 
I'ecoUection ? — ^No, I can seai^ch though on my return to-morrow. 
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Q. You have vouchers here; have you the correspondence belonging to the 
Company here ? — No, the letter books are in Toronto. 

Q. These two drafts appear to have been paid out of the Eailway funds ? — Yes. 

By the Chairman: — 

Q. Was there any convei'sation between yourself and Sir John Macdonald 
verbally or otheinvise that you can recollect of, immediately with regard to these 
drafts? — ^I have no recollection of any communication either written or verbal 
between myself and Sir John Macdonald. 

Q. Or with any other person on his behalf? — I have some recollection of a 
conversation relative to the election in Eenfrew. 

Q. Do you recollect with whom ? — I could not say with whom. 

Q. Do you recollect the purport of that conversation ? — It was with reference to 
the contest in Eenfrew. I think it was a conversation that would lead to contri- 
butions to the election. 

Q. You have no memoranda, or any means of recalling with whom that 
conservation took place? — ^No, I cannot remember. 

By Mr McCarthy : — 

Q. What is the entry in the Cash Book ? — Parliamentary expenses, paid draft 
of J. A. Macdonald of 10th November, $500. That is the entry of 29th November. 

Q. Does it say who the draft is on ? — No, it does not. 

Q. What is the next one ? — The same language exactly, except the difference in 
the dates. 

Q. Do you remember whether the drafts were on you or on the Northern Eail- 
way Company ? — On me. 

Q. You were, I believe, then, a supporter of Sir Francis Hincks, as well as a 
warm personal friend, were you not ? — ^Yos, all through my life, politically and per- 
sonally. 

Q. Was that on the occasion that Sir Francis Hincks returned to political life in 
this country ? — That w^as the occasion of his first election after he had returned to 
Canada. 

Q. You do not now remember with whom you had this conversation, whether 
it was with Sir Francis Hincks himself, or who it was, as to raising a fund to assist 
him in his election campaign ? — ^I think I may positively say it was not with Sir 
Francis. 

Q. Was it with Sir John Macdonald ? — No. 

Q. It was not with Sir Francis, nor Sir John, but you had a conversation with 
some person. Do you remember where it was ? In Toronto or Ottawa ? — In Toronto. 

Q. Was it a conversation with the friends of Sir Francis ? — ^I cannot remember 
who it was with, but there is just a recollection in my mind that before the Eenfrew 
election — ^before the drafts were drawn — there was a conversation which prepared 
me for the drafts. In that conversation I think I assented to contribute. 

Q. And having in that way consented to contribute to the election fund, you 
were not surprised at these drafts being made on you ? — ^No. 

Q. Did you, in that conversation, or at any time, give any person to understand 
that you would pay these drafts out of the Northern Eailway funds ? — I think, in 
conversation of that character, I was always regarded as a representative man. It 
was the Eailway man that was speaking, not the individual. 

Q. But did you say anything to lead them to believe that you would pay them 
out of the Northern feailway funds ? — ^I could not say, but it is quite within my 
knowledge to say that in those matt<5rs I was regarded as a representative man, and 
as a railway man. People may have misunderstood, they may have attributed to 
me great wealth. 

Q. You did not say anything about it, and that is the way you regardeil it your 
self?— Yes. 

Q. But have you any reason to say that any other person regarded it in that way ? 
— ^I cannot speak for others. 
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Q. What you mean is, that you, in agreeing to make this subscription to the 
fund, did it as a representative railway man ? — Yes. 

Q. Bat how otners understood yop as subscribing you cannot say ? — ^No. 

Q. And all you remember about it is that having agreed to contribute to the 
fund, these drafts were drawn upon you and you accepted them ? — After the conver- 
sation to which I refer I was prepared for the drafts, and they came. 

Q. You have not looked to see whether you have any correspondence ? — I 
have not. 

Q. There possibly may be correspondence. Would you have kept correspondence 
of this kind? — I do not think there would be any correspondence with reference to 
these drafts. I have jaiy private correspondence, of course, like any other person. 

By Mr. Bawell : — 

Q. Did you ever intimate to any one in any way that the subscriptions you have 
made for election or any other purposes were to be charged to the railway fund ; or, 
in other words, have you any reason to suppose or to know in regard to these 
subscriptions which were made bv you for this purpose, that the parties to whom you 
made them had any knowledge that they were to be paid out of the railway funds, or 
out of your own private pocket? — ^Not as a matter of fact as to the payments, but I 
think it was generally understood in such cases that subscriptions of this class were 
provided by my Ck)mpany, and were not personal. 

Q. Had they any reason to suppose when you made the subscription that it would 
be paid out of the iSailway fund ? — I should say they had, or else they must have 
supposed me to be a much more wealthy man than I am. 

Q. Had you ever any conversation with Sir John A. Macdonald in reference to this 
subscription ? — ^I do not remember any. 

Q. Did you ever imply directly or indirectly to him or through other parties to 
him that this subscription was to be paid oiit of the Railway fund? — ^I could not say 
that any such statement from me ever reached Sir John A. Macdonald directly or 
indirectly. 

Q. Do you know that he had ever any intimation, impliedly or otherwise, that 
these drafts made upon you for the purpose before stated were to be paid out of the 
Company's fund ?—L do not know. 

Q. Have you any reason to believe that he did ? — I do not know. 

By Mr. McCarthy : — 

Q. All you know, so far as Sir John Macdonald is concerned, about the money, 
is that having assented to contribute to this fhnd, Sir John Macdonald drew upon 
you for the fund ?— That is all. 

Q. Are you prepared to state that the person with whom you had the conversa- 
tion, whoever he might have been, in which you consented to the jyayment to this 
&Qd, that that person had no reason to believe that you would pay any contribution 
yottmade, out of the funds of the Company ? — I have no doubt. 

Q. Of what ? — ^I have no doubt that he believed that the contribution would be 
out of the funds of the Company. 

Q. I would like you to recollect who he was, because it is important that we 
should have his evidence on that point. Can you not recall him ? — I think it was 
Mr. Campbell. 

Q. Which Mr. Campbell ?— Mr. C. J. Campbell. 
By Mr. BoweU : — 

Q. That is the brother of the Senator ? — Yes. 

By Mr. Bertram : — 

Q. You say that it is was generally understood in all such matters as the granting 
of subscriptions that the funds were provided by the Company. Do you believe that 
Sir John Macdonald in making this draft understood that the money would be pro- 
vided by the Company ?— I could not state that. 

Q. Because yon stated it generally ? — ^Speaking, generally, in such matters I am 
regarded as a representative man. 
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By Mr. Guthrie : — 

Q. How long had you known Sir John Macdonald before this ? — I know Sir 
John, I think, first, when he was serving in Sir Allan MacNab's Ministry. What year 
was that ? 

Q. That would be perhaps fourteen or fifteen years before the drafts wore ^made ? 
— It was at Quebec during Sir Allan MacNab*s ministry. 

Q. Had you become intimately acquainted with him, and he with you ? — ^Yes. 

Q. At that time you were a political supporter of Sir John wore you not? and 
his ministry ? — I was not. , 

Q. In 1869 were you not a supporter of Sir John ? — That is not the time to which 
you were referring. I thought you were referring to the occasion on which I first 
became acquainted with Sir John. 

Q. In 1869 you were a supporter of Sir John Macdonald? — ^Yes. 

Q. You say that in those subscriptions people generally regarded such subcrip- 
tions as railway subscriptions in fact. Is that what you mean to convey to the 
committee ? — I believe so. 

Q. Have you any reason for believing that Sir John Macdonald was an exception 
to that general class of people who so regarded such subscriptions ? — I cannot answer 
for Sir J ohn Macdonald! 

Q. When you spoke to some gentleman before the drafts were drawn about 
giving the contribution, did you say how much you would give ? — I think not, the 
conversation was general. 

Q. And the amount was not fixed ? — I think not. 

Q. When you accepted and paid the first draft did you expect another at that 
time ? I could not say what my expectation then was. 

Q. Well, you did not fix the amount before hand ? — I do not remember. 

Q. Would not you remember ? — I do not think any amount could have been fixed 
or it would have been in one draft. 

Q. I would wish you just to reflect for a moment to see if you could recollect the 
circumstances so as to be able to answer my question as to whether at the time you 
paid the first $500 draft you were aware that another was coming ? — I could not say. 

Q. AVere the drafts drawn on you, as drafts generally are, payable by the 
Company ? 

Mr. McCarthy objected to the question being put until the dmfts wore produced. 

The Chairman thought the drafts should be produced first. 
By M, Bertram : — 

Q. In speaking of those two drafts, I want to ask if you remember any other 
contribution of a similar kind made by the Northern Eailway Company at any other 
time ? — ^Yes, I do. 

Q. Can you give us the particulars ? — I could not give you the dates now. 

Q. Can you give us the amounts, and who they were paid to ? — ^I think so. Two 
sums of $500 to Mr. C. J. Campbell. 

Q. Do you remember the year ? — I can give you the date by looking at the 
books. 

(Books examined.) 

Q. Did you find the entry of the last two items ? — I did. 
By Mr. Bowell : — 

Q. What are the dates ?— The 9th and 13th of August, 1872. 
By Mr. Bertram : — 

Q. (Examining the book). It is chai*ged to yourself? — Yen. 
By Mr. (hithrie : — 

Q. Then there was one of the 9th, and one of the 13th August, 18t2, for $500 
«ach ? — ^Yes. 

By Mr. McCarthy : — 

Q. Charged to yourself? — ^Yes. 
By Mr. Bertram : — 

Q. Does this amount appear in your own account ? — ^Yes. 
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Q. Do those two itemd form part of the* amount that you gave the notes for ? — 
I did not give any notes, on the same date I issued my cheques. 

Q. I mean, do they form part of the $10,000 note, and the $2,000 note that you 
gave the Company ? — Speaking from memory, I think they do. 
Q. Does Mr. C. J. uampbell live in Toronto ? — ^Yes. 
Q. What business does ne carry on ? — ^Banker and broker. 
Q. And you paid these two amounts to him ? — ^I issued my cheque to him. 
Q. Were you aware what they were for? — ^They wore in connection with the 
elections. 

Q. Any special election, or, was it the genei'al election ? — I do not remember. 

By Mr. McCarthy: — 
Q. You do not remember whether it was a contribution to the general election : 
what election was there in 1872 ? — A Dominion election. 
ByMr.Bawell:— 
Q. You gave evidence before the Pacific Scandal Commission ? — Yes. 
Q. You there stated that you made subscription to the general election fund. Is 
this a part of them ? — Yes. 

Q. Was this the entire amount of your subscription in 1872, in tins way? — I 
think BO. 

By Mr. Bertram : — 
Q. There is another item of the same kind on the 10th August marked ^' to be 
accounted for." Is that for a similar purpose ? — I could not say without referring to 
the voucher (Eeferring to the Casn Book 1872). It is "to be accounted for re 
Algoma Election." 

By Mr. Bowell: — 
Q. I suppose that is a part of the Robinson account of 1872 ? — Yes. 
(The voucher was then produced.) 

By Mr. Bertram : — 

Q. You have turned up the vouchor for these two entries, the 9th and 13th 
August ?— Yes. 

Q. What i»ccount is the amount charged to ? — ^Parliamentary Expenses. 

Q. And your own account is credited with it ? — ^Yes. 

Q. So that the amount was not a private subscription of your own, but a payment 
out of the funds of the Company ? — ^Yes. 

By'^Mr. McCarthy : — 

Q. It was in this way that you paid the money : When you paid the money you 
charged it to your own account ; that is, it was charged against you on the 9th and 
13th of August ? — ^The money was paid through my account and it was subsequently 
credited with the amount which was then charged to Parliamentary expenses. 

Q. That was on 23rd October following ? — Yes. 

Q. Then the contribution was a contribution of your own; it was a contribution 
cfP.W. Cumberland which was paid by F. W. Cumberland, and afterwards, as a 
matter of book-keeping, you were credited, and it was charged to Parliamentary 
C25)enses? — ^Yes, I was credited, and it was charged to Parliamentary expenses. The 
Bubscription was paid through my own account. 

Q. And/ as your subscription ? — The two cheques I issued to Mr. Campbell of 
$500 each were my cheques. 

By Mr. Bowell : — 
Q. I see you stated in your evidence before the Pacific Eailway Commission as 
follows : The question was put — "In that subscription to the election, did you consider 
"1 any way that you were recompensing the Government for any interest in the 
Railway?" (referring to the Pacific Eailway.) Your answer is " Certainly I did not, 
I subscribed and paid as a member of the party." I will give you the same question 
^th reference to the Northern Eailway. In subscribing to the election did you 
^nsider you were recompensing the Government for any leniency shown to the 
Northern Eailway, or did you subscribe as a member of the party ? — I did not sub- 
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scribe with reference to any Government action whatever, but as a member of the 
party. 

By the Chairman : — 

Q. That question applies. to your own private subscription, does it? — It applies 
80 far as I was a medium to contribute. 

Q. Did you say that you subscribed simply as a member of the party ? — My 
personal subscriptions were as a member of tne party ; and the contributions, so far 
as having been charged to the Company, were not in reference to special con- 
siderations by the Government. They also were really party. 

Q. That is to say, that the Northern Railway Company was subscribing to the 
party ? — It is to say that whatever was done in that way was done, as I believe, in 
the interests of the Company. 
By Mr, Bowell : — 

Q. Had the Company any knowledge, as a company, of these subscriptions ? — 
No. of course they were of a confidential character. 
By Mr, Guthrie : — 

Q. Was Mr. Robinson, as President, aware of those subscriptions ? — I could not 
say specifically with regard to any particular items ; but he was generally consulted. 

Q. As to these two sums of $500 paid to Mi\ Campbell in August. "Was he 
consulted with regard to them ? — I could not say. 

Q. Did he become aware of them afterwards ? — ^I think so. 

Q. Did he become aware of the fact that you had charged them to the Company, 
by the voucher of October, 1872 ? — ^I do not Know that he was aware of the particu- 
lar voucher, but I think he was aware that I did not carry the burden of these 
subscriptions. 

Q. You say that you gave your own cheques to Mr. Campbell. Was he treasurer 
of an election fund ? — He was a very active person at that time, but I am not aware 
about his being treasurer. 

Q. He was active in the interests of the then govei^nment, I suppose of the gov- 
ernment of Sir John Macdonald ? — Of the party in Toronto. 

Q. Well, the party which was supporting Sir John Macdonald ? — Certainly. 

Q. You said before that you had no doubt that Mr. Campbell regarded youir 
subscription, not as personal, but as representing the railway ?—-l have no doubt of it^ 

Q. Did he apply to you for these subscriptions of $500 each in August, 1872 ?- 
believe so. 

Q. By the examination before what is called the Pacific Scandal Commission, 
infer that Sir John Macdonald was aware that you had helped at this election 
1872 ? — ^I presume so. 

Q. Do you know whether he was aware of the amounts of tne subscription ?— 
do not. 

Q. Did he become aware through you of the fact that there had been $1000 co 
tributed in August 1872 ? — ^I do not think I ever had any conversation with Sir Jobm 
Macdonald with reference to any subscription^ I do not think I had any conversa- 
tion with reference to the two drafts that have been under discussion this morning. I 
do not remember a single conversation with him referring to the subject of subscrij)- 
tions to elections. 

Q. Do you know whether Mr. Campbell, in addition to being an active meml3«r 
of Sii' John Macdonald 's party, is not also an intimate personal friend of Sir John ?- — 
Yes, he evidently was ; a great majority of Sir John's political supporters are his per- 
sonal friends. 

Q. -Do you know whether Mr. Campbell was an intimate personal friend of Sii^ 
John Macdonald ? — I should say, decidedly. 
By Mr, Bertram: — 

Q. Did you contribute any other amounts to Mr. Campbell out of the. funds of 
the Northern Eailway Company for election purposes? — ^I think not, I am not awa^*® 
of any. 

Q. Do you remember any other amounts you paid to anybody else ? I ask yo^ 
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the general queBtion again?*— I donot, and I ahoald not have remembered that, but 
that it was Drought to mj recollection when I was in Toronto last Saturday. 
By Mr. ChUhrie :— 
Q. There is 91000| if I recollect right, charged under the head of sundrie8, May 
30, 1874, the particulars being legal expenses. 

Sroucker 10620 of the year 1874 produced.) 
. Was that connected with elections ? — No, it was not. 
Q. I find in the Cash Book, under date of May 25, 1872 : — " Paid Angus 
Morrison's acceptance to Jfai7 Printing Company of 23rd May, on account of sub- 
scribed stock, $2&0| (Toucher 1759), charged to Contingencies.'' There are two 
vouchers, one relating to the subscription of Mr. Morrison, and one by yourself. The 
first is from the Mail Newspaper Office : 

Toronto, 16th May, 1872. 

To Angus Mobrjsoic, Esq., M. P. 

Dear Sie. — I beg to inform you that your acceptance for two hundred and fifty 
dollars ($250) on account of stock in " The Mail Printing and Publishing Company," 
will fall duo at the Bank of Toronto, on the 25th- May. 

I am, dear Sir, 

Yours truly, 

(Signed) Ciiables W. Eobjouns, 

Cashier. 

Then on the back appeal's to be this memorandum: 

" Dear Cumberland, 

'• When you go up protect me, 

" Truly, 

" Angus." 

Then there is a similar notice of the same date with reference to your own 
acceptance cf $250, on account of your own stock. Then there is this memorandum : 

" Mr. Foreman to get cheque from Mr. Hamilton and meet the acceptanco at 
maturity to be charged to contingencies. 
W 1 5 1 72. ^•' (Signed), A. J." 

By these acceptances yours and his appear to have been paid on 25th May, 1872, 
by the Bailway Company and charged to contingencies ? — ^Yes. 

Q. Do you know whether more was paid than $250 by the llailway Company 
on account of any acceptance on Mr. Morrison, for that stock? — I quite remember 
the tiling now, I rather think that we shall find that the two $1,000 subscriptions 
)Vl werenaid. 

rs^l Q. That is the 91,000 of his and the $1,000 of youra ?— I think so. 
By Mr. Bowell : — 
Q. That is the Company paid Mr. Morrison's subscription to stock ? — Yes. 
Q. Why did the Company pay Mr. Morrison's subscription ? We already under- 
stand why your subscription was paid for out of the Company's funds. Why was Mr. 
Mwrison s paid ? — To relieve him, I suppose. 

Q. Were there any other subscriptions of stock by any one else that the Com- 
pany paid ?— No, I think not. 

Q. Was Mr. Morrison a Director of the Company at that time ? — I think he was 
a Director of our Company. 
Bt/ Mr. GrvtJirie: — 
Q. These subscriptions were not charged to Mr. Morrison in your books? — ^No, 
they were charged to contingencies. 
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Q. Were there cheques of the Company given, for Mi\ Morrison's subscription, 
or any part of it, to the Mail Newspaper Company, or in what shape was the 
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sabecription p^d ? — I am not sure whothor they were cheques of the Company, or 
whether they were drafts. If they were drafts they would be paid by the Company. 

Q. Drafts by the Mail Company on him? — I presnmei on myself and Mi*. 
Morrison. 

By Mr. McCarthy : — 

Q. The subscription, as I understand it, was a subaorii^on of Mr. Morrison to 
the stock of the Mail Printing aod Publishing Company, just as your own was, as 
you explained the other day? — ^Yes. 

Q. And when these drafts were made upon Mr. Morrison for payment, he 
accepted them and you met them at his request r — I beiierethat is it. 
By Mr. Guthrie : — 

Q. Was it understood, Mr. Cumberland, before Mr. Morrison subscribed, that 
the Company should pay the amount of his subscription ? — I think it was. 
By Mr. McCarthy : — 

Q. Was it understood between you and Mr. Morrison? — Yes, between Mr. 
Morrison and m^^self. 

By Mr. Ghithrie : — 

Q. Do you know who applied to Mr. Morrison to subscribe ? Did you and he 
subscribe together, at the same time ? — I think so. 

Q. Who solicited the subscription and procured it of you and Mr. Morrison to 
this stock ? — ^I think, Mr. Sandfield Macdonald did. 

Q. Do you know whether he understood that these subscriptions were to be paid 
out of the Northern Kailway funds ? — ^I think he did. 

Q. Did you tell him so? — ^Well,I have no doubt that was understood; I think 
it was expressed. 

Q. I see by the books that on the 3rd July, 1871, Mr. Morrison received a pro- 
missory note from the Northern Railway Company for tl,000 ? — ^Yes. 

Q. Did the Company pay that note ? — ^Yes. 

Q. Is that the note proposed to be given in your letter of 28th June, 1871 ? — 
Yes. 

Q. It was given in connection with services Mr. Morrison rendered to the three 
railway companies ? — ^Disbursements. 

(Voucher No. 9535^ produced and letter read as follows) : — 

Toronto, Simcob and Muskoka Junction Railway. 

Toronto, 28th June, 1871. 

JdY Dear Sir. — ^Importaut legislation at Ottawa, by which both undertakings 
(the Muskoka and North Grey) were enabled by lease to the Northern to go into 
operation, together with the still more imjportant measure fto the Muskoka and the 
Northeru) of the Sault Ste. Marie Pacmc Junction Railway bill, involved Mr. 
Morrison in considerable outlay. I am of opinion that the three companies, Northern, 
Muskoka and North Grey are indebted to Mr. Morrison in the sum of $1,000, and that 
each Company should contribute one third of that amount. 

Will yon please consult with Mr. Bamhart, and if yom* respective companies 
concur — our secretary (Mr. Hamilton) will give a note at three months to Mr. Mor- 
rison which, at matui'ity, shall be charged in thirds against each of the companies. 

Yours truly, 

(Signed) Fred. Cumberland. 
Approved of, 

F. Smith, 

N. Barnhart, President, N. G. E. 

Q. Was that $1000 all for disbursements ? — On account of disbursements that 
were made. 

Q. Made where ?-^Mr. Morrison at that time was a Director of ours, lie had 
been extremely active in promoting the measures which resulted in the construction 
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of these two railways, and this was to i*c-imbunie him for outlays ho claimed to have 
made in rendering the service. 

Q. Have you any account of the oatlaya ? — No, I bulked them. 
Q. How do you know how much he spent? — It is impossible for me to know 
how much he spent. I oould only exercise my judgment m conversation with him 
as to what amount he ought to be reimbui*sed. 

Q. Had he any account which he showed you ? — In conversation he urged and 
explained theoL ^ 

Q. How much did he urge he spent ? — I think more than that. 
Q. Did he give you any details or particulars? — ^No. 
Q. Were those disbursements made by him at Ottawa ? — ^Some of them. 
Q. What proportion ? — I cannot say. 

Q. Did you submit this payment to the Board of the Northern Railway ? — I 
think not. 

Q. This letter does not say that his outlay exceeded that sum ; it says the outlay 
was eonsidei*able ? — ^I did not say it said that. 
Q. Did you observe that ? — I did. 

Q. It says that you eonsidered the three companies were indebted to Mr. Morrison 
in the sum of $1,000 ? — ^That was my language. 
Q. For disbursements ? — For disbursements. 

By Mr. Bertram: — 
Q. Of this 91,000, one third of it was pa^-able by the three companies, the North 
Grey, the Muskoka, and your own ? — Yes. 

Q. Did you obtain from the North Grey and the Muskoka their share of the 
amount ? — ^Yes, each was charged with one-third. 
Q. Were they amalgamated at the time ? — ^No. 

Q. You had an open account with them ? — We had an open account with them. 
They were independent companies at that time ; wo chargca them with the amount 
and it was repaid. 

Q. To what account did you charge the third that was properly paid by your 
Company? — ^Parliamentary expenses. 
By Mr. Guthrie : — 
Q. I find an entry in the Cash Book, No. 8, June 9, 1869, " Parliamentaiy 
expenses, by Angus Morrison of tth June, $400." As far as I recollect you had no bill 
before Parliament that year ? — I think not. 

Q. I find there were elections in June 1869. There was an election for South 
Benfrew, the writ for which was issued on the 10th June ? — ^I do not remember 
anything about the election. Was that a single election ? 

Q. Yes ; then there was an election in Lower Canada. Can you explain what 
this was for ? — I cannot. 

Q. Did you pay any drafts of Mr. Morrison *s, or give him money for elections? — 
I think notj I do not remember any. 

Q. Do you know why this was chai'ged to Parliamentary expenses ? — I do not. 
Q. I suppose you could get us the draft ? — I have no doubt. 
Q. We wish to get it ?— I exercised my judgment at the time as to the propriety 
of the charge, but I recollect nothing of it now. 

Q. I find July 23, 1868, " Suspense account, new capital. Act of 1868, paid H. 
Bernard as per account, $500." Who has he ? — Ho was in the Law Department at 
Ottawa ; Deputy Minister of Justice, I think. 

Q. What did you pay him $500 for ? — For legal services in connection with the 
drafting of our bill. 

Q. The account, I suppose, will show ? — I think so. 

Q. Is it customary to employ the Deputy Minister of Justice to draw bills you 
want to get through Parliament ? — ^You can find that out from any one else ; I know 
nothing about that. We took his advice, and we wore very glad to have it. 
By Mr. Bawell : — 
Q. It was no part of his duty to draw your bill ? — No. 
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(Voucher No. 14*75 produced :) 

" The Northern Railway Company of Canada, 

To H. Bernard, Dr. 

1868. 

July 3rd. — To professional services as Parliamentary agent in 

conduct of Act 1868 $500 

Charge « Suspense Act, Act of 1868." 

F. W. C." 

Q. That amount was paid on that voucher ? — Yes, Mr. Bernard went before the 
CJommittee and assisted us. 

Mr. Cumberland said before the Committee adjourned he wished to draw the 
attention of the Committee to a statement which appeared in a paragraph in the 
Globe of Wednesday the 28th inst., that some testimonial to himself hadT)een paid for 
out of the funds of the Company. As he did not know upon what authority the state- 
ment was made, he would liKe to be examined in reference to the item referred to 
before the Committee adjourned. 

By Mr, Guthrie : — 

Q. There is an item, January 4, 1868, reception committee paid J. G. Joseph and 
Co., on account of No. 269 (Voucher No. 269 of 1868 produced ? ) The account says 
*• One presentation plate for F. W. Cumberland, Esq.,^380. By cheque, December 30, 
$126.50," leaving a balance which was paid a few days afterwards ? — ^That is in rela- 
tion to a presentation made to me on my return from England in 1867, by the officers 
xind men of my lino. 

By Mr. McCarthy : — 

Q. How does it appear in the books of the Company ? — ^It appears by that 
voucher as if the testimonial had been paid for by the Company, and it has so gone 
forth, whereas on examination of the account it will be seen that there was a reception 
committee of my officers, and the account was evidently opened by the Secretary as 
treasurer of the fund. It is not a Company's account at all, but he chose to bank the 
money as he received it, and pass it through the Company's accounts. 

By Mr. Falvxer: — 

Q. The real point is whether the men were charged, or whether the money 
came out of the Company's funds ? 

The following voucher. No. 8819, produced and read : 

^•' Geo. E. Hamilton, Pay Roll Ace, Dr. 

To Beception Committee. 

'- For amount to be received from employees, whose names appear on 

Pay Roll for month of March $448 85 

"Toronto, 30th March, 1867." 

A. That is it ; the officers and men of the line made a subscription of so many 
days' pay, one or two (I really know nothing personally about it), and the most con- 
venient way of collecting that appeared to be By getting the Paymaster to stop the 
pay when the monthly pay is due and return it. That is the way all such subscrip- 
tions are collected, and that is the way it was done on this occasion and the account 
was earned on. There was a reception and a dinner for 400 with table decorations, 
and all that sort of thing. It is a bitter thing to have it asserted in the papers that 
an honour done to me by a lot of good, generous fellows such as they are, was done 
by myself and paid for by the Company. It will come to this soon that a Railway 
Manager is not to be permitted to have the good-will of his men. 
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TuBBDAT, April 3, 1877. 

' The Committee met — Mr. Arohibald in the chair. 
The evidence of Thursday last having been read over, 
Mr. F. W. Oumberland was recalled, 
* Mr. Cumberland said : — ^I would like to say something with reference to the 
^tvidence I gave on Thui'sday and which has just now been read over. I said I thought 
% certain conversation had in regard to the subscription of two $500 drafts was with 
Mr. C. J. Campbell. Mr. C. J. Campbell has written to me to say that in that particular 
i'was in error, and that he remembers no conversation of that character with me in 
f6gard to that matter. 

By Mr. McCarthy : — 
Q. Have you any statement yourself to make in correction of that ? — ^I have 
nothing Airther to say than what I stated in my evidence, which was to the effect 
lliat I thought the conversation was with Mr. Campbell. 

Q. Do you still think so ? — ^I cannot correct my memory by remembering a 
conversation with any other party. 

Q. But do you still say it was with Mr. Campbell ? You cannot remember who 
it was with, but do you think it was with Mr. Campbell ? — ^I thought it was with Mr. 
Campbell, and except for his denial I should think so still. 

Q. Is there anything that would enable you to say with any definiteness whether 
it was or was not Mr. Campbell ? Have you any particular reason to recollect that it 
was he ? — ^I have had so many conversations with Mr. Campbell on kindred subjects 
that my mind naturally reverts to him. 
By Mr, Guthrie : — 
Q. Was he a Director of the road ? — He is now. 
Q. Was he then ? — ^No, he was not. 

By Mr. BoweU : — 
Q. Was he a stockholder at that time? — I do not think he was. 
Q.^ Then Mr. Campbell had no interest in the road that you [know ? — ^I do not 
think he then had: 

By Mr, Ghithrie: — 
Q, Have you the two drafts of $500 each with you ? — ^Yes (drafts produced and 
•copied, the copies being marked Exhibit X and Y.) 

Q. These are the drafts that were charged in November 1869 ? — ^Yes. 
Q. The first reads :— ** Ottawa, November 8, 1869, $500 ; three days after sight, 
pay to my order $500, at the office of the Bank of Montreal, Toronto, for value received 
as advised. 

" John A. Macdonald. 
*' To P. X. Cumberiand, Esq., 
Toronto." 
" Accepted 12th November 1869, 
F. Cumberland." 

Endorsed, " J. A. Macdonald," and also endorsed by the agent of the Bank 
of Montreal, Ottawa. 

The next draft is " Ottawa, November 10, 1869, $500 ; at ten days sight, pay to 
my order at the office of the Bank of Montreal the sum of five hundred dollars for 
. value received as advised. 

" John A. Macdonald. 
'*ToF. W. Cumberland, Esq., M.P.P., 

Toronto." ^ 

Endorsed " J. A. Macdonald," also endorsed by some one for the Manager of the 
Bank of Montreal, Ottawa. It is mai'ked " accepted 18th November, 1869, P. Cum- 
berlwid." 

I notice these drafts say " as advised." Did you look to see whether there wer# 
any letters advising you of drawing the drafts ? — We have no letters of advice. 
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Q. Have you got the draft of Mr. Morrison of June, 1869 ? 

(Draft producSi and copied, the copy being marked Exhibit Z.) 

Q. This is the draft charged in June, 1869, to Parliamentary expenses, $400 ? — 
Yes. 

Q. Are you now able to tell the Committee what this was for ? — I have no doubt 
that it was in connection with legislation of 1868-9. 

Q. What leads you to that conclusion ? — Because of the date, because of the phra' 
seology of the draft, and my memory. 

Q. What services had Mr. Morrison rendered in connection with the bill bf 
1868 ? — Services in the general promotion of the bill. 

Q. In the House, or on the Committee? — The general promotion of the bill. 

Q. Did you ever get any account from him ? — I apprehend he either made an 
account which I cannot find, or, what is more probable, he explained the nature of 
it to me. 

Q. Was this all he got in connection with the promotion of that bill ? — ^I 
think so. 

Q. Why was the amount not paid to him at the time, or immediately after the 
bill was passed ? There is about a year's delay ? — I do not think so ; it is not a year'* 
delay ? 

Q. I think so ; the bill was in 1868, and this is in 1869 ? — I do not know when 
the session rose, but I should infer that this took place at the close of the session. 
By Mr. Bowell : — 

Q. Do you refer to this House, or the Local House at Toronto ? — ^This House. 
By Mr, Guthrie : — 

Q. The Act was assented to on 22nd May, 1868 ? — Then I am in error. 

Q. That would be a year and a month after, and I ask you why the thing had 
stood over if that was paid in connection with his services in 1868. What was the 
occasion of the delay ? — I cannot say. 

Q. The other accounts connected with that bill appear to have been paid in the 
summer of 1868. H. Bernard's account was paid in the beginning of July, 1868, and 
the other drafts were drawn in the spring of 1868 ? — ^Yes. 

Q. There is nothing on the draft to lead you to the conclusion that it was in 
connection with the legislation of 1868 ? — No, there is nothing on the draft. 

Q. And you have no voucher or account from Mr. Morrison ? — ^I have not. 

Q. Do you know how the $400 was arrived at ; was it the length of time he had 
devoted in connection with the promotion of the bill ? — I think it was arrived at in 
conversation and discussion. 

Q. On what principle ? — I could not say. 

Q. Was Mr. Morrison a Director of your Company in 1869, do you remember ? — 
I think he was. 

By Mr. Bertram : — 

Q. Was this draft on you ?— Which draft ? 

Q. This one of Mr. Morrison's ?t--I do not remember ; is there anything on it to 
show ? 

Q. It says ; "At sight please pay to my order at the Canadian Bank of Commerce^ 
Toronto " ? — There is nothing to show ; there are the bank figures on it. 

Q. The draft is not endorsed, it is quite irregular ?— There seem to be bank 
figures on it. 

Q. You will notice that the draft is quite irregular; it is payable to his order, and 
there is no endorsement upon it ? — I have known such cases before. 
By Mr. Bowell : — 

Q. Had Mr. Morrison any account of any kind against the Northern Eailway 
Company ? — ^He would have one as Director. 

Q. Any account for services ? — ^I do not think he had any current account 
except as a Director. 

Q. Because this draft says, " Pay $400 currency, and charge same to my account 
Ugainst Northern Bailway (Jompany ? "—Yes. 
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Q. Might it be for that ? — It could not be for that because at the time I accepted 
I classified it. 

Q. Then you really do not know whether it was in connection with Parlianven- 
tary services or not ? — I say that at the time it was accepted I charged it to liiat 
service immediately, — item 116 
By Mr. McCarthy : — 

Q. Wan Mr. Morrison not engaged in assisting you in opposing those bills of 
rival roads you have already spoken of? — Yes. 

Q. Is it not possible that that was for services in connection with that business ? 
—It is Quite possible. 

Q. Then you did not mean to swear that that $400 was paid to him for services 
rendered in 1868 in the promotion of this bill? — Speaking from memory I thought 
our bill of 1868 was in the Session of 1868-9. 

Q. Then, except from the fact that you charged it to Parliamentary expenses you 
have no means of saying what the $400 was paid for ? — I have not. 

Q. And that might have been in connection with the bonus hunting, as it was 
called, for your own roads, or in opposing oth^' roads which you deemed to be 
competitive roads with your own ? — We have been interested almost every Session 
in tne Ontario Leejislature in regard to bills before that House. 

Q. That may be, but you do not mean to say it was in connection with services in 
this House ; that would be a serious matter ? — I cannot say it was so given. 
By Mr, Guthrie : — 

Q. Did you bring down a statement, I think it was asked for by Mr. Bertram^ 
with regard to the Couchiching hotel expenditurp ? — ^Yes, (Exhibit W.) also a return 
of the advances to the Extension Company at date of lease and date of amalgamation 
respectively. (Exhibit V) 
By Mr. Pahner : — 

Q. I want to put one or two questions to you with reference to these drafts of 
Sir John Macdonald. Are not all the facts relating to the two drafts that you know 
of personally as follows : You, being a strong personal and political friend of Sir 
Francis Hincks, and he, at that time running an election for Parliament, were desirous 
of promoting his election and agreed to assist his election by subscription ? — I have 
no doubt. 

Q. After you so agreed were not these two drafts drawn upon you ^personally 
for the amount ? — ^Yes. 

Q. And you paid that out of the funds of the Northern Eailway Company by your 

Ersonal cheque ? — They were ultimately paid out of the funds of the Northern 
lilway. 
Q. Did you not afterwards give your notes to the Company for this amount, and 
for other matters, which notes the Railway has still, subject to settlement ? — ^No, 
^ese drafts were paid by cheque of the Company, and charged directly to Parlia- 
mentary expenses, and did not go through my account at all. 

Q. I see Sir John Macdonald's drafts were on you personally and not on the 
Company. Can you say that you ever gave him notice that you were going to pay, 
or that you had paid it, out of the Company's funds ? — ^I have already said that I 
remember no conversation or written communication with Sir John Macdonald on 
^he subject. 

By Mr. Guthrie : — 
Q. Had you ever agreed to contribute $1,000 to this election of Sir Francis 
Hincke, or did you just pay the drafts as they were drawn on you ? — I do not remember 
J^reeinff with regard to any specific sum ; but I remember consenting to contribute 
before the election took place. 

A conversation arising with reference to witness' account with the Company — 
(Exhibit Q) for- which notes were given, 
Mr. Bertram asked : 
Q. What items is your account, for which you gave the two notes, composed ot 
~^Toa will find that in the evidence before the Boyal Commission, Beport page 22 
5 A\ 
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Q. Explain what the last item in that account is for ? — ^It was a balance of 94,000 
which 1 claim as against the Company in connection with the Cardwell election evi- 
dence concerning which was given before the Commission, (Beportpage 22). You will 
see it as follows : — ** Q. Of what other item did the $10,411 note consist? — ^A. Ser- 
vices charged to my account. Q. What were they ? — ^A. They were connected with 
my elections for Algoma and Cardwell which I considered the Company should pay." 

(J. You now say that the item of $4,000 was for the Cardwell. election ? — I do. 
By Mr, BoweU : — 

Q. You say of these that you paid them youreelf and gave a note to the Com- 
pany for them ? — Yes. 



Thursday, April 5, 1877. 

The Committee met, Mr. Archibald in the chair. 

Mi\ F. W. Cumberland said ii-With regard to the draft of $400 of Mr. Morrison, 
I desire to say, that on further consideration, I have no doubt that it was in connec- 
tion with legislation before the Ontario Legislature. 

Mr. Cumberland was then examined : 
By Mr, Bertram : — 

Q. Mr. Moberley was an engineer of the Northern Bailway ? — Chief Engineer. 

Q. What salary did you jyay him ? — ^I could no*; say from memory. 

(i. There are amounts of $13.3.33 in the accounts credited to him regularly, 
probably that would be his salary? — ^I think his salary varied. It increased from time 
to time according to the length of his service. My impression is that it was £600 
^ year. 

By Mr. Palmer: — 

Q. Sterlinic oi- currency? — Currency. 
By Mr, Bertram : — 

Q. This amount of $133.33 was regularly put down as sundries. It would amount 
to $1,600 per annum ? — My impression is that his salaiy was £600 per annum. 

Q. You are not certain ? — ^1 am as certain as I can be, speaking from memory, 
because when he retired his successor received that. 

Q. There is an item here, March SI, 1873, contingencies $500. I see by. the 
journal that that was an amount paid to him by order of the Direetors ? — Yes. 

Q. I notice in this account there is a credit to Mr. Moberley of $3,486.72, and 
included in that there is an item of contingencies, a bonus of $2,000 that was paid by 
order of the Directors ? — Yes. 

Q. Ml-. Moberley's account seems to have been overdrawn on July 1st, 1873, by 
the sum of $1,979.43. I suppose this $2,000 covered that item?— On Mi'. Moberley's 
retirement from the service a Board's order was passed closing his account in the 
manner you see. 

(J. There is a further payment to Mr. Moberley of this kind, of various items put 
in as a credit in his account to the new elevator and the wharf at Collingwood ; was 
that a commission he got ? — ^Yes, it was considered, and I think very properly, that a 
special work of that sort justified a ^pec^ial payment to the engineer in charge. It 
could not be regaixied as included in the ordinary duties in which he was engaged, and 
he was accordingly paid — and paid very much less than we should have paid if we 
had om])loyed an outsider and paid his commission. 

/J. Wnat was the rate of commission ? What was the percentage ? — I forget ; 
I know it was economical to us to employ him in that way rather than to employ, 
tts other roads have done, elevator engineers. 

Q. Mr. Moberley seems to have left the service of the Northern Railway in 

1873 ?— Yes. 

Q. Had he any contracts with your Company after that ? — He had ; after th^ 
Amalgamation of the Northern and the Extension. 
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Q. What contract had lio ? — He had the contract to construct the road from 
Severn Bridge to 6ravenhui*8t. 

Q. Is that finished ? — Yes, it was finished to date. 

Q. He has now no connection with the Company ? — None. 

By Mr. Palmer : — 
Q. How long had Mr. Moberley been in the employ of the Kaiiway ?— He 
sncceeded Mr. Sandford Fleming who w.os our chief engineer ; I think he was in our 
service eight or ten years. 

Q. Did he receive more money in this form compensating him for the services 
he rendered ? — ^Mr. Moberley was a most valuable officer, and, I think, if you take 
all his pay from beginning to end, that he was a very economical officer to the 
Company. 

Q. Did you pay more to him than Railway Companies are in the habit of paying 
engineers who have done the amount of work, and as well as Mr. Moberley dia it ? — 
I shonld say less. 

Q. In that amount, I presume, you included commission and everything else ? — 
Eveiy thing. I quite concurred with the Board in the action they took on Mr. 
Moberley's retirement. A more valuable or faithf\il officer, one more devoted to his 
work, was never employed by any Company, and he merited all he got. 
By Mr. GhitJirie : — 
Q. I see in the books something of a testimonial to Mr. Moberley. 1 think it 
was over $800. What was that ? — ^I quite remember something of the sort, but it 
was a testimonial from the men of the road. I do not think you will find that the 
Company ever gave him a testimonial. He was a most popular officer, and when he 
retired every officer and man on the road was sorry to lose him, and they gave him 
such a testimonial, which I suppose was a wickedness. 

Q. I find a large amount paid to Mr. Moberley in 1868 on a contract for the 
supply of fuel? 

Mr. Cumberland — ^What was the entry of the date he left the service ? 
Mr. Guthrie — ^In 1873 he left the service. 
Mr Oumherlond — Is it Mr. C. W. Moberley ? 

Mr. Ghuthrie—Yea, in three months of 1868 be got $10,000. In all he got $18,969. 
From January 10, 1868 to November 20, 1868, he got $18,969. He appears to 
have been engineer at the time he got this contract ? — It seems so, I will make 
enquiry into it. 

By Mr. Bowell : — 
Q. Was Mr, Moberley under salary to the Company at the time you paid him 
this commission for work done at the elevator? — Yes, 

Q. Did that work interfere in any way with his ordinary duties ? — Not at all. 
Q. Was his time as chief engineer occupied all the time by the Company ? — ^Yes. 
Q. And yet he could find time to attend to the superintendence of the building 
of this elevator for which you paid him an extra commission ? — ^Yes. 

Q. And when he left the service of the Company he had oveixirawn his account 
«nd you granted him a bonus to balance it ? — What I say is, that Mr. Moberley, in 
oonstmctinff those elevators for the Company, did a special work which, I think,*in 
»11 other railways was the subject of the employment of special engineers. 

Q. What I want to know is whether it is the practice where you have a salaried 
offlcer whose time is supposed to be that of his employer, to grant extra commissions 
for work he is asked to do ? — It is a matter of opinion. My Board thought, and I 
think properly, that he should be paid for his extra services. If he had not been 
Pftid extra he would not have done the work, and we would have had to employ 
other parties to do it, and pay higher for it. 

Q. You had no control over him then ? — No more than as chief engineer whose 
duties involved the maintenance ot our works and such new works as are connected 
^th new railway service. Take the Great Western to-day. They are going to put 
^p an elevator at Toronto, They do not employ theii' own engineer, but they are 
going to employ Mr, Moberley to do it. 
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Q. I only wanted to know whether a salaried officer of the Company could do 
extra nervicetj which I suppose he might have done as an officer of the Company ? — 
The duty of constructing the elevatore was not included in his duty as Chief iSngineor. 

Q. And the attendance he gave to that work did not interfere with his other 
duties ? — Not at all. 

By Mr. Palmer : — 
Q. So long as he looked after the engineering of the road and the new works in 
connection with the road, he could do what he chose with the rest of his time ? — 
Certainly. 

Q. And he was not obliged to do this work? — ^We had no right under his 
engagement to call upon him to build elevators. 

Q. And you thought it was to your advantage to employ him? — Certainly, 
greatly. 

By Mr, Bowell : — 
Q. You have not told us how much that commission was ? — ^I cannot remember. 

By Mr, Guthrie : — 

Q. The following are the items paid: $187.30; $140.30; $138.63; $100.61 
$167.53; $58.40; $174.83; $135.06; $150.55; $112.23; $129.25; $100.21; $156.03 
$127.42; $128.03; $124.80; $155.69; $152.04; $66.79; $119.11; $129.62; $172.86 
$455.05. Total, $3377.35. The first payment was April 30, 1869, and the last was 
November 30, 1871; the payments extending oveu two and a half years. You 
paid apparently $3,377 to Hr. Moberley as commission on the construction of these 
ele vat 01-8. What did the elevators cost you ? Were there one or two ? — ^Two, one at 
Collingwood, and .one at Toronto. 

Q. Did any other officer of the road get a commission of a similar character to 
this got by Mr. Moberley for what may be called extra or additional services? — ^No. 

Q Did you yourself? — ^No. I have telegraphed to Toronto for accurate inform- 
ation regai-ding the fuel account held in Moberley's name ; but I may tell you at once 
that I have no doubt — not the slightest doubt — that Mr, Moberley carried the wood 
business as agent for the Company. 

Q. It is marked " contract " in the books ? — ^Yes, but you will find that he was 
simply utilized as an officer, for charging the wood, instead of buying it outside, just 
the same as our wood officer is now. 

Q. r^till it is entered as if he was the contractor ? — ^That entry, Mr. Guthrie, does 
not mean that the contract was made with Mr. Moberley, but he, as our officer, was 
making full contracts with other people, that is, getting the supply for us. 

By Mr. Bertram : — 

Q. Here is an item (voucher 4th January, 1871,) " Pay S. B. Harman, alderman, 
$150, and charge the same to contingencies, Central Passenger Depot." What was 
this for ? — That was in connection with a scheme which at that time was beinp^ pro- 
moted by the Great Western Bailway and ourselves with a view to securing a TJnion 
Passenger Station at Toronto, where the three railways, including the Grand Trunk, 
should be combined. The two companies, the Great Western and oui-selves, procured 
Mr. Harman to promote the necessary legislation for organizing a Joint Stock Com- 
pany upon the basis that a Union Station should be construeted by a separate com- 
pany and leased to the three railways — ^the Grand Trunk, the Gi*eat Western and 
^e "Northern — and it was with a view to that that Mr. Harman was provided with the 
means to carry his bill and form his company. 

Q. Was it a local bill ?— A local bill. . 

Q. Was that money paid to him in connection with any services in the City 
Council ? — None, whatever. 

Q. It desci'ibes him as an Alderman ? — He happened to be an alderman at the 
time. 

Q. But it had nothing to do with hispositicm as Alderman ? — Not at all. 

Q. At that time were you seeking any leave or anything else from the Council ? 
—I do not remember, but I gave you my evidence as to the account. We felt the 
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proposition to be of ^reat importance, bat the Grand Trunk tripped us up, built its 
own station, and excladed us. 

Q. I suppose that your station near the City Hall is on C >rporatIon property ? 



Q. And I think it was built before this, was it not ? — Yes. 
Q. Had it anything to do with that ? — Nothing. 

By Mr. Palmer : — 
Q. It was paid to him for promoting^ the bill ? — ^Yes ; he was President of the 
Oompany, and ne acted with the Great Western and Northern in promoting the bill 
with a view to our getting a Central Passenger Station, we being jealous of the 
Grand Trunk doing it, and making the Great Western and ourselves special tenants 
of its own. 

-By Mr. Bertram : — 
Q. Here is an item, 3rd January, 1871, '' Please pay Alderman Baxter $100, and 
charge the same to legal and Parliamentary expenses. Do you remember what that 
was for? — I could not say specially. 

Q. You notice that the items are within a day of each other ? — T do not think 
they have the slightest connection. 

Q. Here is a voucher, " Please pay to the order of G. P. Shears $110, in full 
settlement of account against the Hmcks' dinner committee." (Signed), T. C. Pat- 
terson? — ^Yes. 

By Mr. Ghithrle : — 
Q. What was Mr. Paterson ? Secretary ? — Secretary of the committee. 

By Mr. Bertram : — 
Q. This was paid by your Company ? — ^Yes, that was when Sir Francis Hincks 
letomed to Canada, on his first arrival in Toronto, after an absence of ten years. 
And, it was considered, and I think properly considered, that he should be welcomed 
as became the services he had rendered and the position he had occupied in the 
Imperial service. It was thought, and I think properly thought, that my Company 
flhoold contribute to that public welcome to Sir Francis Hincl^. 
By Mr. Bowell : — 
Q. Was that considered in the interests of the railway ? — I considered it in the 
interests of the railway, and I know that railway companies are almost universally 
•expected, and I think properly expected, to join in local efforts of that sort, and they 
amysdo. 

By Mr. Outhrie : — 
Q. What is the date of the voucher ?— April 23, 1870. 

By the Chairman : 
Q. Was that subsequent to Sir Francis Hincks' election to the House of Commons ? 
— ITo, anterior; that was when he first came back. 
By Mr. Outhrie : — 
Q. He was elected on 13th November, 1869, for North Renfrew ? — ^There is no 
question but that that was a balance on closing the account. Whenever the payment 
'vnumade it was for the dinner on Sir Francis Hincks' first arrival in the country, in 
%r(mto at all events, prior to his re-entering political life. 

Q. This, you say, was a balance. Had the Company paid anything previously ? 
•••No. 

Q. It was in full settlement of the claim against the dinner committee? — Yes, 
'vetmdertook topay the balance due to Mr. Sheara as our subscription. 

Q. When did you undertake to pay it ; about that date ? — Yes, about that date. 
Q. It would be about that date r — ^I have no doubt. We agreed to contribute to 
fte dinner. Every railway will do it. They do it in Petertoro ; they do it every 
^ere ; they do it at Hamilton. 
By Mr. Bertram : — 
Q. I see there is a charge every six months to Mr. Bolford for reporting the 
<Mai-annual meeting, $100 ? That was for some years ? — I do not know how long it 
'^^ged. I know that so long as Mr. Belford was a reporter he was our reporter and 
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we paid him for his services as oar reporter, he giving us a verbatim report of our 
proceedings. 

Q. In one case here he is paid $200 for Parliamentary expenses ? — ^I have na 
doubt that is for services rendered as a reporter. We have to pay for a report as 
well as for everything else. 
By Mr. Gruthrie : — 

Q. I find an item in the Journal ranging from September 30, 1868, to August 
31, 1869, in which there is an amount charged of $66.67 per month for Spence and 
Belford, amounting in all to $800, and for which there is no voucher for any account? 
— That arose out of a contract with Spence for fuel transportation and cutting, and 
advances were made to him, I remember, as is usual on account, we taking a bond, 
then subsequently when the wood comes to be delivered and cut, the wood agent 
measures it and puts in a regular vouchor which is carried to the credit of the con- 
tractor. In this case it is palpable that the payment to Spence was made by error 
of the Secretary, who instead of carrying the vouchers to the credit of the contractor, 
improperly paid the cheques in cash. We dispensing with Spence as an inefficient 
person and causing us much embarrassment broke his contract, in fact. Ultimately 
it turned out that the certificates had not been carried to his credit and the conse- 
quence was that we were losers of $800. 

Q. That is the way you have of writing off a bad debt ? — ^That is the way that 
was adopted, most improperly by the late Secretary. It was his own eri*or and I 
suppose he cloaked it up in that way. 

Q. This is a bad debt then ? — It is a bad debt and should have been carried to 
the profit and loss account. 

Q, Is this Belford the same person who did youi* reporting ? — Yes, the same 
person. 

Q. Then Spence and Belford actually got this $800 ? — Spence was the contractor, 
and I did not know Belford in the matter at all. 

Q. But they were in partnership ? — ^I required a second name from Spence 
before he could get the contract, and he offered me Mr. Belford's and I accepted it. 

Q. Did you try to collect this ? — I did not know of it, I think, until after the 
Statute of Limitations took effect. I might say that Spence became bankrupt and 
ultimately went to Manitoba. We suffer our losses as well as other people. 
By Mr. McCarthy : — 

Q. Your contract was with Spence in reality ? — Our contract was withJSjpence, 

Q. And Mr. Belford's name was given as a second name ? — ^Yes. 

Q. Do you know whether Mr. Belford had any pecuniary interest in the matter ? 
— I have no knowledge, I could not say. I believe that what he did was a friendly 
service to Spence. 

Mr. McCarthy — ^I have Mr. Belford's authority to say. that he had no pecuniary 
interest at all. 

By Mr. Palmer : — 

Q. Mr. Bertram assumes that they were in partnership. Now, do you know 
whether any money was paid to Mr. Belford or was it paid to Spence ? — We paid na 
money to ]Eielford ; all the money was paid to Spence. 
By Mr. BoweU : — 

Q. Do I understand you that the amounts referred to before were for services 
rendered by Mr. Belford in reporting the annual meetings and other meetings ? — They 
were for pi-ofessional services as a reporter. 
By Mr. G-uthrie : 

Q. I notice, in looking through the different Ledgers, that there was a very large 
amount of money, amounting to many thousands of dollars, spent by your Company 
in buying champagne and other liquora. I took no particular memorandum, but I 
can safely say that there were several thousand dollars spent in that way, and I want 
to ask you if, in addition to these excursions that you speak of as being usual with 
railways, if you kept a stock of liquors in the Northern Kailway offices for other pur- 
poses. I ask you that question because I notice in some of Fulton and Michie's in- 
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voices it is for the cellar ? — You will allow me to give vou a general answer to your 
question. I am glad you have raised it. The expenditure to whicli you refer in the 
general term of many thousands of dollars ranging over many years represent occa- 
sions, when, according to the judgment of my Directors and my own, we thought it 
in the interests of the Company to extend hospitalities to individuals, corix>rations 
or associations that might be upon our line, ana we think that that expenditure has 
largely assisted in running the credit of the concern up to its present standaixi. Thus, 
we K>iult those two elevatora to which you have referred this morning. As each was 
eonrpleted we invited the Boards of Trade and the Corn Exchanges to go and start 
them, and we received them hospitably with a fitting luncheon, and wo carried them 
free. That represents a portion of the several thou^^ands of which you speak. We 
know that when a private elevator is opened it is precisely the course the proprietor 
takes in order to advertise his establishment as ready for work, and to invite his 
fature customers to give him their business. And, we think it a highly profitable 
and most proper investment. I venture to ti*ouble you with this general answer 
becaose I have heard so much in the lobbies about this that I think it ought to be 
explained. So, also, with regard to distinguished persons from England, who gene- 
rally bring introductions to me, and generally with the expression of a hope from 
our English constituents that we would show them the road and the country that it 
serves. And then again with regard to Associations. One of the best advertisements 
that ever we had was when the Press Association on two occasions went over our 
road, — once as far as Lake Superior. And we certainly thought, and we still think, 
that to welcome the Pi*ess Association is an excellent method of getting our road 
advertized, as a mere business question. And, you must remember that the two 
corporations of Toronto and of the County of Simcoe are shareholders in the under- 
talang aiid, thus once a year, as a general rule, with very few exceptions, the City 
Ooundl of Toronto go over he road. Once, and generally twice a year, the County 
Council of Simcoe go over the road, and we think it is a very proper thing, and we 
are veiy glad that they do so. Take, for instance, the Duke of Manchester, who ha» 
the very representative position of pi*esident of the Colonial Institute, of London. I 
have no doabt that the very fact of our taking His Gi*ace all through the Muskoka 
District, and his acquainting himself with the opportunities for settlement there, and 
the experience he gained of the great territory tributary to our road has done us 
infinite good. So with Sir Henry Jackson, our London chairman, and Mr. W. H. 
Smith, a most promincLt commercial man and secretary to the Treasury, and a 
Director of ours. When *he came we would have failed to promote the interests of 
onr Company if we had not taken him over our line. Take another distinguished 
person, whom we delighted to welcome, the Eight Hon. W. E. Foster. It is indeli- 
eate to mention names, I know, but I am forced to it. The Right Hon. W. E. Foster 
was a most prominent member of Mr. Gladstone's a<lministration, and he was accom- 
panied by Sir Thomas Buxton, who was most desirous of seeing our line of country — 
most anxious to see this Muskoka District, and, moroever, to see what Canadian 
Kilitia service was, and there happened to be a camp at Holland Landing at the 
time. The result was that amongst those gentlemen, and I have only name I a few, 
a knowledge of the condition of the Northern country and the credit of the Northern 
Bailway have been largely promoted in England until our bonds stand at par, which 
can be said of no other Kailway in this country. 

Q. Then your opinion is that the spending of that money was to bring the bonds 
to par? — I say it has been purposely done in the best interests of the ('ompany, and 
"i precisely the same way, and with the same objects, that an individual would pro- 
I'Wte his own business. I beg to add that amongst others that travelled with us and 
that we were delighted to receive, and we thought it assisted us greatly, was the 
Oiitario Grovernment. Oh two occasions we have carried them, and we would have 
^^nifid them much earlier and much more frequently if we could have only got 
them into the Muskoka District which we desired to develop. 
By Mr. Palmer : — 
Q. You don't mean to say that they drank champagne 7 — ^They did drink cham« 
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pagne. Again, I will add another instance, the Corporation of the City of Buffiaio, 
a most important corporation for us, whom we were most anxions to cultivate, and 
whom we have cultivated by the means to which you refer. The Buffalo Corporation 
came for a visit to the City and our fellow citizens suggested that they should be 
shown the back country, and we performed what we believed to be in the interests 
of our City and of the ]Northei*n Eailway, we took them up. And, I believe, if other 
corporations, such as Kochester and others will come, we shall exercise a wise 
discretion in doing, in the future, the same as we have done in the past. 
By Mr. Bertram : — 

Q. I notice three items in the Summer of 1870, mostly for champagne, of about 
41000, bought of John Baxter. Was he a wine merchant ? — Yes, but I think you 
are wrong as to the amount. 

(Vouchers 6936 and 7459 produced.) 
By Mr, Guthrie : — 

Q. There are two payments to the Mxi7, oneof $250, and one of $270, apparently 
for editorial writing ? — These I understand to be payments on account of the sub- 
scription of Mr. Morrison made whilst I was in England. I have never seen the 
voucher, but I have hoaixi of it. 
By Mr Bertram : — 

Q. There is a sum of $421 for champagne to Mr. Baxter on June 24, 1874 ? — One 
^as the opening of the Toronto elevator, the other was the opening of the Colling- 
wood elevator. 

Q. One item was in 1872 ? — Yes. The elevators were not built at the same 
time ; one was built considerably after the other. 

Q. Is Mr. Baxter a wine merchant ? — Yes. 
By Mr. Guthrie : — 

Q. With reference to the sums paid to the Mail^ there is one of October 2, 
1874. " The Northern Kailway Company, to the Mail Printing and Publishing 
Company, to editorials and notices in Daily and Weekly Mail, $250." It was paid by 
you apparently ? — No, it was paid in my absence by my son then acting on the 
Executive Committee of officers. 

Q. Then there is another on October 23, 1874, " The Northern Railway Company 
to the Mail Printing and Publishing Company, editorials and notices inserted in the 
Daily and Weekly Mail $270, charged printing and advertising. F. W. C." These 
Are your son's initials ? 

A. Yes, he was acting under the Board's order, as chairman of an executive com- 
mittee which is always organized in my absence to carry on the work. 

Q. You said that these were paid in connection with Mr, Morrison's stock ? — 
I know nothing of these vouchers, but I have been told that they represent the pay- 
ments for which, at an early date of this Committee, we were searching as reffarld to 
the subscriptions to the Mail. These two, as I understand, go to make up the full 
figure of $2,000, being mine and Mr. Morrison's subscription. That is the way these 
two vouchers are explained to me. 

Q. By whom ? — By the General Freight and Passenger Agent, my son. 

Q. Then as a matter of fact did you agree to pay them these sums actually for 
^itorials ? — As a matter of fact, no. I have no knowledge of any such understand- 
ing. 

Q. Then you know of nothing by which they have a right to these sums unless 
it be on the stock ; do you ? — ^I know of nothing ; you will find that these figures 
make up the stock. That is the way it is explained to me. 

Q. Can you get us then the other vouchers for thejrest^of the $2,000 ? — I 
think so. 

By Mr. McCarthy : — 

Q. The City daily papers are in the habit of charging for advertisements which 
they put in their special column of notices of meetings, are they not? — They 
€hai*ge for what you call City items. 

Q. I do not mean that. I mean; for instance, the report of a Board of Directors 
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of any of the large Companies, Insurance Companiea, and so on. They are inserted 
in their special colamn and charged for at a much higher rate than advertisements ? — 



Q. Are not these charges for items of that kind ? — I coald not say, I never saw 
the invoices till to<lay. We have been charged regalarly by all the City papers of 
Toronto forthe reports of our half-yearly meetings. 
By Mr. Bowell: — 
Q. If you had a special excursion and that was noticed in a City item calling 
attention to the fkct ? — ^It would probably be paid for. 
By Mr. McCarthy : — 
Q. There is no reason why the Mail should have covered up the item for sub- 
scription to its stock in that way, is there ? — I know of none. 
By Mr. Chdhrie : — 
Q. Did I understand you to say that the Press Association were guests of the 
road ? — Yes. 

Q. I see a charge on the books for, I think, refreshments for them at Ailandale ? 
—Yes. 

Q. Was that the extent of your hospitalities to them ? — Speaking ffom memory 
I think we entertainer! them both on their way up and on their way down on the first 
occasion, and on the second occasion, of their going to Lake Superior, I think, on their 
way up. 

Q. You mean at Ailandale? — Yes. 

Q. I suppose you gave them tea or supper, or whatever the meal was, at the time 
the train was passing? — We gave them a nospitable welcome, and you will find it 
difficult to get any person who was present to depreciate our hospitalities. 

Q. I see a subscription, 20th. June, 1872, paid T. W. Simpson's draft of 15th June 
on account of Barrie races $250, contingencies ? — ^Yes. 

Q. I suppose this amount was paid by the Bailway Company ? — Yes. 
Q. Did you give any money except for the prize lists or premiums, or whatever 
they call it ? — ^This is what is called as subscription to the meeting. 

Q. I may tell you that I have heard it rumoured, and I wish to ask whether it is 
conreot, or not, that in addition to giving a subscription to the annual meetings the 
Company helped to lay the race course, or to improve it, at Barrie. Is that correct ? — It 
is absolutely untrue. 

By Mr. BaweU : — 
Q. In giving that subscription I suppose it was in order to induce passenger 
traffic over the road ? — We use our judgment in helping public occasions of that sort 
with a view to inducing traffic, we generally manage to come out with a considerable 
profit 

By Mr. McCarthy : — 
Q. It is giving a sprat to catch a mackerel ? — ^I am soiTy to say the Barrie races 
tte defhnct. 

By Mr. Palmer : — 
Q. I suppose the expenditure is for a two-fold object : one is to get the good-will 
of the people who are to oe customei^s, and another is to create traffic ? — Yes. 

Q. This Mr. Simpson is not the Mr. Simpson connected with the Big Park ? — 
Hr. Simpson is a resident of Barrie. 

By Mr. Bertram : — 

Q. There is a debit here in the special ledger of $3032. 19 to John Turtier ; will yon 
ttplain to the committee what that is for ? it is charged April 30, 1876, and stands 
ft a debit to him ; there is no credit to the account ? — I cannot say. 

Q. There is another item of the same kind, N. Barnhardt. Wonld you be able 
to give us some information about these items to-morrow? — I think so. 

By Mr: Casgrain : — 

Q. Have these t)ooks of the Company been regularly audited yearly ? — ^E very half 
year. 
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By Mr, Bowell: — 

Q. How are the auditors appointed ? — ^By the CompaDy at the annual general 
meeting. 

Q. Held in Toronto ?— Held in Toronto. 

Q. Are these audits sent home to the English bondholders ? — ^No, the audits 
are the basis of our annual and half-yearly reports. 

By Mr. Guthrie : — 

Q. In the accounts you have given the committee regarding the Couchiching^ 
Hotel Company you make the amount which the Northern Eailway Company had 
in that hotel, on Slst December, 1876, $10,479.72 ?— $10,479.42. Yes. 

Q. And you appear to have a mortgage on the Company's property of $10,000 ? — 
We have. 

Q. The hotel has been burnt down ? — ^Yes. 

Q. Did the Company get any of the insurance? — I think not; those matters 
occurred during my absence in England and I have not had time to see into them 
^ since I returned. 

Q. Have the Northern Extension Company any money in besides the amount 
that, you say, the Northern has ? — The Extension Company assisted in the original 
construction of the hotel. 

Q. To what extent did they assist ?— I think at one time they had advanced 
some $40,000. 

Q. Has that been repaid ? — No, there has been no repayment, it was a sort of joint 
enterprise. 

Q. I suppose then as the Northern Extension is now amalgamated with the 
Northern, the Northern Company may be said to have advanced the $40,000 ? — ^Ihat 
would be quite erroneous. 

Q. What is the position of the matter? — ^The position of the matter is that any 
advance the Extensipn Company made were their loss at the time of amalgamation 
with ourselves. 

Q. You say the Noi-thern Extension lost them; were they made from the 
Northern Eailway Company? — Some of these charges were repaid in cash by the 
Extension to the Northern. 

Q. For instance, in the Ledger you will see that the Northern Kailway advanced 
$16,191 up to Slst December, 1873, and charged it to the Extension Company ? — ^That 
is right, we charged them with that ; it was a debt ; and they repaid us that amount 
in cash. 

Q. The Northern Extension Company did ? — ^Yes. The proceeds of the sale of 
the Northern Extension Debentures were, so far as the Extension was indebted to 
us at that time, applied to moel our dividend then falling duo ; so as to save exchange. 
We realized on the Extension Bonds in London, and ap]>lied so much of the proceeds 
as represented their debt to us direct, to the payment of dividends in London, thereby 
©scaping exchange. 

By Mr. Bertram: — 
Q. What was the date of amalgamation ? — 3rd June, 1875. 

By Mr. Guthrie: — 

Q. Then this transaction took place before amalgamation ? — ^We wore repaid in 
December, 1873. 

Q. The item was then siinply a matter of book-keeping, as between the two 
Companies. You charged the Extension with this account in their account, i sup- 
pose? — It is more than a matter of book-keeping, I think. 

Q. You say you did not get any money ? — We did get the money. It did not 
signify whether we were paid in London or here. The Extension n^oney happened 
to be in London as the proceeds of their first bonds, and we took so much of that 
money in London and appropriated it to our dividend payable there ; thus saving 
exchange. 
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By Mr. Pabner :— 
Q. Ton took it to the extent of what they owed ? — All they owed us at that 
time we took. We knew we wore safe because we had custody of their bonds and 
Here assisting them by advances in anticipation of the sale. 

By Mr. Guthrie : — 
Q. When did your Company take the mortgage on the Hotel property ? — The 
mortgage, speaking from memory, was originally made to the Extension Company 
jmd was assigned over to us when we came to make advances. 

Q. Yon made advances, however, all alon^ ? — We made advances after amalga- 
mation, which shows an amount now, as I told you, of $10,470. 

Q. But had not you made advances before which you had not cliarged to the 
Bxtension Company ? — ^No ; not as fai* as I know. 

Q, Then the mortgage was made to the Extension Company ? — ^Yes. 
Q. And assigned at the time of amalgamation ? — ^No, it was assigned with special 
reference to the advances to the Hotel. 

Q. You made advances subsequent to the assignment of the mortgage ? — ^I think 
«o ; we required an assignment of the mortgage to cover our advances as they were 
beinff made. 

Q. Would the mortgage to the Extension Company be about $20,000? — ^The 
mortgage to tiie Company was of this same amount of $10,000 which was assigned 
tons. 

Q. What security have you for your subsequent advances ? — We have a mortgage 
for all the advances the Northern Eailway has made. 

Q. Have you a mortgage for the advances made the Northern Extension Com- 
pany ? — ^We have nothing to do with that, these advances were made by that Company 
Defore amalgamation. 

Q. Yes, but I undenstand that that Company, for its advances, took a mortgage ? — 
Per $10,000. 

Q. Only for $10,000 ?— That is all. 

Q. Why did not you get the insurance ? — I don't know, that settlement was 
made during my absence in England, and I have had no time to enquire since my 
return. 

Q. Was it a first mortgage ? — ^Yes. 

Q, You have not heard how it was ? — I have heard from conversation that the 
mortage I'epresents a great deal more than its face value, and it is a property which 
my ft)mpany certainly ought to hold and control, and I think it would be a great 
mistake to give up the property and have the mortgage cashed. We expect this 
very summer, as we are going to make it into an excuraion ground, a very large 
^corsion traffic. So, I would lament to see the property go out of our control and 
the mortgage cashed. If the bargain be that we are to retain the mortgage and 
<5ontrol the property, I consider it a very excellent one. 

By Mr. BoweU : — 

Q. Could not you furnish all the papers connected with the Hotel by to-morrow ; 
ve would want the amount of land purchased, how much it cost, by whom it was 
pirchased, the list of stockholders, and whether they paid their stock ? — [ apprehend 
that is by arrangment between the two Companies, and, as I havo explained, is worth 
a great deal more to us to hold than to sell ; that is to say, we do not want it paid otf, 
we prefer to hold it. 

Q, That is all you know about it ? — Yes. 

Q. Who has the right to claim the advances which the Northern Extension 
Clompany made to the Couchiching Hotel Company ? — No one. 

By Mr. McCarthy : — 
Q, Were they not turned over to you when you assumed their liabilities ? — I 
should say not ; that may be a legal question, but I should say not by intention of the 
partiM. 
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By Mr, Guthrie : — 

Q. Surely the Hotel Company had no right to benefit by yoar amalgamation ^ 
they would have to pay either your railway or the Extension Company the $10,000 
advances ? — The Northern Extension Railway. 
By Mr. Guthrie: — 

Q. The balance sheet of the Extension Railway Company shows assets " Lake 
Couchiching Hotel Company $45,235.01 on the Slst May, IS'IS ? — ^That is the balance 
sheet of a Company which is defunct. 

Q. Of course these assets would belong to your Company whatever they are 
worth ; has that been settled for by the Hotel Company ?— iN'o. 

Q. It seeYns to me that youi* Company as successors to the Northern Extension 
Company should have a clai'n of $45,000 against the Couchiching Hotel Company, 
and of $10,000 on your own account. Was none of the insurance money applied 
towai'ds the reduction of this $45,000 ? — No, ^ far as I understand. 

Q. How much was the insurance policy ? — I think I heard it was somewhere in 
the neighbourhood of $12,000 or $14,000 above the outstanding liabilities. 

Q. And the stockholders got that? — I believe so ; I believe the total insurance 
was very much more ; I think it was $36,000 for the whole property ; the outbuildings 
were not burnt, and that went in reduction of the amount to be recovered. 

Q, Do you know how much they recovered ? — Somewhere about $30,000 ; that 
leaves $6,000 insured value for the outbuildings still existing. Then, as I understand^ 
there were liabilities paid off; there was a mortgage to the Building Society and 
there were certain outstanding debts for furniture and other things ; they were all 
paid off and then the balance was divided pro rata among the shareholders. 

Q. Was this mortgage to the Building Society a prior mortgage to yours ? — Yes. 

Q. What amount was divided amongst the shai'eholders ? — That I cannot say. 
By Mr. McCarthy : — 

Q. Do you know whether there was any bargain made between your Company 
and the Lake Couchiching Hotel Company about this? — ^None whatever; the view 
taken of it was that the Extension Company, which was to a large extent composed 
of persons as the Hotel Company found it to their interest to promote the construction 
of the Hotel. 

Q. I don't mean about that ; you say that you were second mortgagees and the 
balance was paid to the first mortgagees. Of course you ought to have had some of 
the money ? — If you will allow me to answer your question. What I want to say 
is, that the view taken is that the property is of infinitely more value to our Com- 
pany than the mortgage, and that we would prefer the mortgage not being paid off 
and that we should take the property and utilize it. 
By Mr, Palmer : — 

Q. But quite independent of your mortgage this Hotel Company owe $46,000 ? — 
That is to be taken into consideration with the whole question of amalgamation. 
I may say that the Extension Company were promoters of the Hotel on their own 
interests and with a view to traffic ; just as the Grand Trunk has built a hotel at 
Cacouna to promote traffic. The Extension Company did the same thing and they 
were in fact part proprietors of the Hotel. They amalgamated at a price infinitely 
below their expenditm^e. Some $367,000 less than they expended we got their note 
for, and if they had not lost that we should have paid so much more, 

Q. That does not touch the point ; that might be a good reason why you would 
take over the Hotel with the Northern Extension, but if I understand it aright you 
do not take it over, although the same as in the road, keep their interest as the HoteL 
Do they not ? — ^They keep their interest in the Hotel. 

Q. Then if they did so they kept it, subject to the debts of the Hotel ? — ^Well, it 
was not regarded as a debt ; it was an advance as subsidy. 

Q. Do you mean that it was a present to the Company ? — ^It was the intention 
of the Extension Company to promote the construction of that Hotel. 

Q. If so, it would belong to them ? — We have the property for $370,000 less than 
itcofib 
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Q. But you have not got the Hotel ? — ^No, but we shall get it. 
Q. Yon left it in the hands of that Company. Thnt apears to mo to bo as con- 
sistent as this : when there is anything to pay they don't pay it ; and when there is 
anything to receive the}^ put it into their pockets ? — ^You do an absolute and gross 
injiifitice to a body of men who have done more for the development of the country 
than ever you did. It irritates me .to hear a body of men depreciated who have been 
^Dgaged for years in a work of the most important public character. It is of the 
very pith and marrow of the Northern Railway ; it is the reason why we have been 
able to pay the Government money ; it has opened up 400,000 square miles north of 
Toronto, and the motives, honour and honesty of every man who has been engaged in 
the work, are impugned. 

By Mr. McCarthy: — 
Q. It is the Manager of the Companv who would have control of their stock list 
and could tell us the amount of it, and who have paid up ? — We can get that for you. 
By Mr, Ghuthrie : — 
Q. At the time of amalgamation, did anything take place with rogai*d to the 
$45,000 advanced by the Extension Company to this Lake Couchiching Hotel 
Company? — Nothing. You must remember that the Legislature absolutely interfered 
to prevent 'the Northern Company from paying these persons any more than a 
specific amount; absolutely interfered with private rights and said you shall not sell 
out for more than $20,000* a mile. 
By Mr. Palmer : — 
' Q. I see by the account of 1874 that the vouchers which you thought were Mr. 
Morrison's subscription are included in the regular ilfai7 account ; you must therefore 
be in error with regard to it ? —I said I had no personal knowledge of the subscrip 
tion because I said the amounts were paid while I was in England. 

Q. Looking at the gross amount which vou have given us as the statement of 
the Mail account with these two vouchers wnich you said you supposed were con- 
nected with Mr. Mornson*& subscription included, 1 find it is $1712 in 1874 ? — Yes. 
Q. Is this of the same description of accounts as the Globe would have of the 
same year. You see the Globe account the same year is $29,000 ? — I suppose so, 
bat I could not say without examination. 
By Mr. Guthrie: — 
Q. Do you mean to say then that your information that these two vouchers do 
not represent actual work, is incorrect ? — I cannot say whether my information is 
correct or incorrect, as I have no personal knowledge. 



Friday, April 6, 1877. 
The Committee met. — ^Mr. Archibald in the Chair. 

Mr. F. W. Cu3iBBRLAND recalled : 
By Mr. Bertram : — 

Q. Have you the explanation of the two amounts in the special Ledger of Messrs. 
Turner and Barnhard ? — Those two entries to which you referred yesterday to bills 
payable were notes given to those gentlemen under the authority of the Act of 1875 
for the stock that they held in the Extension. We could not give cash, so we gave 
notes. The Act of Amalgamation enabled us to take in the stock of the Extension, 
making them an allowance for interest and premium, and it was on the adjust- 
ment of that stock with each of the stockholders that the notes were given. 

Q, You say the Act did not allow you to pay them in cash? — No, but it was con- 
venient to us to pay them by note rather than in caah. 

Q. What stock did they hold in the Extension ?— The amount of their stock under 
the Act to which I refer with ten per cent interest and twelve and a half per cent, 
premium, brought it to the amount of those notes. 

Q. How long did that interest run ? — From the date of the payment of their 
Btock. 
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Q. Did joa treat the other stockhoIderB in the smme way ? — ^AIL 
Q. Did they get note^ in the same way as these parties ? — ^All <^ them. * 
Q. How does it happen that those two special notes are singled oat for being 
c-harge'1 back on the Ledger to those parties as a debt? — ^I presume the aceonnt will 
be balanced by their getting credit when the notes are paid and the stock 
extinguished* There was a certain amount of paid np stock in cash to the credit of 
each ol the stockholders. Under the terms of amalpimation and the limitation set 
ont in the Act of 1875, which gave* us power to issoe new yreierence stock, they 
were to receive payment in regard to the stock actually paid up, with interest at the 
rate of ten per cent, per annum and a premium ol twelve and a half per cent, for 
such amount, an excnange of prefer^ice stock if thai stock was issued within six 
months. If not iasaed within six months, it was to be due in cash and the stock 
was to be extingoished. These notes represent notes given to tiiese two gentlemen 
on this account. 

Q. 1 understand about the notes being given. I can easily understand that they 
will be in the position of creditors to the Uompany ; but you see the entry on the 
book is an entirely different thing. They stand there as debtors to the Extension 
Company. The entry shows that they owe you over $3,000 ? — ^They have got our 
notes for it and the notes are still running. Our object in giving the notes was to 
bridge over the interval till we got new capital. When the notes are redeemed they 
will be credited to their stock and the account will be balanced. 

Q. Were the other stockholders treated in the same way ? — All of them. 
• Q. There is nothing in the bo«ks to show that. The notes are not charged to them 
the same as to the other parties. How was the settlement come to differently ? — ^I 
am not sufficiently fistmiliar with the books to say, but I will ascertain. The accountant 
Just now informs me that the absence of the oUier names is because the books have 
not been written up. Notes have been given to all the other stockholders in the 
same way, but the book has not been written up. 

B^ Mr. Guthrie:— 

Q. With regard to the Couchiching Hotel, do you know the amount of insurance 
money ? — ^I have telegraphed for a return, but I have not received an answer. 

Q. Then yon cannot speak further as to that to-day ? — I am able to speak with 
reference to the question you put to me yesterday about the contract in the name of 
Mr. Moberley. I have looked into it. 

Q. That is about the fuel contract ; what was it ? — ^It arose out of a contract 
made with a person of the name of Arkle who failed. The Company then took over 
so much of the fuel as he had then got out and his liabilities to theparties from whom 
it had been purchased, and then Mr. Moberley as a Company's officer, continued the 
service to the next year. 

Q. Did Mr. Moberley make any profit out of it ? — Nothing whatever. 

Q. Nor anybody else ? — ^Nor anyixxiy else. The difficulty yesterday arose out 
of the peculiar nomenclature of the account. I have Arkle's contract and his letter 
asking to be relieved of his contract, and my letter taking it over. 

By Mr. Guthrie: — 

Q. Have you got the return on the memorandum we spoke of yesterday with 
regard to the payments made to the Mcdl of the $2000 of stock. The question arose 
an to whether the vouchers represented stock or not, and I asked that we should see 
when and how the payments to stock were made ? 

(Betum of the Mail stock account produced and marked Exhibit AA.) 

Q. This return shows $500 paid on Mr. Morrison's account ? — Yes. 

Q. You spoke of a thousand the other day ? — ^Yes. I must have been in error, 
the bo^>ks show $500. 

Q. $1000 of your own and $500 of Mr. Morrison's ?— Yes. 

Q. What amount did Mr. Morrison subscribe, was it only $500 or was it $1000 ? — 
I was under the impression it was a thousand, but it seems that $500 only has been 
paid on it, unless those vouchers represent the balance. 
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Q. Under what accounts do you find these payments entered ; charged to con- 
tengencies ; or what ? — I coald not say. I suppose the Mail stock account. 

Q. Is there such an account in the books ?— I will ascertain. (After referring 
to the books) — There is no such account, either in Cash Book or Ledger, the charge 
has been made to contingencies or some such account. 

Q. Have you examined the Lodger and Cash Book yourself, or is this the 
work of the book- keeper ? — It is the work of the book-keeper. lie tells mo he ha.4 
made a liiorough examination of the books and there is nothing more. 

Q. How did you get the impression that $1000 had b^n paid for Mr. Mor- 
rison ? — ^1 was under the impression that the subscription was a thousand, and as in 
the other case it had been fully paid, I assumed that Mr. Morrison's had also. 
By Mr, McCarthy : — 
Q. Then if Mr. Morrison's subscription to the Mail was 81,000, you are quite 
satisfied that you have only paid one naif of that ? — I am quit^ satisfied that this 
return shows all the payments that have been made on that account, so far as I 
know. 

Q. Have you any recollection of being called upon to pay anything more by 
Mr, Morrison on the Mail ? — I have not. 

Q. You have never refused to pay any more ? — ^Never. 
Q. The Mail stock has all been called up, has it not ? — I believe so. 
(i. You have paid j'ours in full ? — Yes. 

Q. Then I thmk you must have been mistaken in saying that there was an 
onderatanding or agreement that you were to pay Mr. Morrison's subscription. Now 
it appears that he subscribed $1000 and that ho or some person else has paid the 
other $500, or it remains unpaid ? — In such case, if there was no such understanding, 
Mr. Morrison will return the $500 that has been paid. 

Q. If you were to have paid the $1,000 do you think it is likely that Mr. Morrison 
would have paid the $500 himself and not have called upon you to do so ? — ^I cannot 
speak as to probabilities. 

Q. I want to see whether the Probabilities of the case would bear out your recol- 
lection ? — ^I adhere to my original impression. 

Q. That you agreed to pay the amount of Mi*. Morrison's subscription ? — Yes. 
Q. And if he has paid the other $500 you owe that $500 ?— Certainly not. 

£y Mr. Outhrie : — 
Q. Who, did you say, gave you the information that you spoke of yesterday that 
this $520 paid to the Mailwss on account of stock ?— That was an impression upon 
my mind. I thought that the amount of the two payments was $500 and balanced 
the $1,000. 

By Mr. Casgrain : — 
Q. Would that amount complete the subscription of Mr. Morrison ? — Yes ; but 
it would be too much. 

Q. It would be $20 too much, and that might be for some advertisements ? — I 
could not understand that. If it had been the exact sum of $500 I should have sup- 
posed that it represented that. 
By Mr. Quthrie : — 
Q. The payments of Mall stock were charged to contingencies and to legal and 
Parliamentary exnenses ? — ^Yes. 
By Mr. Bowell : — 
D. Do you say that your recollection was that you should pay this stock 
subscribed by Mr. Morrison, and then do you say that you paid $500 and you are not 
responsible for the balance ? How do I understand that ?— lou can understand me in 
this way : that recent experience would tell us that we should not pay that balanca 
if it has not been paid. 

By Mr. Guthrie : — 
Q. I find sums that appear to be large charged for your travelling expenses in 
En&rland from time to time, and I think it well that you should state to the Committee 
an , Liiing you may luive to say regarding them. I find in Ledger 4, that on one occa- 
5-5 
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•ion there was $4,634 charged as travelling expenses in England. On another occasLoi> 
(journal 7, page 50) $3,571.60; on another occasion, in October 1870, $5,000. Now, I 
need not say that these appear to bo large. It is for you to give your evidence 
regarding them ? — ^I have made very frequent visita to England always at the expense 
of my Company, and on their business, and have always charged the expense incident 
to those visits to the Company as the expenditures were made. It is a question of 
opinion altogether as to the amount. The expenditure in London or in England 
involved travelling expenses in England and other disbursements in my capacity as 
Greneral Manager with reference to the business I had in hand, either with reference 
to the placing of securities, to the drafting and preparation of bills, legal services and 
other disbursements connected with the particular duty I had in hand at the time 
All I can say is that these expenses were incurred — properly incurred — and charged. 
In some cases, of course, the expenses are governed also by the length of time that 
was involved in the visit, sometimes it being longer than at others. 

Q. What lengths of time have you been absent ? — ^Three mopths, sometimes less 
than three months, sometimes more. 

Q. What would be the longest time and the shortest ? Were there great diffe- 
rences in the length of time ? — ^The shortest I ever made was the first, a good many 
years ago. I was only in England ten days. The longest was approaching five 
months. 

Q. You say that legal expenses in London were included in these amounts 
charged for travelling expenses. Did you keep any separate account of the legal 
expenses thus paid ? — I have got memoranda of the payments, I have no doubt, that 
I made. You will observe that all my disbursements during my absence, fi*om the 
time I loft, to my return, have been charged to my travelling. I did not attempt to 
classify my disbursements. 

Q. Could you give the Committee a statement as to how much you had paid for 
legal expences there ? — ^I do not think I could. 
By Mr, Boioell : — 

C^. Legal expenses are very Jiiigh there, are they not ? If you go to a lawyer 
there, is not the charge very much higher than in this country? — Very much. 

By Mr. Bertram : — 

Q. There were some other items that I noticed charged under this head of tra- 
velling expenses that do not properly belong to it. For instance, I saw in one of 
them a testimonial to Br. Beattie of $600. That may help to swell the amount ? — 
That arose out of my being re:^ nested by the Board to take the* opportunity to pur- 
chase the presentation to Br. Beattie, now of Philadelphia, ex-Secretary of our * 
Company. 

Q. That was not part of travelling expenses ; that may account for the amount i 
being large ? — ^That was the way on which it arose. fl 

Q. There may have been other items of that kind ? — ^No, not of that kind. 1 

Q. It id charged to you as travelling expenses ? — ^It shows if there was anything 1 
of that character and I made a purchase for the Company it would certainly appear. 

By Mr. Guthrie ;— 

Q. Who was the contractor for the erection of the new elovatora ? — ^. fieekie. 

Q. Was he a director ? — He was a director before the erection of those elevatord, 
but previous to taking the contract he retired. 

Q. How was ho paid, in money or in bonds ? — Both. 

Q. How much in money ? — I think two-thirds in cash and one third in bonds, 
if I remember rightly. 

Q. At what rate did he take the bonds ? — At 60. 

By Mr, Guthrie : — 
Q. The books, I suppose, correctly show what was paid to him in money and 
bonds ? — Yes. 

By Mr. Palmer : — 
4 Were these the bonds issued under the Act of 1868 ? — ^Yes. 
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By Mr. Bertram : — 

Q. Three A bonds ?— 3a bonds. 
By Mr. Guthrie : — 

Q, Had you personally any interest ii^this contract*? — No. 

Q. Directly or indirectly ? — ^None. 

Q. By whom was the contract with him made ; by tlio Board or yourself ? — By 
the Board. 

Q. Was he a member of the Board at the time, or liad lie retired ? — lie had 
retired. 

Q. Was the contract let by tender ? — It was not. An effort was made to place 
these bonds in England for cash, but onsaccessfully, and on the suggestion of the 
Ixmdon Board the contract was made with Mr. Reekie, as being the only peraon who 
would take payment in bonds. 
By Jar. Palmer : — 

Q. What are these bonds worth now ? — ^There is no market for thorn. 

y. I think they were on the Stock Exchange ? — No, they wore never qiioteii ; 
they range from 72 to 75 I suppose, bat there is no market. 
By Mr. Bawea :— 

Q. Has the interest been paid on them ? — ^Yos, but the amount was sa .small that 
joa cannot make a market for them ; they have never been quoted. 

Q. Probably Mr. Beekie keeps them himself? — I don't think so ; I think he sold 
them amongst his friends. 
By Mr. Guthrie :— 

Q. Had you any connection with Mr. Beekie in connection with the elevators ? 
-No. 

Q. Directly or indirectly ? — I do not know what you call indirectly. 

Q. Through another ?— 43ertainly not. 

Q. You had no interest whatever as I understand you to say ? I uni asking 
because I had some information that you were interested in his contract ? — It is wrong. 

Q. Nor the proceeds in any way ? — ^No. 

Q. I mean the bonds he got, and the money he got ? — ^No. 

Q. I notice some bonds that you or your son drew interest upon. Did you hold 
107 yourself? — ^Yes, I held some bonds. 

Q. I notice on one occasion your son drew interest, $131. They were first 
preference bonds? — ^Yee, I own first preference bonds. My Company gave me, I 
think it watf, in 1859-60, £2,500 sterling of the first preference bonds. 

Q. I may tell you at once that the rumour I heard regarding Mr. Beekie and 
yourself was that you got some commission out of it. It may be for negociating bonds 
( or something else? — ^It is quite untrue. 

Q. I think it only fair to you that I should ask you ? — Yes. Mr. Beekie in discus- 
Sing the qtlestion whether he woald take contract or not, of course, had doubts as to 
the value of those bonds and he appealed to me if he took the contract to assist him 
in floating them, and I did so to a small amount, and I think he paid me upon some 
£5,000 or £6,000 that were taken at my suggestion one and a half, or something of 
that sort. 

Q. That was for negociating the bonds ? — For getting him customers. I do not 
know how much he took of them, bat amongst our friends in England who are now 
the holders of the bonds these were placed. 

Q. That would not be much of a commission ? — Not at all. 

Q. That was the utmost extent ? — ^Yes. 

Q. I suppose that has given rise to the rumour ? — Probably. There may have 
been a rumour, because I sold some of my fii*sts having faith in the thirds, and having 
regard to the interest being six per cent, and the price something like G5. I sold 
irstg at U6-97 and bought thirds cheaper, at 64-G5. 

Q. Did you buy Mr. Beekie's? —No. 

Q. But that had nothing to do with Mr. Reekie ? — No, except that they were 
iasned through him and his contract. 
5-5i 
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Q. Althouo:h you bought bonds issued under his contract, you did not buy then 
from him ? — No, I did it for an increase of income ; I was getting six per cent on thi 
firsts, but I sold the firsts and bought the thirds and, of coarse, very largely increasec 
the income from the investment. 

Q. You bought thirds at about the ordinary market price, which was about 6( 
or 66, but you did not buy them from Mr. Reekie ? — No. 
By. Mr. Bertram : — 

Q. Part of your stipend is commission on these bonds ; £100 for every oim 
per cent of interest paid by your road. Do you get that on the firsts ? — ^No, not oi 
the firsts ; on the seconds and thirds. 

Q. You get £100 for every one per cent the road pay on these bounds ? — ^Yes. 
Bi/ Mr. Guthrie : — 

Q. With regard to this small commission you got on the £5,000 or £6,000 a 
bonds, was it paid to yourself by Reekie direct ? — ^Yes, I think so. 

Q. The other day in speaking about letters of advice regarding the drafts (^ 
Mr. Robinson, Sir John Macdonald and Mr. Morrison, we asked you if you had anj 
such letters. You may have understood that to mean letters on file with the Railwi^ 
Companies* papers. I now wish to ask you whether you had any letters that werj 
private, marked private, and which you did not file with the Railway Company and 
therefore may have at home or where you keep your private letters. !Did yora 
answer apply to such letters ? — l^j answer applied to railway letters. 

Q. Yes, but we are entitled, I think it was considered so on a former Commitie<L 
to force the production of private letters proper to the enquiry. I wish to ask if yol 
have any i)rivate letters ?— You can make an order if you like. 

Q. I ask you first the question, if there are such ? — The question is, whether yoaj 
have a right to examine my private letters. } 

Q. Not your private letters generally ; but letters regarding questions concen-J 
ing which you have given evidence ? — I do not think you have any right to my pri- 
vate letters. 

Q. I understand from that answer that you have letters. Have you prive 
letters touching these drafts ? — ^I have none. 
By Mr. Casgrain : — 

Q. Is there any communication between you and Mr. Morrison, or any wril 
document concerning the subscription to the Mail ? — ^I think none but what you hai 
seen. 

By Mr. GutJirie : — 

Q. You spoke of your salary being £800 at first. Could you tell us when it 
increased ; because I notice by the books an increase ? — T could not from memory, j 
is settled now by sealed agreement. 

Q. How much is it now ? — I could not tell you without reference, because it! 
been increased by the ratio of the new mileage. 
By Mr. McCarthy : — 

Q. I think you have explained that before ? — Yes. 
By Mr. Guthrie : — 

Q. Could you tell by reference to the Ledger what your emoluments were 
1874, for instance ? — I could ; I will do so. 
By. Mr. McCarthy : — 

Q. Did you ever purchase, or did the Company purchase from Mr. Goi 
Brown apatent right of any kind, to your knowledge ? — ^No. 

Q. Had you any dealing with him about a patent right ? — ^I had interwi< 
with him. 

Q. You had interviews with reference to' one? — With reference to one. 

Q. And what was the result of the interview ? — ^The result of it was that 
looked into the matter and it was referred to our chief engineer to report on. 

Q. And what became of the matter? — ^The chief engineer reported upon it 
we bought the right to use it. 

Q. Who did you purchase the royalty from ? — ^From a person named Oakley. ' ■ 
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Q. What was the patent for? — ^It was a nut lock. 
Q. How much did you pay for it ? — We paid $1,000 for it. 
Q. Under what head in the account will wo find that; construction? — I quite 
liget how it was charged. 

Q. Can you give us the date of that ? — It was nomo years ago. 
Q. Yon cannot tell us nearer than that? — I cannot say what date. 
Q. Your negociations for the purchase of this were with Mr. Gordon Brown ; 
tboqgh it was Oakley's patent ? — ^The matter was the subject of conversation with 
Ifr. Gordon Brown and others. 

Q. What had Mr. Brown to do with it ? Was he one of your Directors? — No. 
Q. How do you mean that it was the subject of conversation ; was he nogociat- 
hg fl^ Oakley ? — ^I think it was a Company. 

Q. You think it was a Company ; was he one of tlio Company ? — I do not know. 
Q. Was he interested in the disposal of it ? ^I have no knowledge. 
Q. You know whether he was endeavouring to soil it to you ? — Our conversations 
vure with reference to the patent. 

Q. In which he was endeavouring to act as a party interested for the seller ? — 
le was giving me his views and discussing the value of the invention. 

Q. xon say he had conversations in which he was puffing the merits. Was ho 
infBng the merits ?— I said, he was one of the Company interested in this patent. 

Q. And he was endeavouring to get your Company to buy it from him ? — ^Their 
object was to get our Company to adopt this patent. 

Q. Who were the other members of the Company? — ^Tho patent was first 
introdooed to me by Hr. Donald Bidout, patent agent, of Toronto. 

Q. Then you acquired the right to use it in connection with your Company for 
this $1,000 ?— Yes. 

Q. Was this all you had to pay ?— That was all. 

Q. Is it any use ; did you find it of service ? — ^We have not used it lately. 
Q. Did you ever use it ? — ^Yes, we tried it. 
Q. Did it not answer expectations ? — ^I do not think it did. 
Q. Yon cannot tell me the date any nearer than you have ? — I could not from 
memory ; I think it must be four or five years ago. 
Q. Gould you find the item ? — I think so. 

By Mr. Casgrain : — 
Q. Do you know any other person or company besides your Company that 
bought the royalty for the patent? — I understood that other companies either 
^Innighi it or intended to buy it. 

J Q. You bought it in the ordinary course of business ; you thought it was a ^ood 
dune? — It was reported upon by the Chief Engineer and we received his report and 
luraiased the Boyalty. 

By Mr. "Palmer : — 
Q. It turned out, as I understand you, of no practical value ? — I don't think the 
engineers ultimately liked it. At any rate it has not been used. 

Q. And therefore it has not been of any practical value ? — l^o, it has not. 
Q, I understand you to say that your subscription to the Mail and this both 
tamed out to be bad speculations. 

(Question objected to by Mr. Casgrain, and it was ruled out of order byjthe 
Ghainnan as not l)eing in the form of a question.) 

Q. Which in your judgment was the better speculation, the purchase of the patent 
ri^t or the stock in the Mail f 

QSt. Casgrain objected to the question as being irrelevant. 
The Chairman saw no objection to the question.) 
A. I could not say. 

By Mr. Guthrie : — 
Q. I ask you, if you in purchasing ^this patent ri^ht, purchased in good faith, 
him fide, and believed that it would be of use to your railway ? — I thought it would 
ba useful ; and I bought it in good faith. 
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Q. Have you purchased patent rights in other eases for improvements connected 
with railways ? — Yes. 

Q. On more than one occasion besides this ? — ^I do not remember more than one. 
We, not long ago, bought the right to apply a ventilating system to our cars.. That 
is to pay the royalty for applying it ; we did not buy the patent right. 

Q. Supposing this patent had answered the purpose for which it was expected, 
would the price have baen exorbitant or unreasonable ? — If the appliance had filled 
the purpose for which is was intended it would not have been at all extravagant. 

Q. Are you aware, from your experience as a railway manager, that railway 
companies frequently or not purchase patent rights which do not turn out to be 
valuable ? — I can only give a general answer ; railway companies make mistakes as 
well as anybody else. 

Q. You say that Mr. Gordon Brown and others spoke to you about it, and Mr. 
Eidout first brought it before your notice* Mr. Bidout is a patent agent? — Yes. 
By Mr Bertram : — 

Q. Is this the same Mr. Eidout who has a hardware store on King street ? — 
No, it is Mr. Eidout the patent agent. 

Mr. McCarthy, ^ISow of Bidout, Aird & Co ? Yos. 
By Mr, Bertram : — 

Q. Can you charge your memory with having purchesed a patent right in 18T1 
or 1872. I noticed a purchase in the Ledger, but cannot find it at the moment ? — 
Probably this is the very purchase. 

By Mr. Palmer: — 
Q, You have told Mr. Guthrie that this purchase was bona fide \ was it any more 
6<?na jffcfe than the subscription to the Mail? Was that also bona fide? — One sub- 
scription was as bona fide aa the other. 

By Mr. Guthrie : — 

Q. You told us with regard to the subscription to the Mail that your object was 
that you might get free entry to the columns of the paper. Had you any object of 
that sort in purchasing the patent right in which Mr. Gordon ]Brown had some 
interest? That is, did you expect to get free entry to the (columns of the Globe f — 
I was glad of an opportunity of serving Mr. Brown. 

Q. Was that your object in making the purchase ? — ^It considerably influenced me, 

Q. Was anything said to Mr. Brown about that? — ^Nothing. 

Q. Nothing was said on the subject ? — ^Nothing. 

Q. Did it produce any effect on the Globe f You said the other day that the 
fact that the Globe got your printing had been very unfruitful in helping the road ?— 
We said just now that Eailway Companies made their mistakes. 

Q. I ask you if the purchase affected the position that the Globe had before that 
occupied towards the Company? — ^I do not know how much worse the Globe might 
have been if it had not been for that patent. 

Q. I ask you if it did affect it ? — ^I think you must appeal to the parties them- 
selves, I cannot say. 

Q. Did it become more friendly to you or did it remain the same? — ^It has 
been hostile to us for many years. 

Q. And it has remained hostile ? — ^Yes. 

By Mr. Bowell: — 

Q. Has not the Globe newspaper been more friendly to the Northern Eoad within 
the last three or four years, than formerly ? — No. 

Q. When I say formerly, I mean in 1873 when it issued the article against your 
legislation in this House? — I do not think it has been more friendly. 

Q. When you speak of the company with which Mr. Gordon Bix)wn was con- 
nected, do you mean a regularly organized and incorporated company for the manu- 
facture of these nuts ? — I don't know whether the company was incorporated ; I 
understood it was a company. 

Q. Would it not be just parties combined together for the pui-pose of selling this 
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patent? — Yes. 1 do not know whether they were proi)erly organized as a Joint 
&tock Company' or not. 

Q. Did you not look upon Mr. Gordon Brown as the person who was selling this 
on behalf of the patentee ? — Yes. 

Q. And being a man in an influential position would he not be more likely to 
accomplish a sale to you or your Company than Mr. Oakley, who was a stranger ? — Yes. 

Q. J hen you would be more likely to purchase from Mr. Gordon Brown, from 
the position he held, this patent, than you would from Oakley a complete stranger to 
jou ? — Yes. 

Q; Who was Oakley ? Do you know ? — I never saw him. 

Q. Did 3 ou expect to influence the course of the Globe newspaper by purchasing 
this patent right from Mr. Goixlon Bix)wn ? — I did not. 
By Mr, Palmer : — 
Q. Had you no hopes that the (jfofte might be a little softened by it? — I was 
not without hope. 

By Mr, Guthrie : — 

Q. It seems to me that the two last answers are oj^posed to one another ? — It is 
fcxcessively difficult. If you asked me to say directly, if I thought I would influence 
the course of the Globe I could not help saying I did not. But, if you ask the last 
question, my only true and honest answer is that I was not without hope that friendly 
relations would bo established which would be to the benefit of my Company. I mean 
friendly relations, not a direct influence. 
By Mr. McCarthy :— 

Q I have heard it rumoured that a large sura of money was paid bvjthe Company 
to Mr. Chisholm ?— What Mr. Chisholm ? 

Q. Mr. Chisholm of Peel, Brampton. I have looked through the Company'* 
books and cannot find any trace of it, and would like to know whether it is so or not ? 
— ^The only occasion on which payment was made to Mr. Chisholm was $1,000 which 
we were invited by parties in Toronto to send to him, with which to make battle 
against the Peel by-law for the bonus for the Hamilton and North Western 
^Railway. 

Q. What was that? How does it appear in the books ? — I could not speak from 
memory. Mx. Chisholm's name does not appear in connection with that account 

Q. You say, at all events, it was money furnished Mr. Chisholm at the sugges- 
tion of some Toronto friends to be used in opposing a by-law ? — Yes. 

Q. Who ^as Mr. Chisholm ? Was he an agent of the Company ? — I understood 
that he was very active in his opposition to the Hamilton and iNorth Western Eail- 
way, and it was suggested that ho was the proper person to dispense this money — ^he 
and his friends. * 

Q. Has Mr. Chisholm furnished any account of how that money was expended ? 
— No, not to me. 

Q. Or to the company ? — No. 
By Mr. Bowell: — 

Q. What is Mr. Chisholm? — He is a member for the Local House. 
By Mr. Guthrie : — 

Q. Was not this Peel by-law for the Hamilton and North Western Eailway 
defeated ? — On this occasion it was carried. 

Q. Did you pay the money to Mr. Chisholm direct? — No. 

Q. To whom did you pay the money? — I believe it will appear tliat we paid it 
to Mr. Thompson. 

By Mr. Bowell: — 

Q. The President ? — ^Yes, our present President. 
By Mr. Guthrie : — 

Q. Was he President at that time ? — ^No, it was before he took office. 
By Mr. Bowell : — 

Q. Was he on the Board ? — ^No, h6 was not on the Board; I think ho was an 
Alderman of the City at that time. 
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By Mr. Guthrie : — 

Q. Did Mr. Thompson inform you, or how did you know that Mr. Chisholm got 
it ? — I know Mr. Thompson came to mo and we discussed the matter and the effect 
of the Peel by-law, and came to the conclusion that an appeal which I understood to 
be made for assistance from Toronto, should be met. 
By Mr, BaweU : — 

Q. Then Mr. Chisholm had applied for money ? — I understood that he had told 
certain of his friends in Toronto that with some pecuniary assistance, the by-law 
would be defeated. 

By Mr, Guthrie : — 

Q. This Hamilton and North-Western Railway threatened and threatens still to 
be rather a formidable rival to the Northern ? — ^Yes. 

Q. Then this was a contribution to some citizens of Toronto, who were gathering 
money to be used on behalf of the City, was it ? — ^Circumstances were stated to me 
just as I have stated them to you. 

Q. Mr. Chisholm had no connection with you directly, or your road ? — ^None. 

Q. And it would not be to you that he would report, you having given the money 
to Mr. Thompson? — ^We either gave the money on a note, I am not sure which. 
There was a note on 14th October, 1873 for $765.83 at three months and charged 
South Simcoe Junction Railway. We were running this Railway against the Hamil- 
ton and North Western. 

Q. This was a note payable to the order of Mr. Thompson which Mr. Thompson 
endorsed ? — ^Yes. « Here is another $1,023 and 78 cents. 

Q. That is also to Mr. Thompson ? — ^Yes. 
By Mr, Bowell : — 

Q. In 1873 ?— 1873. The first note was endorsed— I don't think it affects it— it 
was held by Mr. Thompson but was not discounted. 
By Mr, Guthrie : — 

Q. I remember some days ago that you told us about certain monies in the 
aggregate amounting to thousands of dollars that had been spent on the South Simcoe 
Junction Road and in opposing other roads. Would not this thousand dollars be in- 
cluded in what you told us on that occasion ? — ^Yes. 
By Mr. BoweU : — 

Q. Do you remember the person who accompanied Mr. Thompson on that occa- 
sion when it was represented to you that money was required to give to Mr. Chris- 
holm in aid of the defeat of that by-law ? — ^I do. 

Q. Who was it ? — ^Mr. George Laidlaw. 
By Mr. Guthrie: — 

Q. The thousand dollars you spoke of to-day is included in the return for expen- 
diture on account of the South Simcoo Junction Railway ? — ^Yes. 



Saturday, April 7, 1877. 

Committee met — ^Mr. Archibald in the chair. 

Mr. F. W. Cumberland recalled. 
By Mr. Guthrie : — 

Q. Have you got particulars to enable you to give evidence about the Cou. 
chiching Hotel matter ? — ^Yes. (Exhibit A.B.) 

Q. This is the list of shareholders ? — ^Yes. 

Q. Were these original shareholders ? — ^Yes. 

Q. Can you state how much insurance money was divided ? — I have got a state- 
ment here from the Secretary of that Company; the total amount received on insur- 
ance was $31,721.63. 

Q. What became of that ? — ^A large amount of outstanding accounts were paid 
amounting to $19,704.13, and the balance of $12,017.50 was divided pro rata upon the 
stock, giving the rate of 63 J per cent. 
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Q. Will you explain how it was that the Hallway Company advanced so much 
money for this hotel? — ^The construction of a hotel at that point was regarded by all 
parties connected with both railways, as a matter of importance, and of traffic valuo 
to the lines, and it was upon that ground that both companies have assisted. 

Q. Had you any arrangement as to the extent of the assistance to be given by 
the Boilway Company to the stockholders of the Hotel Company ? — "No. 

Q. Had you any arrangement by which the Eailway Company guaranteed 
interest upon the stock? — ^No ; at the original outset of the scheme it was propo-^^cd 
that the Icailway Company should guarantee interest upon the stock. 

Q. Which railway ? — ^The Northern guaranteed interest upon the amount of 
stock, and it was understood at the time the stock for the hotel was subscribed, but 
it was found afterwards — ^we were advised — that a guarantee could not be given. 
Q. That it would not be legal ? — ^That it would not be legal. 
Q. What did the hotel and grounds cost, do you know ? — I could not say, but I 
think the total expenditure upon tile whole undertaking including furniture and 
eveiything there, was in the neighbourhood of $T0,000 or $75,000. 
Q. And of that, there was $19,000 paid up stock ? — ^Yes. 
Q. There was $19,500 subscribed, of which $19,000 was paid up ?— Yes. 

By Mr. McCarthy: — 
Q. How many thousand dollai*s were paid to the creditoi*s of the Company ? — 
$19,704. 

Q. There was no payment made to the Northern or Northern Extension ? — ^Tho- 
Extension Company, of course, was defunct ; the Northern was a holder of the 
mortnige. 

Q. You say there was $45,000 indebtedness, practically to the Northern Eailway 
Company. They did not get a dividend ? — No, that amount was not regarded an 
an asset of the Company. ^ 

Q. In point of lact, somehow or other, that seems to have been wiped off as a 
liability of the Couchiching Hotel Company ? — ^Practically, but if the asset had been 
a good one, it would have reverted to the Extension shareholders. 

Q. Do you mean by agreement? — ^By the terms of amalgamation. Yes, by 
agreement ; if they had recovered that asset, it would be the property of the Extension 
Kulwayproprietors. 

Q. What is the value of the property the Company hold the mortgage on ?* 
Wbat did it cost, in other words ? — ^I think the property, as it stands now, with tha 
buildings upon it, are certaintly worth the mortgage exclusive of the land. 
By Mr, Bertram ;— 
Q. $10,000 ?— Yes. 

By Mr. McCarthy :— 
Q. Do you know what the land originally cost? — ^I do not? It was purchased 
from Mr. J. Ham Perry, of Whitby ; spelling from memory, I am under the impression 
that the purchase from Mr. Perry was somewhat about $3,000 or $4,000. 

By Mr. Bowell : — 

Q. How much land ? — ^I think about 128 acres. 

Q. Who purchased this land ? — ^Mi\ J. D. Edgar and myself. 

Q. Paid for out of stock that was subscribed and paid? — It was afterwards 
transferred to the Company at a thousand dollars advance, on the price paid Mr^ 
Perry, taken in stock. 

Q. Was the thousand dollars of yours paid up in cash ? — ^Yes. 

Q. Was Mr. Edgar's ? — ^He paid, I think, a thousand dollars in cash, and received 
a thousand dollars in. stock, on the purchase. 

Q. Then $1000 was realized on the sale and Mr. Edgar got it ? — ^Mr. Edgar got ai. 
thousand dollars paid up stock on the transfer of the land to the Company. . 

By Mr. BoweU : — 
Q. Do I understand you to say that Mr. Edgar paid a thousand dollars in cash 
"-Yes. 
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By Mr, McCarthy: — 

Q. "Was this property purchased before the Company was organized ? — Yes. 

Q. By you and Mr. Edgar ? — Yes. 

Q. Jointly? — Yes, jointly. 

Q. Had the purchase money been paid to Mr. Perry before the Company was 
•organized? — I think the property was mortgaged, and the money paid to Mr. Perry. 

Q. Then you had mortgaged the property to pay Mr. Perry ? — Yes. 

Q. So that you did not pay anj'thing out of your own pockets ? — Yes, there was 
tiomething. 

Q. Some small sum ? — Yes, some money was paid, and that a considerable propor- 
tion of the purchase. 

Q. When was this Company organized ? — I could not tell you. 

(2. It was by lettera patent ? — Yes. 

By Mr, Bertram : — 

Q. The stock is all paid up except $500 of John Beverly Robinson? — So it ap- 
pears. 

By Mr, Guthrie : — 

Q. Did you get nothing in scrip, or in any other way for that share ? — Nothing. 

Q. Had you any understanding with Mr. Edgar that, you were to be interested 
in this stock ? — The original arrangement for the transfer of the land to the Company 
was that the Company was to take it an advance of $2,000 upon the price paid to Mr. 
Perry; that two thousand dollars to be in paid-up stock, but I relinquished my 
thousand dollars at the time. 

Q. That explains it ? — That explains it. 

Q. Was there any writing by which you relinquished it, or was it a verbal ins- 
truction ? — ^It was verbally done ; I gave up the stock. When it was about to be issued 
to me I relinquished it. 

Q. Had the hotel been built at the time you relinquished your thousand dollars f 
— I cannot say. 

Q. Was the deed in yonr name or Mr. Edgar's, or in the name of both from Mr. 
PciTy ? — I could not say, but I think it was in his. 

By Mr, McCarthy : — 

Q. The present position of the stockholders is that they have 63 per cent ? — Yes. 

Q. And have they an equity redemption in the property, that ih, they own half 
the property subject to the $10,000 mortgage ? — ^I suppose so. These arrangementf 
were made while I was in England. I understood the Northern was to take th« 
property under the mortgage. 

Q. But it has not been conveyed to the Northern ? — It has not been completed. 

Q. From what you say the property is worth $20,000? — I should think, if it 
<iould be made available by the reconstruction of the hotel, it is worth fully that to 
us. I may add that the figures I gave you are from returns of the Secretary of the 
Company and not my own. 

Q. What was your occupation before you became manager of the road ? — I was 
in private practice as an engineer and also practised architecture. 

Q. I would not like to be impertinent, but perhaps it might have some bearing 
on this if I asked what was your income and your business, (you are not bound to 
answer unless you think proper) prior to your taking charge of the road ? — I couW 
not speak from memory, but I should think my professional income for four years, 
prior to the time I joined the Northern — ^it fluctuated very much — I could not say 
the average. At any rate, I know that in one year it wont as high as $16,000. 

Q. It would not average that would it ? — No, I would not average that. That 
was my best year. I should say that it would average somewhere in the neighbor- 
hood of $8,000 to $12,000 per annum. 

By Mr, Guthrie: — 
Q. There is one thing I wished to ask. You spoke yesterday of a thousand 
dollars that you understood had been paid to Mr. Chisholm of Brampton ? — Yes. 
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Q. Very considerablo sums you tell us have been usetl for similar purposes ? — 
Yes. 

Q. Could you furnish us with a memorandum of the amounts you oxi)cnded in 
bonus-hunting and opposing rival lines? — I could give you a return of the 
expenditure, T)ut I think it would be impossible to give you pai'ticulars of each 
disbursement. /In this particular case it is clear, because Mr. Chisholm was kind 
enough to undertake services, which we thought were veiy much in our interests 
and in the interests of the Credit Valley. 

Q. Yes, but I would like to know who the parties are that got money for similar 
purposes, and the amount and dates ? — I do not think the disbursements in bonus 
matters were done in that way, that is to say, the sums of money were not paid to 
individuals for special disbursements in the same manner that it happened to be in 
the Peel case. We were not in Peel ; we sent no deputations there, it was otl* our 
ground altogether, and it was because of that that local friends undertook it. 

Q. For instance, jrou expended about $8,000 in the South Simcoo Junction ? — 
Yes, but that was not m bonus-hunting, or in bonus money, at least only some of it 
was. That included all the expenses of surveys, legal expenses, expense of getting 
statute, expenses of deputations and meetings in the county. 

^. How much of that was expended in bonus-hunting ? — I should think about 
$3,000 or $4,000. 

Q. And included with the amount are the thousand dollars that Mr. Thompson 
and Mr. Laidlaw got which it is said they gave to Mr. Chisholm ? — Yes, that was 
Bent to Peel through Mr. Thompson and Mr. Laidlaw. 

Q. Could your book-keeper make out a memorandum fi'om the books such as 
suggested, and showing how much was expended in efforts to procure bonuses and to 
defeat rival schemes, and showing who got the money ? — I will see if it is possible, 
but I doubt it very much. 

Q. On the amalgamation of the Northern and Northern Extension Railways, 1 
find that certain monies were paid you, and to some others certain monies were 
divided. I find on May 31, 1875, an entry of this character, " Direction and Mana- 
gement to Sundries,*' for amount voted by the Board of Directors per minutes of 
meeting held Ist June, 1875. To F. W. Cumberland, Consulting Manager, $10,000; 
to Owen Jones, Chief Engineer, $1,200; to Jno. Turner, Chairman, " Ex. Committee," 
$1,000 ; to J. D. Edgar, Parliamentary Counsel, $3,000 ; to John E. Foreman, Secre- 
tary, $400 ; to Frank Smith, Personal Expenses, $1,000, making a total of $16,650. 
These monies were appropriated in accordance with the resolution ? — ^They were 
carried to the credit of the respective parties. 

Q. And, I suppose, the effect of it was they got the money? — I do not think they 
have been all paid. It is either at their credit, or it has been paid. 

Q. Thenlfind further, " Directiod and management Dr. to Sundries." To Hon 
Frank Smith, President, $4,000 ; to Noah Barnhart, Vice-President, $1,250 ; to Board 
of Directora, $8,000, making a total of $18,250. I suppose these have either been 
paid, or will be paid ? — They are either to the credit of the parties, gr they havQ been 
paid. 

Q. What Board of Diroctord la referred to here ? — The Board of the Extension 
Company. 

Q. This was immediately before amalgamation ? — Yes. 

By Mr. McCarthy : — 
Q. Who were on the Board? — Hon. Frank Smith, Mr. Noah Barnhart, Vice 
Prcsident, Mr. Hime, Mr. Wm. Howland, and Mr. Turner. 

By Mr. Bertram : — 
Q. No more ? — ^No other. 
(i. Five ?— Five. 

By Mr. Guthrie : — 
Q. There appeal's to have been a special general mectini^ of the shareholders ? — 
Yos. There was a special general mooting of shareholders, the 1st of June, the same 
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day as tho Directors' meeting. The shareholders are the same as in exhibit A.C. 
(Exhibit, A.C put in). 

By Mr. Bertram : — 

Q. Then those two items in the special ledger, " To Noah Barnhart," and ^^ To 
John Turner," are tho amounts due to them on this account ? — Yes. 
By Mr. Guthrie : — 

Q. Will you explain the amount paid to yourself, $10,000, as consulting manager ? 
— That was to pay me for services ranging over five or six years, for which I had 
received no remuneration whatever. 

Q. Had you any account of the services or particulars to show how much time 
you spent ? — I was consulting manager from the outset. 

Q. But had you any thing to show how much of your time was occupied ? — I could 
not separate the time appropriated to that, and tho time appropriated to particular 
services as in a lawyer^s bill. 

Q. You have no account ? — ^No. 

Q. Were you employed by the Board of the Northern Extensiim as consulting 
manager ? — I was. 

Q. Had you any particular salary ? — "So salary was named. 
By Mr. Bertram : — 

Q. It was a payment in the nature of a consultation fee ? — The services were 
active, onerous and continuous, and I believe very successful. That grant would 
represent, in the form of a salary, something like $1800 per year. 
By Mr. Guthrie ;— 

Q. Had they any other manager but yourself? — ^No. 

Q. I refer to the period from when the road came into operation and parts of 
the Eailway. They had no other ? — ^None. 

Q. Bid you get an increase of salary from the Northern in consequence of the 
additional mileage being opened? — After the properties were fused by amalga* 
motion ? 

Q. I mean before amalgamation ? — ^No, not before amalgamation. 

By Mr. McCarthy : — 

Q. Then you had been acting as consulting manager from the inception of tho 
undertaking? — I was consulting manage of the North Grey and the Muskoka, from 
the dates of their organization, when they were amalgamated into one as the Northern 
Extension, I was consulting manager of that. 

Q. Had you anything to do during the period of construction, as to the construc- 
tion of the road ? — ^I had everything to do with the placing of their securities, and 
with the construction of the road, in fact, I generally conducted the affairs of the 
Company. 

Q. Were you paid for these services from time to time, or is this the only 
payment ? — This is the only payment. 

By Mr. Guthrie : — > 

Q. You got nothing on account before this ? — No, nothing. 

By Mr. McCarthy: — 

Q. It was on the eve of amalgamation that this $30,000, $10,000 of which to 
compensate you, and the other $20,000 distributed in the manner mentioned, were 
granted ? — ^That was on the eve of amalgamation. 

Q. Mr. Jones got $1,200 as chief engineer ? — ^Yes. 

Q. Had he been paid a salary? — He had been paid a salary. That was a gratuity 
at the close of the work. 

Q. Then, Alderman Turner got a $1,000 ? — He had been chairman of the Execu 
tive and Finance committee, and that was a note to him for these special services. 

Q. What were the services ? — Chiefly financial. 

Q. Did they occupy much of his time? — He gave a great deal of attention to it. 
It was continuous work. ^ 

Q. For what period ? — ^For foui- years. 
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By Mr. McCarthy : — 
Q. What Board was he on originally, Muskoka or Xorth Grey ? — Muskoka. 

By Mr, Guthrie: — 
Q. Mr. Edgar, $3,050 as Parliamentary Counsel, what was that for ? — That was 
for services rendefx^ed in that capacity ; services rendered through the campaigns that 
we had been engaged in, as our couni?el. 

Q. By campaigns your mean bonus-hunting and opposing rival schemes ? — Yes. 
Q. BLad you many campaigns ? — They were in existence all the time. We were 
never free from them. 

Q. For many years ? — All the time the Midland was trying to got to Wauba- 

shene, and all the time the Hamilton and North Western was trying to get to Barrie. 

Q. This covered his expenses as counsel during that period ?— it was considered 

that we had no right to the services of a lawyer without paying for them, if we had 

ability to pay them. 

Q. Mr. fedgar was in Parliament for a short period. Had you any legislation 

the session Mr. JEdgar was at Ottawa ? — I can say generally, that whilst Mr. Edgar 

had a seat in Parliament he declined to conduct our Dominion Parliamentary affairs. 

' Q. Then he did not, while he sat in Parliament, act as Parliamentary Counsel 

for either the Extension or Northern Companies? — For none of thera, 

Q. Mr. Foreman, secretary, $400. Had he acted all along ? — ^Yes, ho was secre- 
tary and accountant and had been paid by the Extension Company, and this was a 
gratuity to him on the closing of its accounts. 

Q. Mr. Smith. That is Senator Smith I suppose ?— Senator Smith. 

Q. Personal expenses, $1,000? — Mr. Smith went to England on the affairs of the 

Muskoka Company on one occasion, and had never been reimbursed his expenditure. 

Q. Did he go specially ? — He went specially it is true, but I believe that ho 

transacted his own Dusiness, as he told us so at the time. That was the time he was 

in England for the purpose, and at the time he negotiated the securities. 

Q. There is $4,000 paid to him as President of the road. Will you explain that? 
Was it for services ? — fife was President of the Muskoka JRailway, from its initiation, 
and subsequent to the amalgamation with the North Grey. He continued to bo 
President down to that date, in all upwards of five ^ears, for which ho had received 
no remuneration whatever, either as director or president. 

Q. Mr. Barnhart had $1,250, I suppose as Vice-President ?— Mr. Barnhart was 
President of the North Grey until its amalgamation with the Muskoka, and after that 
he became Vice-President of the united companies. His position was similar to that 
of Mr. Smith ; he had had no compensation or recognition at all. 

Q. lie Board of Directors got $8,000 divided amongst all the directors, includ- 
ing the President, Vice-President and Chairman of the Executive Committee ? — 
Messrs. Smith & Barnhart declined to accept more than their colleiigues, and the 
rates that were made to them were thrown into one fund and the amount equally 

divided. 

Q. The whole of this $13,250 was divided amongst the whole Boal^l, including 
the President and Vice-President ? — Well, more than the whole Board. 

Q. That is $4,000 voted to the President, and $1,250 to the Vice-President, and 
$8,000 to the Board of Directors, making $13,250. You say Messrs. Smith & 
Barnhart declined to take more than their colleagues and the whole sum was divided 
among the members of the Board equally. Is that so ? — No, that sum was divided 
among those gentlemen and others who formed a syndicate. 

Q. This sum was divided between the President, Vice-President, Directors and 
some others, the whole forming a syndicate ? — Yes, a syndicate. 

Q. Have you the names of the gentlemen forming the syndicate ? In addition to 
those five, who else formed it ? — Mr. Edg'ir. There were eight shares, of which Mr. 
Smith took two ; Mr. Hime, one; Mr. Turner, one ; Mr. Howland, one; M. Barnhart, 
one and Mr. Edgar, two. 

Q. Was anything more paid to the syndicate than this $13,250 ? — No, not to my 
knowledge. 
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Q. Did they also get allo«rei for the stock ? — ^The stock was a dilteront transac- 
tion. 

Q. This was all they got to your knowledge in addition to the stock ? — Ye^. 
By Mr, McCarthy : — 

Q. You say there were only six in the syndicate. Were you not correct at 
first when you said eight ? — ^Eight shares. 

Q. Were there eight individuals ? — ^Thero were eight individual shares. 

Q. Were then any others besidas Messrs. Smith, Turner, Barnhart, Howland^ 
and Hime ? — There were two others. 

Q. Who wore thoy ? — i£r. Gordon Brown. 

Q. And who else ? — Captain Hincks. 
By Mr, Guthrie: — 

Q. Son of Sir Francis ? — Son of Sir Francis. 
By Mr, McCarthy : — 

Q. Is he a resident of Toronto ? — No, Montreal. 

Q. They were not stockholders, neither Brown nor Hincks ? — Yes. 

Q. It does not appear here ? — Xo. The stock was carried by Mr. Smith for 
Captain Hincks. 

Q. And who carried the stock for Mr. Gordon Brown ? — Mr. Edgar. 

Q. Then this $13,000 was divided into eight parts, as I understand ? — ^Yes. 

Q. And was the profit made on the stock divided in that way too ? — No, the 
stock was equally held. 

Q. It was held in trust ? — Yes. 

Q. Why did not the names of thoso gentlemen jappear as stockholders of the 
Company ? — They took no active p'Arfc, I do not know of any reason. 

Q. Did Mr. Howland take an active part as well as the rest? — He took his share 
of the work. 

Q. What did Mi*. Gordon Brown do ? Did he ever assist in the protnotion of the 
road, or Captain Hincks? — ^They took no active part whatever. 

Q. Are you sufficiently cognizant with the tmnsactions of the syndicate to state 
whether they were admitted to a share of the profits of the labor of which they 
took no part ? — ^The syndicate was formed primarily with the particular object of 
eliminating a large number of small shareholders and of concentrating the stock in 
the City of Toronto so as to control it. 

Q. When was this syndicate formed? — Soon after the amalgamation of the 
North Grey and Muskoka Eailway Companies. 

Q. That is when the Extension came into existence ? — ^Yos. Having the stock- 
holders in the county belonging to the original roads still in it, was found to be a 
source of great embarrassment. 

Q. Was the charter from the local House ? — Yes. 

Q. Do you know upon what terms the original stockholders were paid up and 
the syndicate ? — At par. 

Q. Were they paid interest? — ^No, because their stock was transfori-ed^to the 
syndicate. 

Q. What did the stockholders get for it ? — Tko original stockholdei'S got their 
money back. They were paid at par. I am inclined to think there were one or two 
instances in which interest wa^ added, but I only know from hearsay. 

Q. With regard to Mr. Edgar, I have heard you say that he got $3,000 for ser- 
vices as Parliamentary counsel in connection with what ? — With these two 

ix)ads. 

Q. Then as counsel for these two roads ho had been active in getting charters. 
Had he been counsel for the Company when the charters were obtained for the North 
Grey and the Muskoka ? — Certainly for the Mu-ikoka, I am not sure about the 

North Grey. 

Q. Who was counsel for the North Grey if Mr. EJgar was not ? — I do not remem- 
ber any other counsel. 1 think he must have been counsel for both. 

Q. Then if ho was counsel for the North Grey, he had been connected with both 
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tho North Qrey and Mnskoka, and afterwards ho acted as counsel in obtaining tho 
Hxtension charter ? — ^Yes. 

Q. Can you tell anything else he did as Parliamentary counsel ? — ^What do you 
mean. 

Q. Well, he is paid here $3,000 odd in connection with these two roads. Well,. 
I understand that a Parliamentary counsel might bo required to obtain charters, but 
can you tell me any other services he rendered ? — Parliamentary counsel is a mere 
expression. His services were continuous as counsel. 

Q. Were their any other services as Parliamentary counsel, that you can speak 
of? — He was our Parliamentiry counsel, specially in connection, I think, with tho 
Act of 1875. 

Q. But he was paid for that otherwise ? — ^Yes. 

Q. He was Parliamentary counsel for getting amalgamation?—! think it wa?* 
the Act of 1^75. 

Q. Was not that tho Amalgamation Act? — ^That must have been it. 
Q. Apart from that, do you know of any other services he rendered as Parlia- 
mentary counsel ? — I do not think so. 

Q. Then what were the other services as standing counsel for the Ck)mpany ? — t 
moan that as legal adviser for the Company he was always engaged with the char- 
ters in connection with township by-laws and bonuses, and that sort of thing. 

Q. That would be the ordinary duty of standing counsel or solicitor ? — Well, I 
could not say that it was ordinary, because it was pei-sonal services. He always, 
travelled and went with the deputations. 

Q. The date of this Northern Extension Eailway bill is 17th March, 1872. Was 
it sabsequent to that the syndicate was formed ?—- It was subsequent to that. 

Q. Mr. Edgar appears to have been paid altogether $5,396.04 in one year. Will 
yoa give ua a statement, how much of that was for disburgements ? — I see in 1869 
Mr. Edgar figures in the Preliminary Expense book very largely. December 17, 
OD account of delegation expenses from Orillia to Barrie, $75 ; paid on account of' 
Orillia office, $150, same day ; January 5, 1870, to secured notes, expenses Orillia, 
1900 ; January 5, paid expenses Orillia, $100 ; Januaiy 15, expenses Orillia by 
the deputation, $120; January 22, paid on account of expenses, $100; February 
H, expenses deputation, $70 ; February 25, paid for professional charges, $250 ; 
hnQ 6, on account of costs, $200 ; for expenses in Mara, $100 ; on account of Mara 
by-law, $400 ; July 6, expenses Orillia, $50. I see legal expenses are put down at 
tl,T69. Would that be about the amount paid Mr. Mgar for legal expenses ? Was 
that before or after the road was chartered, October 3? — ^I think before and after. 
Q. Then is not Mr. Edgar paid here for his services in connection with getting 
the charter for the Muskoka Railway ? — ^I think he was. 

Q. He was paid to the amount of that, at all events ? — ^I doubt it. I think you 
^ill find amounts in that were for disbureements in the Company's service. 

Q. There has been no bill rendered by Mr. Edgar for these services?— I presume 
there must have been an account from time to time. 
Q. These were preliminary expenses ? — Yes. 
Q. Were there any vouchers for these ? — I could not say. 
. Q. The preliminary expenses in connection with this road, coming to $29,2411.6^ 
^ere all paia out of the Northern Hallway Company except $400. (Vouchers of 
112 and 407 for 1873 produced;. 

Q. It appears from the vouchers that Mr. Edgar was under a salary of $1,600 per 
year ?— His lirm. 

By Mr. Guthrie : — 
Q. Did you say that Mr. Gordon Brown and Captain Hincks got one eighth of 
^is 113,250 ? — As I understood, whatever was received by any of the parties,. 
Mother President, Vice-President, or Directors, was carried to the credit of the syn- 
dicate. 

Q. Where is the account of the syndicate ? — I have nothing to do with them. I 
^evergot any account of it. 
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Q. lyho has ? — It is themselves I suppose. 

Q. Who managed the business of the syndicate ? — ^I think it was managed chiefly 
by Mr, Turner and Mr. Hime. 
By Mr. Bowell : — 

Q. You were not one of the sjTidicate ? — Xo. 
By Mr, Guthrie : — 

Q. Then have you any knowledge of your own as to who got the $13,250 ? — I 
ninderstood that it was equally divided in eighths, excepting that there were deduc- 
tions from the eighth held by Mr. Brown, on account of interest, which belonged to ■ 
him. 

Q. On account of interest the syndicate had paid for him I suppose ? — Had paid 
for him. I understood that when the outlying debt was purchased. 

Q. Was it Captain Hincks or Sir Francis Hincks* ? — ^It was Captain Hincks 
originally, but ho went to England and assigned his interest sometime afterwards to 
his father. 

Q. And it was Sir Francis Hincks who got the share of this ? — ^It Was Sir 
Francis Hincks with whom the account was closed. Captain Hincks had gone to 
England. 

Q. I understand that the syndicate paid par to the original stockholders ? — I 
was about to explain my underatanding. When the syndicate was foi*med to take 
tip the outlying stock and to concentrate it in Toronto, it was intended that a portion 
should be financed on account of the syndicate, and appropriations made to pay off 
the stock as I tell you at par. Subsequently the syndicate paid up their proportions 
with the exception of, I think, Mr. Brown, and it was therefore that he was 
indebted for the interest. 

Q. Was the syndicate for any purpose in connection with the proper handling of 
the road ; or, what was the object in getting in the stock ? — The object was to con- 
•centrate the control of these roads in the city of Toronto. 

Q. What was the position of the road at the time of the syndicate's formation? — 
It was in course of construction. . 

Q. It was not running at the time ? — No. 

Q. At the time the syndicate was formed was there any project to amalgamate 
with the Northern ? — ^No. The amalgamation was only brought about by the inabi- 
lity of the Extension's Company to finish that line, or to carry the buixlen of a floating 
<iebt. They always intended to hold it as independent property under lease to the 
Northern. 

Q. You say that it was formed for the purpose of concentrating stock in Toronto. 
Was it the intention then to extend the line ? — ^There was no intention to extend it 
further than where the linos have now been constructed to, excepting the opinion 
that the Muskoka line might be possibly extended to Bracebridge. 

Q. The city of Toronto gave a bonus to the Northern Extension ? — It gavo 
<100,000. 

Q. Was the syndicate formed before or after the bonus ? — After. 
By Mr, McCarthy : — 

Q. The bonus was for the Muskoka road ? — ^Yes. 
By Mr, Ghithrie : 

Q. Then the North Grey got none ? — ^Nothing from Toronto. 

Q. The bonus had been paid prior to the formation of the syndicate ? — A long' 
time prior. 

Q You were not a member of the syndicate ? — ^No. 

Q. And you have not the accounts that were kept of the appropriation of this 
money ? — I have not. 

Q. This money that was voted — the $13,000 for services was really divided in the 
way you say, amongst the eight ? — Yes, as I understood. 
By Mr, Bowell: — 

Q. Can you tell how it was that Captain Hincks, who was one of the original 
eyndicate, and who I understand had done nothing towards the promotion of the road 
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taken into the syndicate ? — ^In the ordinary way in which Byndicatcd urc tbrmcd — 
^ choice of peraons to aet together and to find the money. 

Q. It was flPQggested that his financial connections would enable them to negotiate 
money in order to cany oat the scheme ? — ^I suppose that was one of the reasons ; but 
it is not an nnusoal thing that syndicates are formed upon a basis of personal 
friendship. 

Q. I think you are right there. Some are taken in as personal friends, others are 
iaken in simply from the influence they possess, and in some other way, are they 
not ? — ^There are various reasons. 

Q. That is the only reason you know Captain Hincks was taken in as one of the 
^syndicate ? — ^He was one of the parties united in the operation. 

Q. I understood you to say that Mr. Gordon Brown had done nothing in con- 
nection with the promotion of these roads. Could you give any reason why 
lie was admitted within the circle ? — I think he was probably admitted on the basis 
I Bpoke of. There was a strong personal friendship between Mr. Edgar and himself. 
Q. And from influences he might bring to bear, or simply from a ]^)er8onal stand* 
point ? — ^From a personal standpoint I should think. 

Q. I suppose Mr. Brown had lent his aid to the promotion of these bonuses in the 
•orcliDary way ? — ^I think not. 

Q. You think be did not personally ? — T think not. 

Q. Bid the Globe oppose these bonuses ? — The Globe opposed the bonus to the 
ICnskoka Bead. 

Q. When was that ? — At the very outset. 
Q. After that ho was taken in as one of the syndicate ? — ^Yes. 
Q. Did he offer any opposition to that enterprise after that ; or don't you know ? 
— Tes, we have always felt that the Globe had criticised us harshly. 

Q. Do I understand from that, that the Globe continued to oppose that enterprise 
4fter the syndicate was formed ? — ^I do not believe there has been active opposition^ 
t)at there has been unfriendly criticism, I am sorry to say, always. 

Q. Do I understand that to be before the bonus was obtained and the amalga- 
mation come to? — ^I think the unfavorable and unfriendly cnticism of the Globe haa 
ieen continuous and unbroken. 

Q. You do not know whether they opposed the amalgamation ? do you, or do 
jou not ? — I do not know. My impression is that they did not favor it. 
By Mr, Guthrie : — 
Q. Did Mr. Brown interfere personally in any legislation that the Companies 
wanted 7 — ^Not to my knowledge. 

Q. Of course this syndicate was a financial operation, you say ? — Yes. 
Q. Involving some degree of risk, undoubtedly ? — A most serious risk. It might 
We been a profit, and it might have been very much of a loss to be a member of it. 
At one time the liabilities upon the syndicate were I think over $250,000. 
By Mr. Bowell : — 
Q. What liabilities were these ? — ^The liabilities of the Company of which this 
^dicatCheld the controlling power. 

Q. But they were not personally responsible ? — ^They were personally respon- 
sible for the unpaid up calls. 
By Mr. GfutJirie : — 
Q. Did not Mr. Smith and some leading members of that syndicate, in the namet 
of the whole, take the liability for a large amount of money ? — Yes. 
Q. In addition to their stock ? — In addition to their stock. 

By Mr. Bertram: — 
Q. The syndicate was the Company ? — ^Practically. 

By Mr. Palmer : — 
Q. Wiat is to say, they held all the stock of the Company ? — ^They held by far 
^e Uigest proportion. 

Q. If I understand you aright, this syndicate was formed, and the stock was 
'^er their control almost immediately before the application for amalgamation ? — ^No^ 
5—6 
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at the time the syndicate was iormed there was not the (^lightest intention ofT 
amalgamation. 

Q. How long did that precede the amalgamation ? — ^A very considerable time. 

Q. At the time you applied for amalgamation the syndicate held the great balk 
of the stock ? — They held tne great bulk of the stock. 

Q. I think you said, in reply to Mr. Bowell, that the &lobe opposed the amalga- 
mation and continued to oppose it. Is that so? — ^I am not clear upon that particular' 
point, but I think I should remember any case in which — 

Q. Did I understand that you said the Globe was continuously hostile ? — ^That is 
what I said. 

Q. Do you adhere to that ? — ^I adhere to that. 

Q. Now if the Globe had been so hostile in wishing to defer your amalgamations- 
would not the most effectual way of doing that be by exposing the syndicate ? — There 
was nothing in the syndicate to conceal or to be exposed. 

Q. Do you mean to tell me that the syndicate, was generally known to the^ 
public ? — ^I do not know that it was generally known to the public. 

Q. Are you not under the impression, that if that was exposed by some persons 
who wished to oppose the legislation ? — The formation of that syndicate was, in my 
opinion, a most wise course. 

Q. I do not deny that, but what T want to get at is this : — supposing a person 
wanted to defeat your legislation, in your judgment, do you know of a more effective- 
manner to do that than by making public ? — I think you are mistaken in supposing: 
that the making public of that syndicate would have injured us. I am not at all sure^ 
but that it would nave given strength to the concern. 

Q. You mean that the fact that these gentlemen held stock would have gone a 
long way towards assisting legislation ? — ^If it had been made public, it would have 
been found to be composed of very strong men, and the credit of the Company would 
have been advanced. 

Q. No doubt of that, but what I do doubt is that you could have got the legis- 
lation from Parliament if the real state of the case had been stated ? — ^The stock list 
was at Ottawa, and was examined, if I remember rightly, before the bill was passed.. 
The stock list is practically the syndicate itself. 

Q. That is the members of the syndicate,but the syndicate itself is the agreement on 
which you took the stock. If I understand it right, every one of these stockholders was 
an independent man, but by the syndicate the whole thing was a joint speculation. We^ 
call it a ring in our country. I have an idea that there is a prejudice in the country 
against rings. I ask, if in your judgment, if the information had been made public that 
this ring existed, would that fact not have affected the legislation consiclerably ? — 
I do not think so ; I know it ought not to have done so. 

Bj/ Mr. McCarthy : — 

Q. Do you say this syndicate had any liability beyond their liability. Any one 
of them ? — They had some in the course of purchasing the outlying stock. 

Q. What do you call the outlying stock ? — ^The stock that was in numerous 
hands, and small amounts. 

Q. That of course became theirs, and had they any liability except as stockhol- 
ders in connection with the road, had any member of the syndicate ? — I do not think 
so, except in connection with the purchase of the stock. 

Q. From the figures given us, the amount paid will be $13,20(>, to acquire the 
Btock. Now, was there any liability assumed by the syndicate. You spoke of Mr, 
Smith being personally responsible ? — ^Mi\ Smith may have been personally respon- 
flible in a temporary way, but I do not remember any other liability. 

Q. If so, it was solely as Mr. Smith, he was responsible as representing the 
syndicate. Did they authorize him to become responsible in that way ? — ^I do noi^ 
think so. 

Q. The transaction was simply this : they paid to the stock at $13,200, on which. 
Ihey realized something like $7,000 altogether ? — ^Yes. 
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Q.'lii other words, each member of the Byndicato got about between S2,500 and 

12,600 ?— Tee. # 

Q. Then what do you mean by the original liabilities they assumed ? — I mean 
the open liabilities of the Company. 
By Mr. Palmer : — 
Q. Did they make themselves personally liable ? — K it bad not been for these 
liabilities, I do not tiiiink the Northern would have possessed the road. 

Q. Did they assume any personal liability for the liabilities of the road ? — As 
itockholders, holding stock not paid up. 

Q. Did they assume any personal liability for the liabilities of the Company ? — 
I do not think so. 

Q. Do you know what the amount oi that liability was ? — $65,000. 

By Mr. Bowell : — 
Q. What was the amount of the assets against that ? — The assets were the road 
as £Eur as constructed to that time. 

Q. What was the value of the road as far as contracted ? — I could not say. ' 
Q. Could you approximate ? — I should say the road at tbat time was about one 
half constructed. 

Q. What would be the upproximate value ? — About $24,000 per mile. 
Q. How many miles ? — 24 miles ; half of the whole length. 
Q. Then they had property worth 9316,000 with a liability of $50,000 ?— No, 
they hadproperty worth' nothing unless it could be finished. 

Q. They formed the syndicate for the purpose of utilizing the money that had 
been expended, $376,000, by which they became responsible for only $(0,000? — 
Absolutely valueless. • 

Q. But, still it was worth that to tbem, or to any Company intending to complete 

the rwid ?: — ^It is a warning to everybody never to go into Railway construction again. 

Q. They sold it out ? — ^At vastlv less than it was worth and cost. 

Q. But they got more than they paid. Practically it comes to this : they got 

$21,000, and $13,500 for their connection with the road ? — That is it, and five years 

fiervices. 

Q. As to Mr. Edgar, he was paid other ways for his services, $21,000 they got 
and the $13,000; then you say they also have in your judgment, their interest in the 
late Coachicbing Hotel ? — No, they never regarded that as an asset. 

Q. It either belongs to them or the Northern. You said the Northern did not 
regard it as an asset ?— Yes, that is a mere matter of book-keeping. If that had been 
written off as it ought to have been, it would have been all correct. 
By Mr. Sowell*— 
Q. By what process would you extinguish the debt ? — ^The Company might do 
itiftiiey chose. I do not know of any other way than by writing it off. 

Q. You mean the Northern Extension would meet together and sign the release ? 
—I mean they contributed that amount of money in aid of the work, just as if it was 
* work of their own. 

Q, And why should they discharge the debt to the Hotel Company? — The 
Sxtension Company promoted the construction of the Hotel in their own interest, 
«nd more than that, they expected to get full value out of their investment in the 
working of tiie road. 

Q. Then why should they discharge it ? — Eailway Companies build hotels. The 
Qrand Trunk has built hotels in various places ; almost every railway in England 
boilda hotels. 

Q. I merely want to know why it is to be written off? — What I said the other 
% ia I think alsolutely trae, that if the addition made the Hotel company had been 
^^onaidered a live asset under the contribution, than the Extension Company would 
^ve been just Uiat amount better off before amalgamation. 

Q. Then by that operation, they would get more than the Act of Parliament ? — 
On the contrary, the Act of Parliament permitted $20,000 a miles as a limit of tho 
P^hase, but tnat includes — 
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Q. I am not speaking of the constraction at all. The Act of Parllameot authorises 
to amalgamate and to receive 12} per cent for paid up stock and interest upon 
it. If in addition to that you took tne money as directors in the Hotel company 
extinguishing their debt to the Northern Ext^sion, would you be receiving what the 
Act of Parliament authorized you to receive ? — If the money in the hotel had not 
been included as part of the cost of the road, t^en undoubtedly the difference between 
$20,000 and the cost of the road would have been just so much more, and the 
shareholders would have got it. 

Q. I think vou said in the course of the examination that you and Mr. Edgar 
bought this land. Did you hold it ? — ^Mr. Edgar purchased during my absence in 
England, and on my return offered me a share in it. 

Q. He transferred the share to you ? — No, we had been looking for some land 
in that vicinity. He exercised his judgment in purchasing that piece of land and 1 
joined him as I expected to do on my return from England. 

Q. Yes, and he got $1,000 out of it in Hotel stock ?— And a very little too, I 
think. If anybody else had been transferring the land, they would probably have 
looked for four times as much. 

Q. I see in the election of a member of Parliament for Monk, Mr. Edgar qualified 
upon some such name as Couchiching. Is this the same land he qualified on ? or do 
you know ? — ^I do not know whether he has any other land at Couchiching. I do 
not know anything about his qualification. I do not think he has aiiy other land 
there. 

By Mr. McCarthy: — 

Q. I understand you to say, that when Mr. Gordon Brown get his proportion of 
this profit there was a deduction made for interest ? — ^Yes. 

Q. Then had not Mr. Brown paid anything originally ? — The original understand- 
ing was, I think, that the funds were to be financed and that no one was to contribute, 
but on joint credit the necessary moneys were to be raised. The moneys were so 
raised and afterwards, later on, the moneys so raised were paid off. Mr. Brown not 
having contributed his proportion at that time was chiirgea interest. 

Q. Then, in fact, Mr. Brown never paid a dollar towards this purchase ? — A 
portion was paid upon credit up to a certain stage. 

Q. Then, at that time the other members paid their proportion, and Mr. Brown 



did not pay ? — I believe that is correct. 

Q. Then he got this $2,500 or $2,600 without having paid a dollar, and pureljr 
as you imderstand it on account of Mr. Edgar's personal niendship ? — ^You are just aa 



capable of judging of that as I am. 

Q. But you said so ? — I said that syndicates are formecj upon that basis often. 

Q. Oh, 1 thought you said so with regard to Mr. Brown r— I presume it was. 

Q. 1)0 you know of any other reason why Mr. Brown should become a member 
of the syndicate ? Is there no influence he was to exercise ?— He was a personal 
friend of Mr. Hi me and Mr. Turner, and I might venture to say of myself. 

Q. Then that is the position of it, and you do not know any other reason why 
Mr. Brown was taken in except for personal friendship ? — ^For friendship, and because 
he is a man of propei ty, reputation and influence. 
By Mr. Guthrie: — 

•Q. Although he had not paid anything, he had become liable for a great deal ? — 
The liabilities were veiy heavy. 

Q. And become liable for his share ? — ^Yes. 

Q. You say the original agreement on which the syndicate was formed was that 
the money necessary was to be financed for and not contributed. Was it expected 
when the arrangement was made, they would be called upon to conti*ibute personally ? 
— It was understood originally that they would not. 

Q. Do you know whether Mr. Brown had a reason for not contributing his share ? 
Had he any objection to a separation of the interests that was involved ? — I do not 
know trom my own knowledge. I heaixi it was so, but I had no conversation with him 
on that point. 
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Q. Bo yoa know the actual amount Mr. Brown received in cash ? — I do not 

(Mr. Onthrie: — Becaoae I am just informed it was $800.) 
By Mr. McCarthy : — 

Q. Ton say Mr. Brown became responsible. How did he become re'tponsible ? 
In what vray ? Does his name over appear in that financial operation ? — ^Tne whole 
iamber were responsible; each in his snare. 

Q. For his share in the $13,200 ? — For his share, whatever was to the good 
or bad. 

Q. Ton say he was responsible. Was it a mere m»ttor of honc^ ? — ^I think the 
ifgreement was redaced to writing. 
By Mr. Bawell :— 

.Q. I understand you to say, it was arranged between the eight ^jentlemen who 
fiMrm^ the syndicate with the understanding that Captain Hincks and Mr. Brown 
flhoald not appear ? — On the contrary, I believe that all the parties signed the paper. 

Q. But they did not appear ostensibly? — Because thev had not originally been 
Bhareholders, and the transfers were taken to the original shareholders. 
By Mr. Outhrie : — 

Q. Was there any agreement that their names should not be made known ? — ^No. 

By Mr. McCarthy : — 
Q. Tou say Mr. Edgar made a trip to England ? — He did. 

Q. What services did he perform there ? — He went to England in consequence of 
the failure of contract, by parties who had purchased the Cjrnpan^'s dobontures, the 
object being to enforce the contract and recover the money. 

Q. For that he was paid $9i*0. Do you remember that ? — Yes. 
Q. That was on behalf of the Extension Company ? — Ye«. 
Q. I see he was paid at a rate of $4')0 per quarter, $1,600 per annum. Of cou]*sey 
this was over and above his expenses when you and he wore there together? — Yes. 
Q. Then I see Mr. £klgar has rendered an account to the Company in which he 
ehsT^ses for Parliamentary servicer, $-^56.79. Then there is another, $1,204.49, of 
which Mr. Boulton was paid $750, bringing Mr. Edgar's share to $450. That, you say, 
i»clude the fee for drafting the charter for the North G-rey, $200. Fee for passing^ 
Ull through Railway Committee, drafting and amending clauses, $50. That was in 
1870-1, during the session. Then Mr. Edgar was counsel for the Company in getting^ 
the amalgamation scheme through, which ah*eady appears in the report of the 
Biorthem Bailway Commission, mr which he ^ as paid $2«500 ? — Yes. 

Q. I see here an item, " Paid F. W. Cumberland draft, 26th February," apparently 
paid to Mr. Edgar $300, Northern Railway Company. Do you know that waa 
clutfged to Parliamentary expenses on the 25th February, 1875 ? Was that in your 
fcvor, or Mr. Edgar's favor ? — My impression is that that was a draft made to our 
leoountyOn account of local expenses here, either to Mr. Edgar or myself. I remember 
the circumstance veiy well, just as Mr. Boulton drew on one occasion for expenses, so 
Mr. Edgar and myself did on that occasion. 

Q. There is another like item, 1st April, <^ Amalgamation expenses to Mr. J. D. 
Bdgar, draft 1st April, $150 ?" — ^These are not feed at all. They are personal expenses. 
Q. It was Mr. Cockbum who drew on you for the amountof Parliamentary fees. 
Ton remember that $247 ? — ^Yes. 
-/. :;<i..JCr. Oockbnrft'l^ chargeof Uiat.bill,?— lY^s^ he paid these disbursements. 

.. .. By Mr.^ BenrOim : — 

''Q; There' IB 'oniei question I^^ahted to ask in connection with the hotel miatter. 
Theamonnt^of money advanced by the Northern Extension as shown in the booki^ 
was looked upon by the Extension Company and by the Northern as practically a 
oontribution to the hotel ? — Yes. 

By Mr. Outhrie : — 
Q. A considerable amount of the monies that appear to be charged to Mr. Edgar 
vwe disbursements made by him for the purchase of real estate and for other 
oi^ys ?— Yes. 
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Q. That seems to be largely the case in regards to the preliminary expenses. 
Now, in these preliminary expenses I find Mr. J. C. Rykert got some fees ? — Yes. 
Q. That is the late member for Lincoln ? — ^Yes. 

Q. lie got $100; "3rd October, 1869, paid him for fee on revision of bill"?— 
Yes. 

Q. There is also another here; " November 7, 1870, paid J. C. Eykert, St. 
Catherine, professional services, $100 ? — ^Yes, that is of the same kind. 

Q. Then I see Mr. Belford was paid, .November 2, 1869, $200, what was that 
for ? — For serviQBS ; reporting. 
By Mr, Bertram :-- 
Q. That is the same $200 we had the vouchers for? — ^No, I do not think so. Mr. 
Belford went with us and reported our meetings. 
By Mr, Guthrie : — 
Q. There is another payment to him of $200, 8th December, 1869 ? — kX this time 
liis services were very continuous and important. He used to report at our mojtings. 
By Mr. Bertram : — 
Q. I suppose he went ^v^th you out into the country ? — Continually. 

By Mr, (iutkrie: — 
(i. In the Preliminary expense book, December 31, 1867; " By Parliamentary 
-expenses, paid J. B. P., F. S. or S. S. and Mr. C." what is this? — I think that i* 
meant for Mr. Frank Smith. • 

Q. The hon. Frank Smith ? — ^The two preside? ts and myself. 
Q. Then the honorable John Beverly Eobinson, the honorable Prank Smith and 
yourself got $2,000 ? — Yes, for disbursements in the same way. 
Q. In connection with bonuses ? — Yes. 
• Q. Have you any details ? — ^I think not. 

Q. Was this during the session of Parliament ? — ^Noj I think not. It certainly 
was not in connection with Parliament. 

Q. There was $1,000 charged, January 15, 1870; the cheque w:is drawn 28th 
December, but not recorded. It does not say who got it, nor the purpose for which 
it was used ? — It is classified. 

Q. From the classification can you tell me the purpose? — ^I think I can, (after 
referring to the books) It is bonus expenses, legislation, suits and arbitration. 

Q. How much of it was for Parliamentary expenses ? — $500 for bonuses ; $250, 
suits and arbitration ; $250, Parliamentary expenses. 

Q. This $iOOO chargetfas paid to Mr. Eobinson, Mr. Smith and yourself is olassi' 
fiod, how ? — Between bonuses, expenses, and legislation. 

Q Parliamentary expenses ? — Parliamentary expenses. 

Q. This $1,000 Was all of that actually expended in legislation ?— I don't think 
60. I think) perhaps more properly it would belong to bonuses. 

Q. These two payments to Mr. Rykert; for what services were they? — To draft 
the bill. 

Q. What was your cheque for $100 for? — For legal opinions on our bills. 
Q. Then before the Local fiTouse ? — No, after they had been passed. 
Q. Had he ever been employed as counsel for your Railway before ? — Yes. 
Q. He did ?— I think so. 

Q. For what business ? — I cannot remember the time, but I think earlier. 
Q. Was there any bill in ISIO ? You got that bill in 1869; was there any amend- 
ment to it ? — ^I do not think so. 

Q. What were the professional services ? — ^They were opinions upon oiu* bilhk 
Q. Upon bills you got passed at our Local House ?— Upon Acts of Parliamwii. 
Questions had arisen. 

Q. Hnd yo:i ap,>Iiod to him for opinions before? — I think I had. 
Q. What kind of business had ho done before ? — Railway businens. 
Q. Wa^ it conno'»ted with Parliamontaiy bininoss? — ^I do not think so. 
H- VVhiL RVilw.iy hninoHs halhj do:io for you? — I could not speak from me- 
mory, but I have taken his advice several times. 
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Q. Did you pay him a large amount in fee ? — No. 

Q. I think that November, 1870, would be while this Parliament was sitting. 
"Would not it? — No, I think on that occasion the service was performed before the 
session. I think it was earlier. 

Q. Were the services on acount of the bill before Parliament? — ^No, that is for 
the revision of the bill before Parliament. 

Q. The bill about to be introduced ? — ^I believe so. 

Q. He was a member of our Local House at that time ? — Yes. 

Q. Can you tell by the cheque how that $100 was paid on the 28th December ? — 
I should say not, from the entry. 

Q. I see $1,000 to the hon. Frank Smith, 25th Feb., 1870, paid him for sundry 
:3iaoants disbursed. Have you the particulars of that? — That was for bonus expenses. 

Q. Paid to him for bonus expensed ? — Yes. 

Q. Then, on March 4, '^ Hon. Frank Smith, paid him for disbursement^ 
41,000 ? ''—That is the same. 

Q. Another thousand ? — ^Yes. 

Q. What is this $573*90 ? Is it also bonus expenses ? — Yes. 

Q. Mr. Barnhart again, $100. That would be for the same sort of services? — ^Yes. 

Q. Mr. Barnhart again, $100, 25th April, 1870 ?— Yes. 

Q. Mr. Smith again, $641-60, June 6. What would that be for?— Bonus 
•expenses. 

Q. Were they paid firom the Northern Bailway ? — Yes, it was all repaid by tho 
Extension when the Companies were amalgamated. 

Q. What is th'*s, 6th June, 1870, " S. B. Harman, paid expenses of mission^ 
41,000 " ? — ^This is the mission to England, I apprehend. 

Q. Did he go to England expressly for this Company ? — Yes. 

Q. J. J. Vance, paid him $200. Who was he ? — He is Private Bill clerk iit 
the Ontario Legislature. 

Q. He was at that time ? — ^Yes. 

Q. What was that for, because he got $60 before this ? — ^I think it was for print- 
ing and things of that sort. He undertook these services for us. 

Q. For services or for disbursements, which ? — Fees, services aad disbursements. 

By Mr. BoweU : — 

Q. Would the $60 paid tho clerk of the 1 Vivate Bills committee be the expenses 
of printing the bill ? $60 is the fee for a private bill ?— $60 for the bill and 200 for 
other services. 

By Mr. Chithrie : — 

Q. Here is another draft: October 25, 1870, draft drawn by J. J. Vance, $233, 
Was that on his way to France ? — ^I could not say whether it was on his way to 
France. 

Q. Why did he draw it ? — ^I rather think it was because I was not present to pay 
it^ while he was there. 

Q. What was this for? Was it additional services */ — ^I think services in connec- 
tion with our disbursements connected with our bill. 

Q. Would that be to cover tbo espouses of the bill ? — I think this was closing 
his account. 

. 'i \T'is thi^ for «orvico^ as olcr\ of ^'lo Pnva^o P>'^U Comraitteo ? or was it for 
^I'^A' .iiiTt j^ y\iy} r'— i mink 1»L'\ V.xu^o '.^arf oQo ot tlio promoters and assistants in our 
iiO':Lci rn:i!!lors. 

Q Ottt?^.i(io oi the city, or in tho city ? — Outside of the city I think. I know ha 
rttendod ^-juirtry meetings with. is. 

Q. What is this : " JSTovcjir.c:- 21, 1870, draft drawn by C. W. Moberley, $800 ? ' 
—That was Vicirs cxptnsoe. 

Q. Di -^o:^ k-.ow »ny*^ninr ol^'-jt this bill, '* (Livell) $5,000 for land at Graven- 
hurst ' ?-' r.Ki- !^ Ur t!iu ;)'i ,-h isij >' tlio d v.(/. laui in G-ravenhurst. 

Q. .'•''»i' tliao i> ^./I'll p.iii to th » ma:4 f — 7o3. 
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Q. What is that on Angast 31, 1874. There id hon. John Beverly BobinsoDs? 
$500 ; what is that ? — ^These are bonus expenses. 

Q. Who got the bonus expenses paid r — They weredisborsemento made throughs. 
leading memters of the different companies. 

Q. Was there any account of that ? — ^I presume there was at the time. 

Q. Where is it ? — I do not know. What I mean to say is that these accoantflr*- 
were all considered at the time. 

Q. Was this paid to him in advance, or after he had been out ? — I could not say^ 
from memory. 

Q. Was there anjrthing that would indicate that. The amount is a round sunk^ 
you say ? — ^We went very often when the banks were closed, and had to get tiie^ 
money. 

By the Chairman : — 

Q. Is not this a transfer of the account offered in account of bonus expenses ?— 
I suppose it is so ; I could not say. 
By Mr. Guthrie : — 

Q. The other day, in speaking as to yourprivate means for paying subscriptions of*^ 
M thousand dollars to election purposes, I think you used the phrase, that you were^^ 
<K)n6idered in such matters as representing the Kailway ? — I did. 

Q. And that no one would suppose that you were sufficiently wealthy to give- 
Amounts of that kind out of your private purse ? — ^I did. 

Q. I may ask you this : Although your income appears to have been considerable,, 
was it not generally known that your expenditure was also considerable, liberal y 
that you lived in what is called good style, and so jn ? What do you mean by not 
being considered wealthy ? — Eailway men, as a class, are always open-handed and 
liberal. 

Q. You said in explaining how you were regarded in this subscription, that you 
were not sufficiently wealthy to give that out of your private purse. Your inceon* 
^wsa large, and my reason for putting the question was to ask you to explain what you 
mean by not being sufficiently wealthy ? — ^I can say, as a matter of fact, that I should 
never have made these subscriptions personally under any circumstances. As a 
matter of fact, I should never have made them as personal subscriptions. 

Q. What knowledge had others dealing with you of that ? — I cannot pretend to 
dictate the thoughts of others. 

Q. You say, you were not regarded as >voalthy by others ? — I say if these had 
been regarded as personal subscriptions, they must have thought me richer than I 
was. i do not know of many men, who subj^cribed with the liberality that wa& 
iittributed to me. 

By Mr. Palmer: — 

Q. Had these gentlemen any means of knowing what your private means were ? 
-^I cannot say. 

Q. What they may have thought? men may have thoi^ht different — ^you 
cannot tell ? — I am not answerable for other people's thou^ts. 



- Thursday, 12th April, 1877. 

The Committee met. — Mr. Ardhibald in the chair. 
Mr. F. W. Cumberland, re-called. 

By Mr. Palmer : — 

Q. Do you remember the proposal for settlement to extinguish the government 
lien, that the Government brought before Parliament in 1873 ? What was the amount 
that was to be paid by the Company to extinguish the government lien ? — I am under 
the impression that it was 50,000 pounds sterling. 

Q. To extinguish the whole lien?— Yes. 

Q. The bonds that Canada held were what was called the first preference bonds? ' 
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*->No ; seoond jHreferenoe bonds^; at that time they also held the third preference^ 
tionds. 

Q. Then the seoond and third prefeoranoe woald be what? — Class 6 of the third* 
frrference. 

Q. Are the bonds now held of the class B ? — ^Yes ; they have two holdings. 
£50,000 in seocmds and £50,000 in third preference, class B. 

Q. None of these bonds are in the market ? — ^The seconds are quoted. 

Q. What is the market yalue of them ? — ^They have been quoted recently fh>m< 

91 to 88; but it must be remembered that you are asking me in reference to the hold-^^ 

ingsof theGk>vemment. Bach holding is in one bond of £50,000, and of course a 

. narket for that is simply impossible, and if it were possible the floating of so large a 

proportion of the bonus at any one time would have a most depressing influence. 

Q. And class B, of course was after class A, it would be of course of different 
vftlue to class A? — ^There has never been a quotation; there is no market, there is no 
quotation. 

Q. I see bv the Act that the payment out of the earnings of the road, the first 
tiling to be paid was the working expenses of the railway? — Ye^, 

Q. The second thing was the interest on the second preference bonds of the Com- 
pany ? — The first preference bonds. 

Q. What was the amount of these first preference bonds? — 250,000 pounds 
sterling. 

Q. Well, from 1868, at the time of the passing of the Act, an Act passed in 1868 
entitled "An Act respecting the Northern Railway of Canada," from that time down to 
the time of this settlement with the Grovemment, did the Company earn enough 
money. to pw the interest on the first preference bonds and to pay the whole ex- 
penses incliiding all the expenrses for the maintenance of the railway, the maintenance 
tf stations and station sidings, fences etc., and plant used in running the road ? — Yes, 
Q. It earned enough to do that ? — Yes. 

Q. Did you pay any interest to the Government on the second preference bonds, 
becanse that would be the second thing ? — We have paid the full interest to this date 
to the Grovemment on the second preference bonds. 

Q. I am not speaking of the bonds the Grovernment now holds, but the intere&it 
^ the debt that was extinguished by the compromise? — It stood next after the third 
preference bonds. 

Q. Let me ask you whether the gross earnings of the road were sufficient to pay 

*«© working expenses, including the maintenance of buildings and equipment of the 

^ad that I have spoken of befoi'e, and interest on the first preference and interest on 

•^e second preference and the third preference bonds, all which you say preceded 

'^x© Government lien, was it sufficient to pay all that? — ^Yes. 

Q. Then in that time you did not pay anything to the Government lien ? — We 
i^id nothing on the lien. 

Q.iXheki^XOu'jiidnot4incur any floating debt during that time? — ^We have 
Mwa^ii&alflBiJfiaigLdibJbt, or almost always. 

Qri^i^^hii%fe Boffiokmrt to pay what you have mentioned and the floating debt?^ 
^-^-I think not. 

Q. Then, if I understand you right, during all this time there existed a floating 
^'-^bt ; that is, you say you were not able to pay what the Act defines, the necessary 
^^e-equipment of the road and pay off your floating debt. What is the amount of the- 
■^oating debt? I just want an approximation to it; we will just say in 1871-72 and 
^3 ? —The floating debt has fluctuated. 

Q. Between what sums? — Between, I should say, 20,000 and 50,000 pounds- 
sterling. 

Q. Well, then, we will suppose, Mr. Cumberland, that these particular sums, we 
>¥iH say the subscription to Sir John A. Maodonald's testimonial and to Mr. Eincks 
•«nd other sums of tnat nature, suppose none of these were paid at all, would there be 
-any money left after paying the floating debt and the different liabilities that preced- 
ed the Grovernment loan to pay towards the interest on- the Government lien ? Now I 
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:6uppose that none of these sums had been taken ? — ^Assaming that none of thesa 
eums had been paid the result woald simply have been to reduce the volume oF the- 
floating debt. 

Q. Then, if I understand you aright, none of this money could properly be appro- 
priated to the payment of the Government lion? — We should have had so much mor^ 
money in hand ; it would have had the effect of reducing our liabilities. 

Q. Then the result is, Bfr. Cumberland, that none of this money could have b%»erk 
jproperly applied to the payment of the Grovemment lien ? — ^No. 

Q. In other words, the Grovernment had no claim upon that money ?—Nv>. 

Q. Now I see by the Act that the very object of the Act was to enable you to put 
additional rolling stock upon the railway, and you are allowed by the Act to pay for 
this out of the gross earnings of the road. Now, did you put more rolling stock on 
the road than was reasonably necessary to conform to t^e intentions of the Act? I 
will read the preamble to you so that you may understand it (reads the preamble.) 
Then it provides for the raising of the money and then it reads that the money shall 
be distributed as follows : to the payment of the working expenses of the railway, 
that is working expenses and improvements, and so it is perfectly clear what is your 
duty under the Act. What I want to get at is, whether you paid any more and ex- 
tended your works any more than was reasonably necessary? — Until the recent 
depression of our trade dui-ing the last two years wo never had sufficient facilities for 
vthe traffic that was offered. 

Q. In other words, you had not sufficient appliances and rolling-stock to carry 
your traffic ? — No. 

Q. Would you have money, after paying the interest o&i the lien and a reasonable 
-amount on expenditures on your railway, as permitted by the Act ? — Op to the period 
of which I spoke we never had sufficient facilities for our traffic, and we could never 
hsLve paid the Grovemment anything while there was a floating deb\ 

Q. It has been insinuated that you deliberately spent, instead of allowing the 
money to go to tJio 'Government, that you deliberately spent the money in unneces- 
.sary rolling stock or working expenses ? — ^That is absolutely an error. 

Mr. Bertram to Mr. Cumberland: — ^When did you take the management of the 
Northern Railway?— In 1859. 

Q. When you took the management of the road had your revenue equalled your 
-expenditure ? — Until the year 1859 the gross receipts had been insufficient to meet 
the working expenses, and in 1859 it opened with an accumulated floating debt of 
£64,448 sterling. 

Q. Well, when did you first begin to make t^e payments ? In what year did you 
first make a payment of interest to your bondholders? — ^In 1860. 

Q. That is the second year that you had an amount of revenue over and above 
the expenditure of the road ? — Yes. 

Q. I notice by the Act of 1860 that you applied to Parliament for power to bor- 
row £250,000 sterling under certain conditions? — That was 1860; the enactment of 
1860 was te imply giving legislative effect to an order in Council of August 1859* 

Q. Was that order Li Ojoucii authorized by any Act of BarIiani0nt7-^-4Jt was 
authorized by an Act of the previous session giving power to the Gh>veniar Qeneral 
in Gouncil to deal with the property. 

Q. I notice that there was 10,000 pounds sterling of bonds V^1'*^ -va^ tf> he 
repaid to the Government nnd^r \h'\t A^'-t ? — "^'it'. w w '3 v.n-)r irv i ♦ . i 1 • ; o « iOi» 
t^ > ^. >":i •» I !'.':> 1 I .' > I H i : I .1 J v •.:••. 1:1 ' 4 . .r I . : '.v lu > - v\ > • •• » u . .1 • vi' j -vr .. 
^v . I 3 1 .• ! Ml -. LVi-it vv.i' » 'ii j» Wa. s y tli'j .T)\'ornmv3.iti w » ).» c i » # • Iji . i J n ;oil 
^v 5 1& rit » >,M;'aoioii. P.i >. i> tUau thj ro:ii had beon decila/ol u i iiir'o for public u>o 
.by the Grwernment Riilwaj' Inspector, who required that a ^.d.'ti'n ;^'*ioi"»l of .cv 
rails should be laid into tho tra'jii before ho coiilJ '*.o.':u '. it l . ; -it; I'n t v-j/n- 
^ment then m:vdo the advances to which you refer t ; e 1 i'»le • 1 • Si) iii / m ie t : *t 
ja,t once, upon the undorstandini^ that upon the p \-« ;d^ • jf t k* >. I v i-i - » 1 1 ;.l r.u i tiic; 
xaising of new moneys aai new capital thoreuii^^r, Jixl t.C.5 sa a s'ljil i bo pail wO 
^he Government. 
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Q. And it was repaid in ca^h ? — ^Yee. 

Q And yon also paid to the €rOTemnient 50,0(K) pounds of sec>n i preforenco 
•stock in payment of interest on ^e Gorernment lien ? — ^The condition ap )n which the 
-Older in Coaocil of 1859 was parsed was, that in consideration of the Grovernment 
permitting 'I50flOO pounds of new capital to be raise!, that they, thef Government 
flhould receive a bond for 50,000 pounds to take rank with the then existinsiC 2nd 
preference bonds, that is in consideration of the passing of the Act to enable the Com- 
pany to place inoreased new capital in front of the lien. 

Q. Was that considered in payment of interest on the lien ? — I should want to 
i«fer to the Order in Council to see the languac^. It was in reduction, it maybe 
stated generally, that it was in reduction of the debt duo by the Company to the 
Government in regard to the lion. 

Q. 1 wanted to know whether it was in payment of interest or the payment of 
the lien? — ^It had been so treated as a payment of interest. We have entered it in 
•cor capital account as "issue of preferences on account of interest arrears, 50,000 
pounds." 

Q. There was 50,000 pounds more of these bonds that you got ix>wor to issue^ 
•either to be sold to pay the creditors or delivered to the creditors for their benefit?— 
That was in regard to the floating debt to which I just now rotcrred, and the 
'Grovemment in giving us power to raise new capital made that provision for the 
.security of the creditors, and it was so applied and the debt was paid off. 

Q. All the floating debt ?— Ves. 

Q. So that you started as it were with a clean sheet in 1860 so fVir as the floating 
•debt was oonoemed ? — As far as the floating debt was concernei "yes/* but 
inasmuch as the executive has never had any working eapit:il, we no sooner got rid of 
one floating debt than we hu'i to face anotlio/ current ti.Kiting debt, because it is as 
impossible to manage a i*:iilway without working capital or accommodation as it 
would be to work any other commercial concern. 

Q. Hiive you explained the 140,000 pounds : that accounts for the £100,000 and 
J£10,000 ; how would the other £30,000 bo expended ? — It was expended in the 
je-construction and improvement of the railway, in aiding to an 1 repairing its roll* 
ing stock and bringing the property up out of the delapidatiou ni which it wa into 
^ condition of efficiency. 

Q. In consequence of your action I suppose you were enable L so3ii afterwards to 
-pay full interest on the first and second proterenoe bonds to tho English bondholders? 
— The theory and policy of our legislati m in 1859 and *60 was that if we could 
^t rid of the floating debt, and if we could restore oar works to actual efficiency and 
to a high standard, we should then instantly re luce our w jrking expenses to a proper 
4)tandard and should make a margin of iirofit. 

Q. In what year didj^ou first pay full interest on tho firat and second preteronoe 
bonds to the English bjnd:iolders? — We have paid f\ill iiuo ohi upan the first 
preference bonds from tho date of their issue and with ccact \t inctuulity, also the 
second preference bonds from the tii-st, but they only grodudly ciune into fhll 
dividend rank. 

Q. I notice by tho returns that you spent a very large amount of money from 
1863, — ^that you spent a large amount of money ou now works and roiling stock oafe 
of ro venue, dux yoa tell the Committee how much you did spend from say 1863 to 
18^ ?— I have got it to 1875, if it will be equallv convenient to you ; from 1863 to 
1875, both inclusive, we expended on extension of new works, buildings and the liko^ 
and the outlays of which full particulars will be found in tho report nf /^i**'! voir, wo 
4iXt»Anded 14§.57^ ponnls stoiling, naa da:*ia:j lao saiaiu uo.io.l v«» *»j>oiiL upon 
^av*ii.u>ii<u rolling stock, in engines, carrf, and equipment of that class, 71V^7H pounds. 

Q. Out of revenue? — Out of gi-oss earnings, out ot* revenue, 221,949 pounds 
Altogether. 

(J. I would like to ask you a question about this matter, wliv it is that you wont 
-on m.iking tho-e, to me, very largo expenditures out of revonuo m plaoo of ti-eating 
the Gvivoi-nnuiit lioa as second pro/ci'on<-. ^ bj iS\ Vixi a p:vying a p^i't, at any rate. 



f2 



of the interest due on that lien ? — ^I must trouble you,with something like a history of 
tjie growth of our traffic and of the course of our administration which resulted in Uie 
eonrse of action to which you refer. 

Q. Well, as shortly as possible ? — Ii^ 1860 we adopted the policy of cutting out, 
abandoning, an unremunerative through traffic, and we devoted ourselves wholly to the^ 
development and nursing of the loc^ traffic ; the through traffic had always beeiii 
unprontable, — the local traffic always profitable. The result of that policy wast this,. 
that every industry, every enterprise, every material interest througnout the whole 
country tributary to our line at once leaped into activity and rapid development ; 
this was the reward of our careful nursing of fdl local interests, and it brought upon 
OS the emban*assmeDt of so large and sudden and continuous growth of traffic that 
the equipment of 1860 at once beciime altogether insufficient and failed to euable us 
to peiform the services of the line and to' carry the traffic which was offered. Under 
these circumatances, which fortunately continued unbroken in progress from that date^ 
until 1874, when depression came, I say from that time down to 1873 and *74, the 
continuous growth of the traffic kept us in a condition of embarrassment by insufficient 
carrying power to serve the country, and it was therefore that we had to do one of 
two things. We had to apply whatever surplus revenue we possessed to increase our 
carrying power, alike in duty to the public and in the interests of the Company. We 
had either to apply surplus revenues to that purpose or to come to the Grovernment 
from time to time to get new powers for the issue of further preferential capital,— of 
course to the further postponement of the lien, it was as broad as it was long. If we 
had done it from new capital it must have farther postponed the lien to that new" 
capital. 

Q. Did you make an annual return to the Government of the receipts and 
expenses after this Act was passed in 1860 ? — We have made no expenditures of that 
class which have not been regularly reported to the public by our annual statement^ 
— by our half-yearly meetings, and you will allow me to aad that not simply tbe 
amounts expended but the detail for which they were expended. 

Q. Did the Government ever make a demand on you for the payment of interest 
on this lien ? — ^Never ; except so far as the £50,000 bonds were concerned. 

Q. Did you come to any understanding with them as to the policy you were pursu- 
ing as to expending so large an amount of money as you have stated out of revenue, 
whether you had an understanding with them that in place of paying over a part ot 
this revenue you had an underatanding that you should expend it in that way in place 
of giving them part of the money ? — ^There was no understanding, but I took it that 
there was a tacit concurrence by the Government in the policy wo were pursuing 
and that it was much more acceptable to the Govern ment,,tnat it would enable us to 
attend to the public service of our line without now preferential capital. 

Q. You seem to have come to the Government again after this Act that Mr. 
Palmer was reading. You again raised £150,000 ; you boem to have " gone back " upoi> 
that policy of using the revenues you required in place of getting some more money ? 
— ^That legislation was by no means independent of the previous policy ; that had 
special reference to the grain traffic of our line and for which it was impossible te 
make gradual provision, and for whitjh therefore capital became necessary, and you 
Vritt observe ^fitoit of thai £15(^,000, by t^^ Act 450^000 only was new money. 
• - :Q. Out of that'll 5O,C(O0r notice yoi^ spent 50,0130 poinds ijjBuilttfin^^ 
— lib; speaking generally, the £50,000 was appUcaWe in tli.e.6i:st IpsU^ to the 
construction of the two elevators at Colling wood and Torontq, bati in ^adjlitipn to thai 
it pi-ovided us with same additional rolling stock of which^ou wiU iind the details- 
in the accounts published. 

Q. Then you paid in 50^000 pounds of it to the Government, — ^you gave them a. 
bond for that amount? — That is the second occasion when we made an issue to ttiem 
upon account of interest of the lien. 

Q. That was entered on account of interest ? — Yes. 

Q, The 50,000 pounds nioro you paid wasjgivenfor arrears of interest ? — ^£50,00(^ 
iras paid in reduction of arrears of interest. 
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Q. yihht interest was that? — Arrears of interest on the Company's bondH which 
mip to the time of our reorganisation in 1859, had never received any interest. The 
•originaL bqnds of the Company amounting to 233,000 pounds are now i*epi*esonted in 
jMOond preference bonds. 

Q. 1 understand that this £50,000 which you borrowed in 1868 was to pay in 
.foil the arrears of interest that had not been paid at the regular time? — Yes; they 
then boldin^ the rank of second preference bonds. 

Q. In met paying back interest ? — ^That was provided for by the Order in Council 
.of 18S9 and 1860. 

Q. And the Government lien was postponed to the extent of this £50,000? — ^No; 
they got £50,000 advanced at the same time. 

Q. Can you tell the Committee how much money you expended in assisting the 

2!Toirihem Extension Bail way up to the time of the lease or up to the time of 

^e amalgamation? — ^There was no statement handed in of Oiis, but it was 

lirought in in my evidence and yoa will find that it is some 21,000 or 22,000 dollars, 

the amount advanced by the Northern Railway Company. 

Q. I abked you what amount of money the Northern Bail way Company advanced 
^p to the time of the lease?— $29,973.81. 

Q. How much had they advanced to the Company prior to the amalgamation, 
jiot including the amount before the lease, how much was it increased on all the open 
;accounts between the two companies ? — At the date of the amalgamation the Northern 
^Sailway was in advance to the Extension Bailway Company $107,392.65. 

Q. That does not include the 129,973.81, for that amount had been apparently 
paid off ? — ^This is exclusive of the $29,973.81 just spoken of, which was repaid in caoh 
4m the 21st September, 1872. 

Q. Does the amount include the $16,000 advanced to the Hotel Company ? — ^No. 
Q. Then there is $16,000 additional. You will remember it was charged by your 
Company to the Extension Company ? — ^This includes a further account between the 
^Extension Bailway and the Northern Bailway at the date of amalgamation. 

Q. Perhaps you would like to explain how that account wasjpassed ? — These 
iidvances were in conformity with the provisions of the lease. We, the Northern 
Bailway, took a lease of the Extension Line in April, 1872, and amongst other 
condition .of that lease was one that we should guarantee the interest upon their 
bonds, and that we should see that interest was paid, and that if we made any 
payments on account of that guarantee, that these payments should be a debit against 
the Extension Company with interest added until they should be ultimately paid 
off. The advances paid on account to the Extension Company amounted to 
450,649.84 between the Northern and the Extension, $26,087.96 being advanced to 
enable them to complete their works to Severn. It was a matter of absolute 
necesai^ : it was not a bad thing for us to get the holders of so valuable a property 
as the Extension into our debt. 

JSr. Bertram : — ^Mr. Cumberland, you gave some rather curious evidence to Mr. 
Palmer ; I must confess that I could not quite understand it. You stated that the 
amount of money was paid by your Company to the Sir John A. Macdonald fund and 
other matters, that it could not or would not have been properly applicable to the 
payment of the Government lien. Now, the Government lien must have been worth 
something, £ would like some explanation of the evidence that you have given : 
perhaps I have misunderstood it? — No; I do not think you have misunderstood it. 
My view of the question evolved by Mr. Palmer is that these expenditures to which he 
refers, had they not been made would simplv have reduced'the.volume of our floating 
4ebt, but so lon^ as we had that floating debt then I apprehend' it is clear that there 
is nothing for the next rank of security. 

Q, Your floating debt you stated to bo between 20,000 and 50,000 pounds ? — It 
fluctuates. No interest connected with the Northern Bailway has been so promoted 
or advantaged by the policy of our expenditure of surplus revenue than the Govern- 
ment. The whole or that has so fructified that we have been able to pay them 
£100,000 for their lien ; — 100,000 pounds in bonds and nearly 70,000 pounds cash iii 
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current interest, making altogether Bomething like a face value of 270,000 pounds- 
repaid on account of the lien which never could have been repaid at all 
if the property had not been brought up to the value to which our policy has 
brought it. 

Q. I would ask you this question : after paying the first aipd second preference 
bonds and the * 3 A * and * 3^' bonds, on what account would you then apply any 
moneys belonging to the Northern Railway? — ^I should have continued, the policy 
was to capitalise all surplus revenues in the improvement of the property and the 
extension of its facilities and thus improve, what has actually come to pass, the value 
of the Government lien. 

Q. Then the Northern Railwav property, held as it were by the Government, 
although it was only the 3rd or 4th mortgage bonds that they held, that property 
was reduced in value by the amount of money that was improperly expended,-— if I 
may use the term improperly — by any expenditure that was made for other than 
railway purposes ? — I think not. 

Q. To what account would you make payment of any earnings of the road after 
paying interest on your 1st, 2nd and 3rd preference bonds, who is the next creditor ? 
— The next creditor would be the Government lien. 

Q. You had paid interest on the Government lien inasmuch as you did give the- 
Government £50,000 of second preference bonds and £50,000 of third preference : 
were not these paid as interest on the Grovernment lien ? — ^Yes ; but not out of the 
revenues of the road. It is as well to say that they were paid on account of interest^ 
on account of accumulated interest. 

Mr, Guthrie : — ^Do you put the floating debt before the Government lien ? — un- 
doubtedly. • 

Q. Why ? — Because the debt had to be paid off before profits are applicable ta 
the lien, because before the lien could take payment the floating debt should be re- 
moved. 

Q. Then in your opinion the floating debt comes before the lien ? — ^Yes. 

Q. And you increase the amount of that floating debt by any improper expendi- 
tures : is not that so ? — That is a different question. 

Q. You increase the amount of your floating debt by any improper expendi- 
tures : is not that so ? — ^Yes. 

Q. For instance, if you had not given $2,500 to Sir John Macdonald's testimonial 
you would, according to your idea, have reduced the floating debt by that amount 
and so have met a claim that had priority to the Government Tien ? — ^Yes. 

Q. Mr. Cumberland, on what principle did you pay the interest on the bonds 
until you had paid what you call the Working expenses ? — ^We have not — 

Q. You had not done so ? — ^No. You are in error in supposing that the floating 
debt arose from working expense. We have, for instance, bought more locomotives^ 
and more cars, and we have constructed more sidings than our actual or current 
revenue provided for. It is these works that are represented by the floating debt,, 
and the floating debt is very largely at this moment composed of liabilities arising 
on the property acquired by the Extension fiailway property. 

Q. If you gave priority to the floating debt over the Government lien, why djid 
you not give it priority over the first and second preference bonds ? — It is surely 
desirable to protect the foreign creditor. 

Q. You do not profess to regard the Act of Parliament-^the mode in which the- 
earnings were appropriated by the Act of Parliament ; either you did right or you 
did wrong in paying tne interest on the first, second and third preference bonds ? — ^I 
am not surprised at a jealousy of paying the bondholder. 

Q. Do you profess to follow the Act of Parliament in appropriating the eamings- 
of the road ? — Undoubtedly. 

Q. You do ?— Yes. 

Q. Did you find that after paying working expenses you had surplus revenues- 
on hand to pay interest on the mist, second and thira preference bonds ? — ^Yes. 

Q. You found that ?— Yes. 
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Q. And you had more than aofficient to do that? — Sometimos, jw, to n cod- 
aiderable extent over a series of years. 
Q. And before 1868 yoa had ?^Yes. 

Q. Well, yon did not pay that snrplns to the Government ? — No. 
Q. Then m 1868 had yon a surplus; yon paid interest on first, second and third 
TOeferenoe bonds ?-^We have had no real sarplos because wo have always had n 
ioating debt. 

Q. You make the floating debt an excuse for not paying the Grovernmont, but 
you do not make it an excuse tor not paying the bondholders. Now, the Act of 
IParliament does not make any difference? — ^The difference is that one is a fixed 
charge and the other is an open current account. 

Q. Speaking of the Statute, Mr. Cumberland, I see nothing to entitle the bond- 
holders to have priority to the floating debt any more than to the Government ? — The 
floating debt was on account of capital, and you surely do not mean to suggest that a 
corporation like mine should suspend these payments on its fixed charges because 
Ibere is a floating debt on capital account. I repeat, you can find no such TK)licv 
anywhere among corporations, that it is common as common can bo that dividends 
are properly earned and paid on fixed charges while there is still a floating debt. 

Q. I ask you this, Mr. Cumberland : If you had not used the funds of the 
Northern Eailway in contributing to electionfl, and the othor purposes that wo know 
of, it is clear that you could have used thom in reducing this floating debt, is it not ? 
— ^The floating debt, as I said before, would have been so much loss. 

Q. And there would have been less, therefore, ahead of the Government lien ? — 

You will pardon me for saying, that I foel sensitive on this point, because tho 

Uorthem is the only railway, and I am the only railway man in tho Dominion, that 

has been able to pay back anything like a substantial percentage of Grovomment aid, 

and there is a want of recognition of our labours, which you can easilv understand— 

Ulr. BxBTRikM objected that the witness had no right to make such statements. 

, By Mr. Guthrie : — 

Q. You admitted that these amounts would have roduced the floating debt ? — If* 
they had not been spent. 

Q. If they had not been spent in that way, the floating debt would have been 
less?— Yes. 

Q. Andy therefore, there would have been a less claim ahead of the Govornmont 
Hen?-Ye8. 

By Mr, Palmer : — 
Q. You say that the working expenses, — ^you used tho term " working expenses ;" 
bat in this act, the working expenses defined to moan what would ordinarily be 
charged to capital; that is to say, re-building and re-equipping of your road; you 
understand that ? — Yes. 

Q. You also understand that this Act makes these working expenses working 
expenses having that meaning, a claim before the Grovernment Tien, as woU as those 
<>ftep bonds that you have mentioned ? — ^Yes. 

Q. Then it would follow from what Mr. Guthrie said, that if you made any 
^mpropoT'expenditures, it would of course increase, — it would make your working 
^^penees more than they otherwise would be ; that is so ? — Yes. 

Q. And Mr. Guthrie then asked you how it was vou came to pay the interest on 
the bonds that preceded the Government lien, before you paid all the working 
^^P^ises, and I understood you to say that because it was necessary to keep up the 
^it ofyour Company ? — Because the interest on the bonds represents fixed charges, 
^nd the Government lien is an open current account. 

Q. Wonld it not be destructive to youi* Company if those wore not paid ? — If 

^redit oi our securities had not been maintained, tho Government lien would have 

^ Taluelees. 

L6t| 0* I want to know whether the non-payment of tho interest on these bonds that 

y^fe held in England, would not have been very injurious to your Company 7 — Most 
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Q. He asked you whether it would not have been the duty after the passing or 
this Act in 1868 to pay off the working expenses before you paid that intei-est, but if 
I understand it right that was a matter that you had to settle entii*ely with the per- 
sons to whom you owed the floating debt ; whether you paid the amounts that pre- 
ceded the Government lien, — whether you paid them or paid the working expenses 
)ias it made any difference in the position of the Government. You understand what 
I mean ? — ^It makes no difference to the Government. ^ 

Q. And of course it would be entirely a question between the Company and the 
persons to whom you owed the floating debt ? — ^Yes. 

Q. The Gevemment could have had no interest in that ? — No. 

Q. If I understand your evidence right, you said that there was no money, even 
if you had not paid any of these sums, that could have been applied to pay off the 
^Government lien, I mean properlv, because it should have been applied to reducing 
the working expenditures under tne Act ? — ^None. 

Q. What would have been the general effect it you injured the value of the rail- 
way securities ; the Government would suffer in common with any party interested 
in the Eailway ? — The lien would suffer in common with all other interests. 

Q. Then, if I understand you aright, you did not consider with the policy you 
pureued that any expenditures you made did injure the value of the lien r — Having 
regard to the circumstances in which I have been placed throughout the whole course 
of my management I consider the policy I have pursued the best and most productive 
to all the interests concerned, ineluding^the Government lien. 

Q. Supposing you had been allowed to charge this to the Bailway, the money 
you subscribed to the Sir John A. Macdonald testimonial and other matters of that 
description. Supposing it turns out in point of law thftt you ought to pay that per- 
sonally, could it by any possibility go to the Government ; is it not a matter between 
the bondholdei'S and others interested in the road? — ^It would be entirely a matter 
between the Company and its preferential creditors. 

Q. Would the Directors or Stockholders ^ow this to be taken out of the fanda 
of the Eailway as a matter between them and you ? — ^I have not considered the 
•question. 

Q. Would you suppose, with their taking the whole of your administration fairly 
into consideration, that they will sanction this payment. Do you not or do you ? — I 
am able to believe that the administration from first to last, has been exceptionally 
successful, and that there is no parallel to it in the Dominion. 

Q. That is not the point ; but, whether as a matter still between you and them 
you would be personally called upon to pay it ? — ^I am perfectly certain you could 
not find a single proprietor in my Company who would call upon me to pay it. 

Q. You are perfectly satisfied to let it rest between you and them ? — ^Yes. 
By Mr. Chithrie : — 

Q. You say it is a matter between you and the Company and its preferential 
creditors ? — Yes. 

Q. Is not the Government now a preferential creditor for these $100,000 of 
bonds that it holds ? — I do not mean the preferential creditors as in the nature of 
bonds but as in the nature of floating liabilities. 

Q. I want to know, Mr. Cumberland, if in your opinion you did not postpone the 
Government lien to the extent of $2,500 by that payment to the Sir John A. Mac- 
donald testimonial? — I have already said to you that it increased the floating- 
liabilities. 

Q. Supposing you had given $200,000 in the same way, would that not have post — 
poned the &)vemment in the same way ? — Of course. 

Q. Every copper that you gave away illegally — ^if it is illegally — every coppeir^ 
you gave away illegally, postponed the Government lien by that amount ? — ^Yes. 

The Committee now adjourned till the following day at 10 a.m. 
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Fhidyt, April 13th, 187'7. 
Present : 

Mr. ARCHIBALD— CAaiman. 

Mr. GuTHRDB, Mr. Bertram, 

Mr. DeYeber, Mr. Palmer, 

Mr. Kill AM. 

Mr. Fred. Cxtmbsrland recalled and examined : 

By Mr. Bertram : — 
Q. How long was the road in operation, Mr Cumberland, before you took the 
management ? — I think some four or five years. 

Q. What is the length of track of the Northern Railway proper ? — Ninety-five 
miles. 

Q. And you spoke yesterday of adopting as a policy the giving up of can-ying 
through freight ; was that through freight from Chicago ? — Through freight from 
Chicago to tEe Atlantic ports. 

Q. And you found tnat that did not pay ? — It did not. 

Q. And it was only after going in for a policy of cultivating your local trade that 
you really brought the road into such a condition that you could pay the interest you 
apoke of?— By that policy we increased our gross earnings at good rates, whilst at 
toe same time the restoration of our works enabled us to reach a lower standing of 
working expenses. 

Q. How many miles of rails have you now, including the new line ? — 167 miles. 
Q. Does that include sidings ? — No ; it is exclusive of sidings. 
Q. You had a considerable lumber trade, perhaps 12 or 15 years ago, coming down 
your line ? — ^Yes ; one of the chief staples of our line is the lumber. 

Q. That trade has been moving backwards into the back country, has it not ? — 
Yes ; of course, the lumbering disti'icts get gradually exhausted. 

Q. And I suppose looking at it from a Northern Railway point of view, it was 
ahwlutely necessary for you, not only to take an interest in it, but to control this 
new line with which you amalgamated, the Northern Extension ? — That was one of 
the great reasons why we favoured the Muskoka extension, namely, that the lumber 

Sion our line, say from Lefroy to CoUingwood was in process of exhaustion, and that 
e Muskoka district affords a very large territory still untouched, and we therefore 
thought by extending our line to the foot of the Muskoka Lakes, the waters of which 
^rain some 5,000 square miles, we should more then componpate by the new timber 
<ii8trict, for the loss we shall sustain before very long in regard to the old one. 

Q. That is the timber of the district the new line is piercing will, in your 
^tarnation, be productive of heavy freights for the line? — ^I think the extension to 
Huskoka will be of very great value to the Northern Railway. 

Q. And can you tell the Committee what kind of a country lies t6 the north o 
H^koka, I mean north of the ridge on which Gravenhurst lies? — The general aspect 
of the count'^y around the lakes is inhospitable in appearance, but improves north 
towards Nipissing. 

Q. How much did this Northern Railway extension cost you per mile, Mr. Cum- 
berland 'i—ii^mn. 

Q. That is, of course, exclusive of any rolling stock? — That is the railway without 
'^^ equipment. That price, of course, includes discount upon debentures, preliminary 
e^nses and everything else connected with the undertaking. 

Q. Can you tell us what it cost to build the railway — what the actual cost of it 
'rasper mile? — ^The actual cost completed was $24,528 per mile. 

Q. Then in amalgamation you made a profit of the difference out of the exten- 
sions road ? — Whilst you are upon that point I may say that before entertaining the 
s^gestion for amalgamation tne Northern Railway Directors had the extensions 
^^ examined and reported upon by two engineers, Mr. Walter Shanlr and Mr. 
5—7 
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George Lowe Reid, and a valuation for the guidance of the Directors was mode by 
these gentlemen at $27,341 per mile. 

Q. There were large bonuses given to this Company by the municipalities ; can 
you tell us what it amounted to per mile ? — All the public grants being bonuses and 
Government subsidies amounted to $421,746, being at the rate of $5,785 per mile. 

Q. When you spoke of your floating liabilities yesterday, Mr. Cumberland, were 
they paid otf in 186C ? — The debt that existed prior to the Order in Council of 1859 
was paid oft* from moneys raised under authority of that Order. 

Q. So that you started with a clean sheet in 1860 ? — Yes. 

Q. Can you tell the Committee what the amount of your floating liabilities were 
in 1S68, when you came to Parliament again ? — I could not say, but in the absence 
of working capital we always had a floating liability on revenue account representing 
bank accommodation and the like. 

Q. That is you mean the ordinary liability that any business or railway would 
have ; was there a floating liability of any other kind ; had you a liability for interest 
on any of your debentui-es in 1868? — ^I am not sure. 

Q. Were not you in the habit of giving debentures for back interest on any of 
your bonds — interest that was not paid ? — No ; we never did, except in the case, and 
under the authority of the Act of 1859, and then instead of paying up the arrears of 
interest in cash the arrears of interest were capitalized and took the form of arrears 
of interest debentures. 

Q. I suppose you hold that this was one of your floating liabilities in 1868 ? — ^It 
was a floating liability, but we settled that in that way. 

Q. With the money that you received in 1860 you could only pay interest on 
the second preference bonds up to a certain amount — ^that is, up to the amount that 
you really received fi*om the pieference bonds in cash ; can you tell us what that 
amount was ; I suppose you have it in your books somewhere — the amounts that yon 
paid interest on ? — We have paid interest on the whole amount; I know of no reduc- 
tion from the nominal or face value. 

Q. What were these ai':*ears of interest debentures for, Mr. Cumberland ; what 
did you issue them for ?— We issued them — if you refer to the Act of 1860 or the 
Order in Council in August, 1859 — you will find it explained that we were authorized 
to issue arreare of interest debentures, being a capitalization of accumulated and 
unpaid interest upon the Company's original bonds. 

Q. That was paid in 1860 ?— That was done in 1860. 

Q. Then it was the arrears on interest on the present second preference bonds. 
that you capitalized and paid in 1870? — ^Yes; we did not then pay; we never paidL 
interest upon the original arrears until under authority of the Act of 1868, thes^ 
arrears of interest debentures were issued to the amount of £50,000, which, witli 
the £/»0,000 bond we gave to the Government, was put intx) the fonn of third 
preference bonds, class B. 

Q. Then you made a mistake in saying that you paid interest on the second 
preference bonds for the face value? — I said the fii*Bt pretierence bonds. 

Q. You did not pay interest on the first preference bonds from the time they 
were made? — Yes, from the time they were issued. 

Q. I want to point out a clause in the Act which only gives it power to pay 
interest, as I understand it, not on the face value of your second preference bondfl^ 
but on the amount of them ; it only gives you"' power to pay interest on an amoant 
equivalent to the value you received for them? — No, you are quite wrong; the 
application of that clause is limited to a small amount of mortgage bonds which, 

fior to 1857, had been sacrificed, as we thought, at an improper discount, and there- 
>re when, under that Order in Council, we came to make provi.^ion for arrears of 
interest, we only met an ears of interest in regard to these mortgage bonds to the 
extent of the actual cash payments upon them, and we postponed the balance of tha 
interest, that is the interest due upon the discount, so that it does not in the slightest 
de ^ree atfcct the second preferences ; it only affects a small amount of mortgage 
ko^ds which we regarded as piratical 
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Q. I asked you to give us the amount of tbe second preference, the :rnoiint upon 
•which interest would become due? — ^£233,749 14fl. ♦id.; that sum was iiicreju>od by 
the ^0,000 given to the Grovernment. 

Q. The face value of the second preference bonds in 18(50 was £233,749 14s. Gd. 

these were put in the position of preferences to the Government lien at that time, but 

only to that amount for which you received cash for these bonds ? — Thiit does not 

affect that class at all, it only affected a very small issue just prior to 1857, which, in 

the difficulties in which the Ck)mpany was then placed was sacrificed Jit a very largo 

discount. I wanted you to understand clearly that this does not refor to tho class of 

second preferences. There Wiw a balance of tho mortgage bouJ« that wo did not 

allow to take priority of the lien, that was an entirely diflTorent is^no from what is 

now known as the second prefereueo bonds which went upon the London market 

very little if any below par, and the Oixier in Council does not relor to that. The 

Order only refers to a small amount of what is known as mortgage bonds issueil by 

the Company when it was in extremis. On the lirst of January, l^m, our return 

shows our first preference bonds, £250,000; secoiid ])refeicnco bonds £238,837 1<)S. 8d. 

then to be issued to the Government under the OrJor in Council £."iu,000 making a 

total amount of second pieferen< o bonds £283,837 lOs. 8d. ; then there is interest 

arrears on the Company*s bonds, that is on what just now has been btaied as second 

preference bonds £43,434 8s. 4d.; then finally we come to the item of your enc^uiry, 

viz: the balance of the l>onds not entitled to priority, £;>,901 17s. lOd., which amount 

Avaa regarded by thcGovornment and ourselves at the time of the passing of the Order 

in Council as representing so extravagant a discount that it ought not to be allowed to 

go up in front of the Gt>vernment lien, and therefore it was letl and is now known as 

in tho form of " bonds not entitled to priority." 

Q. That was, as I understand you to say, that this £9,901, 17s. lOd. was the 
amount of this bond that . was not entitled to priorty ? — No; that represents the 
discount on these mortgage bonds issued prior to 1859, because the Finance Minister 
atthat time said, " what is your issue of mortgage bonds ?" *' so much," and " what is 
the discount ?" and the discount was so much that we regarded it as piratical and the 
^hole amount of the discount was remitted into a position of **not entitled to 
priority." 

Q. "Was that the whole amount that you considered entitled to go behind 
£9,901 178. lid. ?— Yes. 

A Q. Of course when you s])eak of the second proleron^^c Iwnds I understand there 

•I was no question about them because they w^e re only to bo issued in taking up these 

I original first preference bonds as you could pay their face values at anytime f — Yes. 

•J Tie second preference was a new issue with which to take up the old lirst preference 

'^onds, together with the rash which had been actually atlvanced upon a certain 

number of mortgage bonds and they together formed the sum of second preference 

konds which I have already'' given you. 

Q. Well, then, the interest on this £9,901 17s. lOd. was allowed to accunmlate 
^till868. You did not paj" it up ? — It has Mover been paid; it stands behind the 
lien. 

Q. You issued no interest debentures to that holding ? — 1 think not. 
Q. "What were the interest debentures for that il()ating in 1868 ? — Do you 
Bi«Mi the £50,000. • 

Q. What were the interest debentures for ? — The interest on arrears; they wera 
^or arrears of interest due in 1859 upon the original issue of the Company now in th'> 
6nn ot second preference bonds. Up to that date the Company had not piiU a 
single shilling of interest to the bondholders. From the date of the issue down to 
^ f^® date of the Oixler in Council not a sixpence had ever been paid, and it was that 
^ uiterest which had accumulated at that date, and to that amount that was capitalized 
hKr ' *^dp^t into the form of arrears of interest debentures under the Act of 1868. 

Q. As you had not earned interest on your original bonds before 1860, of course 
you could not pay it. The charges, therefore, of that back interest came after tho 
^vernmentlien? — ^At that time, clear. 

t 
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Q. Then the effect of the Act of 1868 was this : that it allowed your Company 
to pay the bank interest on the original bonds that had been issued prior to 1860 and 
postpone, if I understand it, the Government lien to the payment of that old interest; • 
was that the effect of it ? — I rather think our sympathies are as much due to the- 
bondholders as to the Government lien, as both had been running up to that date 
without any payment of interest. 

Q. Wag that the effect of the Act, Mr. Cumberland? — Clearly the effect of the 
Act of 1868 was to give priority to the arrears of interest capitalized by the Act of 
1859-60, under the conditions of which, notwithstanding that the then bondholders had 
never received a shilling of interest they doubled their investment and put in a new 
£250,000. Now, the Government has never put in a shilling of new money from 
the time that the original lien was first created, but the bondholders have put in 
£250,000 of new money, on condition that they should take the fii'st rank and on 
the condition that the arrears of interest then accumulated should be placed in the 
form of interest debentures. It was a well undei-stood and a most advantageous 
bargain for the country. 

Q. I asked you if it was not the effect of this Act of 1868 that the interest due 
on these old mortgages which were floating prior to 1860, if that interest did not 
clearly come before the Government lien ? — ^It had not been paid. 

Q. But in 1868, if I understand the Act at all, it clearly put you in the position 
that it allowed you to pay the interest on the old mortgage or the back interest, and it- 
therefore postponed the Qovemment lien to that amount? — 'No ; it did not j)Ostponc 
the Government lien to that amount ; the method of that bargain was this : The 
Company requires to issue £50,000 of bonds for new money, another issue for new^ 
money must come in front of the lien ; then the opportunity was taken to repeat 
bomewhat the operation of 1859, and the bondholders again say we will find this 
£50,000 of new money provided you allow our arrears of interest debentures to coma 
up into the same rank with it. The reply of the Government was " for every pound 
of aiTcars of interest you get paid we must have a pound," and the consequence was 
that both the arrears of interest on the previous bonds to the extent of £50,000 and 
the arreai s of interest on the lien to the extent of £50,000 were both brought up 
into the rank of third preference bonds " B." 

Q. You got authority by this Act of 1868 to borrow, £50,000 to build elevators 
and other works, and gave a £50,001 bond to the Government, and on account of 
your bondholders advancing this £50,000 in cash to enable you to build the elevatoi'S, 
the Government thought fit to allow you to place before their lien the amount of 
£50,000 of back interest, which you considered you owed them prior to 1860 ? — No ; 
not at all. I take an entirely different view. I say that the Government allowed 
£50,000 of arrears of interest debentures to come up into the third preference rank, 
on condition that they also brought up their arrears of interest to a like figure so 
that the Government got £50,000 at the same time that the arrears of interest of 
£50,000 was brought up, so that it eannot be said that the Gtjveonment lien was 
postponed. 

Q. Have you paid interest on these " 3 B " bonds ? — Yes. 

Q. Had you in 1859 earned the interest on these bonds that were floated in 
England prior to that ? — None. 

Q. Therefore it could not be paid ? — No. « 

Q. The arrears of interest that you owed on your bonds was included in this 
£243,739 148. 6d.— the figure that is named in the Act of 1860 ?•— Certainly not. 

Q. Then that is the amount of principal, and if you deduct the £9,901 17s. lOd. 
from that amount you have the exact amount that has priority before the Govern- 
ment lien?— No ; the £9,901 17s. lOd. is already excluded from the £233,837. 

By Mr. Archibald: — 

Q. As a matter of fact did the bondholders find £50,000 of cash that was required 
and for which bonds were issued in 1868, — "3 A'* bonds? — As a matter of f*act, 
j&Bj in regard to the larger portion of that sum. 
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Q. Were they disposed of in England?— They were disposed of in Eughind, but 
•jnot by a market issue, because they were only issued from time to time. 

Q. At what rate were they issued ? — At 60. 

Q. Is it not a fact that a portion of them were sent to England in return for & 
<^rtain amount of second preference bonds which were sent out in lieu of them ? — 
INo ; not to my knowledge. 

Mb. Archibald : I asked because I saw an entry that left that impression on. 
my mind. 

By Mr. Bertram : — 

Q. Mr. Cumberland, the amount then to which the Government lien waa 
jKWtponed in 1860 was £234,837 16s. 8d., and the £250,000 additional of first 
preference bonds ; that is the amount? — Yes; the property was gone, and new 
^ money had to be raised by some one, and the bondholders raised it. 

Q. The Government lien then was postponed for the arrears of interest you. 
owed on these bonds at that date ? — Certainly not. 

Q. I thought the Government lien was postponed to the " 3 B " bonds ? — Th& 
-** 3 B'' bonds include £50,000 of interest due on the Company's original issue, anl 
. J£50,000 of interest due on the Government lien, both were brought up together — 
they T2jik pari passu — and the lien was postponed to both. 

Q. Well, you say you paid interest on the third preference bonds; was it " 3 A " 
- or "3 B "? — On the " 3 A" we paid interest from the date of issue. 

Q. Did you pay any on the " 3 B " ? — We paid after the period necessary to 
' effect the exchange. 

Q. You effected the exchange in England ? — ^Yes. 

Q. How long was that after the issue ? — I should say from six to twelve months. 

Q. Are you paying interest on them now?— Yes. 

Q. You paid interest on the other " 3 Bs " ? — Yes ; we paid interest on the other 
- '« 3 B's," on the whole of the " A's" and on part of the '\ B's.,' 

Q. Under Section nine of the Act of 1868 provision is made that the " 3 B** 
"bonds shall not rank for interest until the proceeds of the " 3 A" bonds had beea 
-actually expended for the purposes of the Act. Well, the amount must have been 
-expended when you paid uie interest on the " 3 B's ? — No ; we have had a residue oF 
^* 3 A" bonds unappropriated, still unissued. 
By Mr. Archibald: — 

Q. Is that the reason for not having paid the interest on the " 3 B's" held by 
Uio Government ? — Well that, together with the fact that wo have issued no bond to 
the Government, and we have not been invited by the Government to pay on it^ 
whilst in the Act of 1875, having reference to the extinction of the Lien provision, 
iis there made for the accrued interest on the second preference bonds and nothing 
rsaid about the interest on the thirds. 

By the Chairman : — 
Q. Then it would appear that after all the so-called advantage given to the Gov- 
-emment in 1868 was more illusory than anything else ; that they were not placed 
in a better position than before so far as the receipt of money is concerned ?-~I da 
mot agree with you. 

By Mr. Bowell : — 
Q. The (Government holds £100,000 bonds of the road now?— Yes. 
Q. They never put those in the market ?— Never. 

Q. And you havB never paid them any interest ?— Yes ; always on the seconds. 
Q. Have you kept the interest paid to the Government with punctuality ?•** 
They have been paid up on the second preference bonds, but not on the thirds. 
Q. What is the proportion ?-7They are both alike £50,000 of each. 

By Mr. Bertram : — 
^ Q. You say you did not pay any interest on the "3 B" bonds held by the Go^ 
^rnment ?— No. 

Q. And you have not been invited to d:> so f— No. 
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Q. You could have paid them if you had been asked. It was in your power to 
pay them ?--It would have been excessively inconvenient. 

Q. You have a part of this £50,000 that you borrowed for building the elevators 
in 1868 unexpended. Can you tell us how much you. have unexpended ?— I could 
not say, but I am under the impression some four or five thousand pounds sterling, 
irhich we have lodged as collateral. 

Q. You issued the bonds for the full amount ? — ^Yes ; and we have lodged some- 
of them as collateral, that is of this " 3 B " bonds. 

Q. Did I understand that it is in a single bond of £50,000 ? — ^We have never- 
given a bond for it yet ; we have never been asked for it. 
By Mr, Be/ tram: — 

Q. After this Act of 1858 you went on with the same policy you had pursued on 
your road of expending the surplus earnings on new works and rolling stock? — ^Yes.. 

Q. A policy you considered for the well-being of the road ? — ^The policy forced 
upon us by the continuous expansion of our traffic, and the nrcessity for further 
facilities. No progressive railway can be worked without continuous investments 
every year from one source or another; you cannot stop the extension of a railway 
that is in a progressive country. 

Q. Well, Mr. Cumberland, there is a part of the enquiry yesterday that I was 
going on with. I want to ask you if the moneys contributed by your Company for 
election funds and similar purposes had not been paid, the amount would have been 
available to purchase rolling stock or new works, or it would have been applicable to 
pay interest on these third "B's" of the Government, or it could have been paid 
out to reduce the Government li6n ? — Speaking of the interest the Government maiy 
have to-day in these expenditures, I say that if the Government be entitled to the 
balance of the interest on the thii*d preference bonds which it holds, but which has 
never been issued to it, that being done, there is absolutely no claim ; whatever may 
happen in the future, the lien is to-day absolutely extinguished by force of Act of 
Parliament. 

Q. I know it is extinguished, but I want an answer to my question? — The Gov- 
ernment were aware of all thet^e expenditures before they took our mon<^y. 

Q. I ask you if these moneys had not been paid out for election purposes, or for 
kindred objects, would the money not have been available to increase your rolling 
stock or in building new works ? — The money would not have been available seeing 
that we have always had a floating debt. 

Q. Mr. Cumberland, I must say to you that I do not think that a very ingenuous^ 
answer, and I will tell you my reason for saying so. You stated to the Committee 
that during thi^j period you were carrying on your former policy of expending your 
surplus earnings in new rolling stock and new works, and I ask you if the money 
you expended for these other purposes, if you had kept it would it not have been 
available to increase your rolling stock and new works. Would it or would it not ? — 
You say my answer is disingenuous because you are not sufficiently well acquainted 
with railway work. 

Q. I ask you the question : Would it, or would it not ? — ^It stands thus : That 
money would not have been available, because we had at the time a floating debt, 
and a floating debt arising in connection with the equipment and works, represented 
not merely by the policy to which you refer, but represented also by the floating 
debt. 

The following" question, previously asked, was read over to witness, with his 
answer thereto : — " Q. I ask you if these moneys had not been paid out for election 
purposes, or for kindred objects, would the money not have been available to increase 
your rolling stock, or in building new works ? — The money would not have been 
availed, seeing that we have always had a floating debt ? " 

Mr, Cumberland: Precisely. 
By Mr, Bertram : — 

Q. You were expending a part of your net earnings ; you bring in this question 
-«*^ floating debt very unnecessarily. You were spending, as you stated to the Com* 
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■ftittee, all your sorplos earnings on works and rolling stock. Did you not cam that ? — 
Yee ; we were spending more than our surplus earnings and making a debt. In one half 
year we carried forward the sum of 171)000 unprovided for by surplus earnings, and 
representing a floating debt on account of new works and equipmeuts noce^^sary to 
the growing traffic. 

Q. Your floating liabilities for conducting your business were pa3'able before 
you paid any interest even on first preference bonds ? — 'No ; they are not. 

Q. Then, suppose I sell 100 tons of iron to the Northern Railway Company, you 
da not consider tnat you would owe that, and be obliged to pay that as a debt before 
you paid your bondholders anything? — I say, if on the first of July next ensuing, 
that the interest on our debentures falls due, and we are then owing, as we shall be, 
Donfie 950,000 for rails, that we shall disregaixi the temporary floating debt on the un- 
paid account for the rails, and we shall pay the interest. 

Mr. Bertram : That is not the question. 

Mr. BouUon objected that this was a question of law. and that ho did not think 
the witness should be asked to consti-ue a question of law. 
By Mr. Bertram:^ 

Q I understand, Mr. Cumberland, the first amounts to bo paid by j'our Company 
are the ordinary debts of the Company incurred in running the Company's business ? 
— Ordinary working expenses. 

Q. The ordinary debts of the Company incurred in runninir the Company's 
business: I understand that this is the first claim that must arise ? —The Act does not 
aay debts, and I do not assume debts ; ordirmry working expenses. 

Q. Well, you had a floating liability on those working expenses ? — Of course we 
have ; because we have had accommodation, but our floating liabilities are mainly on 
aoeount of capital works. 

Q. If at the time you make your balance sheet you owe your clerk $100, that is 
a liability ?— Certainly. 

Q. That is his charge upon the business? — Certainly. 

Q. Do you not consider that the amount wnich you expended on new rolling 
stock — which in one half year amounted to $71,000 — do not you consider an expen- 
diture of that kind as an amount which, if your company were to go into insolvency, 
would really be paid prior to any of the proprietors of the railway company getting 
anything ? — I should say so. 

Q. And in reality any debts which your company incurred after the ordinary 
Imsinoss of the company would be a claim prior to any other? — Thei'e are differences 
of opinion about that, Mr. Bertram, as to what a mortgage of the railway covers — 
that is to say, how far a creditor can go upon a mortgaged railway. 

Q. Even for such debts as you incurred, these debts were incurred for working 
expenses ? — The debts incurred for new works and equipments are not incurred as 
working expenses. If you draw a line between actual maintenaiKO and r,dding to 
the property by additional equipments and works, you will find that the floating 
debt connected with the one is quite different from the debt connected with the 
other, and are not both to be spoken of as within the working expenses. 

Mr. Boulton : It is a matter of doubt between lawyers as to what the working 
cixpenses are. 

By Mr. Bertram : — 

Q. It seems to me, taking the ordinary view, that your Company was liable for 
HI debts incurred in the progress of your business? — You were suggesting the event 
cxf our going into insolvency; then, I say there is grave doubt as to the possibility of 
entering on a property already mortgaged. I know there is quite an issue of opinion 
about it. 

Q. Still, as a matter of fact, the amounts which you expended year by year out of 
the earnings of your road for these new works and for this new roiling stock and 
improvements, the amounts which you spent in these improvements, independent of 
tiie earnings of your road, being for the maintenance of the road, and perhaps for the 
better equipment of it, I suppose there can be no reasonable doubt that this is really 
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a cliaigo — that this is a debt of your road that you ought to pay, if the necessity 
arose, prior to any other? — ^That is the difficulty; there is no doubt about our being 
obliged to pay it in some way or other, but whether it should come in in front is 
another question. Our present Bill makes provision for it. 

Q. This floating indebtedness for these purposes, if you had not paid these 
monejis for these election funds and for other purposes, would this floating indebted- 
ness not necessarily have been reduced by that amount ? — Yes. 

Q. What amount of money did you employ to subsidize or purchase steamboats ? 
— ^The only steamboats in which the Company is interested is the " Chicora " in the 
way in which you know from the proceedings of the Royal Commission, and the 
" Emily May " on Lake Simcoe. 

Q. How much has your Company in the latter ? — That was taken over at the 
time of the amalgamation at the face of the mortgage, $15,000. 

Q. "Who held the mortgage? — 1 think the mortgage was originally made to Mr. 
Howland. 

Q. Had you any money invested in this steamboat before amalgamation ?— N"o; 
none. It was a purchase that was made from Captain May, and carried by the 
Extension Company until amalgamation. 

Q. By whom ? — It was a purchase made from Captain May when the extension 
lines came to be opened, as the steamer was running in conapetition with the railway, 
made by Mr. Howland for the Extension Bailway, and he subsequently transferred 
the steamer to us. 

Q. You did not subsidize any other steamboats? — We subsidized the Lake 
Superior steamboats fur a good many years. 

Q. Your Company had no interest in any other steamboats ? — "No. 

Q. Did your Board guarantee a rate of interest to the Couchiching Hotel 
Company and the shareholders ? — The conditions upon which the original share list 
was originally made was that the Northern should guarantee intere."?t at the rate of 
6 per cent, upon a limited amount of stock for a certain number of years. The first 
subscription list contained a condition that the Northern Eailway should guarantee 
Interest at the rate of 6 per cent, per annum, upon a limited amount'of stock — I think 
$18,000 or $20,000— -and for, I think, seven years. 

Q. This has passed your Board, you say ? — Yes. 

Q. Well, was that minute of the Boaixi ever acted upon ? — That was never acted 
upon, because I was subsequently advised that such a guarantee was worth nothing, 
that it was illegal. In the meantime, however, the stock had been subscribed aud 
calls had been paid upon it. 

Q. Probably then, Mr. Cumberland, that accounts for your Company assisting the 
Hotel Company. Was it not that you were not able guarantee any interest to assist 
them, in a measure, to go on with their works ? — ^Yes. 

Q. You know, Mr. Cumberland, that Mr. Campbell, who was examined here, 
made a statement that was a little contradictory to your evidence. He said that he 
had no conversation with you at the time that you paid the $500 to the election fund 
in 18'72, that you wrote him a letter offering to subscribe to the fund 

Mr. Archibald : And also offering to supplement the subscription by another 
equal amount, if Mr. Campbell saw fit to apply to Mr. Foreman, the book-keeper ? — 1 
think that is the purport of Mr. Campbell's evidence. 
By Mr. Bertram : — 

Q. Have you any statement to make about that ; do you adhere to your state- 
ment that it was by conversation with Mr. Campbell ? — ^I do adhere to my last 
statement, viz., that, in the absence of Mr. Campbell's denial, I should still believe 
that intervie\vs were held and conversations passed between him and me upon the 
subject of the two subscriptions. 

Q. You stated that you had a good many conversations with Mr. Campbell at 
different times, on kindred subjects, I think that is your evidence. Can you charge 
your memory with any other subscriptions now ? — I could not charge my memory 
ith other subscriptions nor can I actually name the dates to you; but my conviction 
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is clear that my memory is better than Mr. Campbeirs, that wo havo had frequent 
interviews. I have made personal subscriptions to and throigh Mi'. Canapball aad 
others, independently of those which I subscribed as the representative of the railway, 
and I further say that to my knowlege or recollection I have made no subscriptions 
or contributions of that class, nor have I ever volunteered any contributions or sub- 
scriptions of that class which have not been made on invitation, and in previous 
•concert with others. 

By Mr, Killam : — 
Q. Were these subscriptions of so large an amount as to warrant Sir John and 
other persons who were drawing upon you for election expenses in thinking that 
these drafts could be all your personal subscription ? — There was such a difference in 
the amounts that I should think there could be no confusion. 
By Mr, Bertram : — 
Q. I understand that the $2,000 note that Mr. John Beverly Eobinson got from, 
jrour book-keeper was not by yom* authority ? — No. 

Q. And that on coming home from Now York I think you swear j'^ou spoke to 
jrour book-keeper about the matter, and spoke to him in the sense that he had been 
wanting in a proper sense of his duty in giving that note without your authority? — 
^Jpon the circumstances coming to my knowledge and at the first subsequent iuter- 
Tiew with the Secretary I reprimanded him for acting in disobedience of my orders. 
Q. Have you any recollection of any conversation with Mr. Eobinson in your 
•own house on the night before you left for New York ? — I do not think I went to 
New Y ork at that time ; I think I was at home. 

Q, Have you any recoUeciion of any convei^sation with Mr. Robinson about the 
drawing of a sum of this amount, about 82,000, and getting a note for it ? I want to 
know if you gave any authority to Robinson to make a draft of this description ? — 
I recollect a conversation, I think, prior to the date of the note, but if Mr. Robinson 
understood me to assent to the issue of the note, it was a complete mis-conception. 

Q. It was not with your authority that he got some of these other notes that ho 
^t which are included in his oveixirafts ? — ^Yes ; I assented to some but not all of 
these. 

Q. And of the others that you did not assent? — ^I do not think that I dissented 
in relation to other notes, but I think I dissented in relation to drafts. 
Q. Drafts made by him ? — ^Yes. 
Q. Upon yourself? — Upon the Company. 

By Mr, Killam: — 
Q. Who signed the Company's notes? — I did and the Secretary. 
Q. Who signed this $2,000 that Mr. Robinson got ? — Myself and the Secretary. 
Q. Then you left blank forms already signed ? — Yes ; at that period the Presi- 
dent was not a signing ojficer. 

Q. You left blank notes signed ? — Y^e.i. 

Q. And your Secretary tilled up one to give to Mr. Robinson ? — Yes ; I always 
leave in the hands of the Secretary a sufficient number of cheques. 



(Signed) FRED. CUMBERLAND- 



Tuesday, 20th March, 1877. 

Committee met. — ^Mr. Archibald in the Chair. 

Hon. D. L. Macpheeson, Senator, sworn and examined . 
By Mr. Guthrie : — 

Q. It is said, Mr. Macpherson, that you received, on the 14th of January, 18tl, 
« cheque from the Northern Railway Company for $2,500 ? — ^I am not sure about 
the date ; but I did receive a cheque of the Northern Railway Company for thai 
^amount. 
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Q. About that time, I suppose? — I presume it was. 

Q. For what purpose was it paid to you — ^was it a personal debt ? — ^No ; it waa 

Eid to me as the subscription of certain gentlemen, directors of the Northern 
dlway Company, towards the Sir John Macdonald testimonial. 

Q. You, I believe, were ti*eadurer of that fund ? — I was. 

Q. To what purpose did you ap\Jy the cheque ? — ^I applied it to the fund. 

Q. To the testimonial fund ?— Yes. . 

(Cheque produced). 
By Mr, Palmer : — 

Q. Is that the cheque ? — ^Yes. 
By Mr, Ghuthrie: — 

Q. It is a cheque dated the 14th of January, 1871, on the Bank of Toronto^ 
** Pay to the Hon. D. L, Macpherson or order, twenty-five hundred dollars. Thomas 
Htunilton, Treasurer; Fred. Cumberland, Managing Director.'* A cheque of theNor-^ 
thern Railway Company, and across the cheque are the words, in red letters, " Special 
Account." I notice, Mr. Macpherson, that that cheque is not payable to you as 
treasurer, nor is it endorsed by you as treasurer ? — No ; it is endorsed as it is made 
payable ; but it was given to me as treasurer, and the proceeds handed over. 

Q. But there is nothing on the cheque to show the purpose ? — I do not say that 
th^re is. 

Q. You said it was in payment of the subscription made by the directors? — ^I 
said it was in payment of the subscriptions of three gentlemen — directors ; they 
were all directors of the Company. 

Q. Who were they? — ^There was the Hou. John Ross, the Hon. John Beverley 
Sobinson and Mr. Cumberland. 

Q. Did they subscribe as directors ? —No ; There was nothing special in their 
subscription. 

Q. Was it a joint subscription by the three ? — ^No ; separate. 

Q. How were the amounts separated? — Two of a $1,000, and one of $500 — Mr. 
Eoss and Mr. Cumberlond each, $1,000 ; and Mr. Robinson, $500. 

Q. Did they subscribe, or rather, did they add to their signatures the word, 
** Director," or " for the Company " ? — ^No ; nothing special, as I just stated. 

Q. But who procured the subscription — that subscription or these subscript 
tions? — I remember the subscription by two of the gentlemen, by Mr. Ross and Mr. 
Robinson. To the best of my recollection, they subscribed in my office — came to- 
my office and subscribed. Mr. Cumberland's subscription — ^the act of his subscrip- 
tion — I do not recollect at all. 

Q. You recollect that two of these gentlemen subscribed together ? — No, not 
together. 

Q. At the same time, I meant ? — No, not "at the same time ; to the best of my 
recollection at diiferent times. 

Q. How was it understood at the time— that is, was it understood as an individual 
subscription or a subscription by the railway company? — As well as I can recollect 
the facts, the gentlemen said to me after they had subscribed—.each of them; they 
were at different timps — Mr Cumberland will pay that to you. 

Q. Do you remember whether Mr. Cumberland himself had signed the list before 
that — before either Mr. Ross or Mr. Robinson ? — I can hardly speak positively on that 
point. My impression is that he did sign before. 

Q. Was Mr. Cumberland's subscription to be paid by the Northern Railway 
Company ? — As T just stated, I do not recollect Mr. Cumberhmd's actual subscription. 
I do not recollect the circumstances of his subscribing; when it was done nor where 
it was done. 

Q. What is your impression. Did you understand at the time that it would be 
paid by the railway company ? — I do not think that anything was said to me on that 
subject 

Q. Before any of those gentlemen had sii^ned the list had you applied to them ? 
. — I think not. 
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Q. Invited them to subscribe; or had you invited Mr. Cumberland on behalf of 
the Company to subscribe ? — ^No ; I never did that. 

Q. Did you invite or ask any of the gentlemen to subscribe on behalf of the rail- 
leay company ? — ^I asked them to subscribe, I have no doubt; but I do not think I 
askea them to do so on behalf of the railway company. I have no recollection of 
Iiaving done so, and I do not believe I did. 

Q. When Mr. Bobinson and Mr. Eoss said " Mr. Cumberland will pay it," I 
suppose you did not expect, did you, that Mr. Cumberland would pay it individually T 
— I did not ask them anything about that. 

Q. But aid not you understand by their saying Mr. Cuniberland would pay it^ 
that he would pay it out of the funds of the Northern Railway Company ?— Theydid 
not give any explanation on that subject; but I do not think I asked them. What 
my impression may have been at the time, I can hardly recollect. I have no hesita- 
Hon in saying this: that if they had told me so, I would not have thought there was 
anything wrong in it — I would have taken the cheque. But I have no recollection of 
their having said anything of the kind. 

<}. Were all these gentlemen in a position to pay these subscriptions out of their 
personal funds ? — Really I was not in their confidence in respect to their finances. 
Q. You do not know ? — I do not know. 

Q. Were the subscriptions not of a large character ?-~They were liberal suhscrip- 
lions. 

Q. Were they not very liberal, considering the circumstances of the parties ?— 
Well, I do not know ^hat they were. Mr. Ross was in very good circumstances. Mr. 
Robinson, was of course, President of the Company. 
Q. Mr. Ross was in good circumstances ? 

Objected to by Mr. Palmer, as not being a question with reference to a fact in 
this case — as being a question in regard to a matter of o|)iBion. 

Mr. Guthrie thought he had a right to ask what Mr. Macpherson understood at 
the time on that point ; and also, whether the witness was aware that the circum- 
stances of those gentlemen were such as to enable them to pay their subscriptions 
or not. 

A. I had no information on the subject. 
Q. You know then, what Mr. Ross* reputation was ? — Yes. 

Q Well, how did you know about the reputation of the other gentlemen ; did 
Ton think Mr. Robinson and Mr. Cumberland were reputed to be wealthy, or not ? — 
1 do not think they were. 

Q. Were they not reputed to be hard up? — Not to my knowledge. 
Q. Then, although you know they were not reputed to be wealthy, you say that 
the amount of their subscriptions was not very liberal ? — I said their subscriptions 
wore liberal. 

Q. Did you not consider them very liberal if they were to pay them indi- 
vidually ? — ^I dare say I did ; a great many of the subscriptions at the time were very 
liberal. 

Q. Now, I put it in this way : — If they were to pay that individually, from what 
you knew of their ciicumstances, did you consider them very liberal? — Perhaps I did. 
I do not wish to evade anything in this — nothing in the world. Whatever impression 
I may have formed at the time, or if I formed any impression, if I am to say what 
passed through my own mind, it is likely that I did suppose their subscriptions was 
for the Northern Railway ; but I riid not know it. I have no doubt whatever that my 
impression was that whenthr«^e Directors subscribed, although they subsci-ibed sepa- 
rately,^ the subscriptions would be paid out of the NorthernRailway ; but I had no 
positive information, 

Q. But you became certain of the fact when you got the cheq^ue? — No T did not 
think that added to the circumstances, l! did not know what these gentlemen's 
sai*angements were with the Northern Railway. I did not know but M\\ Robinson's 
Bubscription would be paid put of his salaiy. 

Q. But you knew what Ki\ Ross' circumstances were ? — I knew he was a Director* 
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of the Kailway ; but I r'id not know what his circumstances where. He said, " Mr. 
Oumberland will pay you that subscription." 

Q.'All you knew at the time then, was that you were getting a cheque from the 
/Northern Eailway Company? — ^Yes. In payment of the subscriptions of the three 
gentlemen named. 

Q. Was it said to be a subscription by the Company ? — Oh no ; I told you that 
the subscriptions were individual. 

Q. But at the time you got the cheque was it referred to ? — ^Not that I recollect. 

Q. Where was the cheque given to you ? — ^The cheque was givei^ to me in the 
Noiiihern Eailway office. 

Q. Had you gone to the Northern Eailway office to get the cheque ? — I did. 

Q. Whom did you see there ? — Mr. Cumberland, to my recollection. 

Q. And I suppose asked him for a cheque for $2,500 ? — ^Yes ; I asked him for a 
cheque for the subscriptions of the three gentlemen, himself being one of them, and 
told him that the other two gentlemen told mo he would pay their subscriptions, 
which he did. 

Q. Whore you aware that this amount was charged to you in the fiooks of the 
Eailway Company — to you personally ? — No ; I had no knowledge about it until I 
saw it in the evidence of the Commission. 

Q. Was the cheque prepared before you arrived. at the office? — I really do not 
know. 

Q. This vouchor or order dated 14th January, 1871, is said to be the order upon 
which that cheque issued ; did you see it before ? — I have no recollectfon of it. I did 
not see it. 

Q. I thought likely it was prepared in your presence as the cheque was not 
prepared before you arrived at the office that day ? — No ; I have no recollection of 
ever having seen that. My impression is very strong that I never did see it. 

Q. At the time you received the cheque did you consider it a contribution 
by the Eailway Company or a personal contribution by these gentlemen? — ^I 
considered it the payment of the subscriptions of these gentlemen. As to 
whether it was the Eail way's or their own, as i said before, if I formed my impression 
npon it, it may have been that it was paid by the Eailway Company, but I have no 
recollection on the subject 

Q. You said, I think, that your impression was that it was a subscription on 
behalf of the Eailway Company ? — ^I can only repeat what I said already, that it 
was the payment of those subscriptions by the Eailway Company. 

Q. And that the subscription then was on behalf or the Eailway Company ; that 
would be your impression right or wrong; of course it was paid clearly by the 
Eailway Company ? — Yes, it was paid by the Eailway Company. 

Q. But it might have been charged to those gentlemen individually ? — ^Yes. 

Q. Might have been paid on account of what the Company owed them ? — ^Yes. 

Mr. Palmer and Mr. McCarthy objected to the witness being asked what hia 
impression was. 

The Chairman — I think there can be no objection to Mr. Guthrie asking \vhat 
Mr. Macpherson's impressions were at the time. Mr. Macpherson can then answer 
or not as he sees fit. 

Mr. Palmer — It is not material to this enquiry what his impressions were. 

The Chairman said the evidence would just be taken for what it was worth. 

By Mr, GutJirie : — 

Q. At the time you got the cheque, Mr. Macpherson, did you consider it was a 
contribution on behalf of the Eailway Company or not? — ^It is very difficult to 
recollect facts, still more difficult to recollect impressions, and I cannot recollect posi- 
tively what impressions I had. But if 1 had any impression it probably was what I 
fiaid before. 

Q. What you said before was that you understood it to be a contribution by the 
way Company to the testimonial ? — ^I have no definite recollection. 
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Q. What was the oixier of these gentlemen's names on the subscription list? — I 
already told you that I am not sure about the order of Mr. Eoss' and Mr. Cumber- 
land's. I think Mr. Cumberland's was first, but I am not positive of that. I am 
certain they were both before Mr. Bobinson's. 

Q. Did any other names intervene ? — Yes ; I think so. 

Q. The three were not together ? — No. That I am quite certain of. 

Q. Have you referred to the list lately to refresh your memory ? — No, I have 
not 

Q. When did you see it? — Oh, not for months. I saw it last at the time that 
the Commission was issued. 

Q. That would be last autumn ?'-Last summer. I was leaving for England at 
ihe time. 

Q. The list then is in existence is it ? — It probably is. 

Q. To whom, Mr. Macpherson, did you pay over this $2,500 ? — I paid it over as 
part of a larger sum to the trustees of the fund. 

Q. What were the names? — Colonel Gzowski, Senator Allen and Colonel 
^Bernard. 

Q. Did you retain the list in your possession ? — ^I did. 

Q. It is in your custody yet — your possession or control ? — IJdare say it is. 

Q. Have you it in Ottawa ? — No. 

Q. Where is it ? — I do not feel called upon to give any information respecting it 
fiirther than what concerns the Northern Kail way enquiry. • 

Q. Of course I do not presume to ask anything further than that ? — Upon that 
yon shall have all the information I have. 

Q. I do not presume to enquire further than what concerns this payment. You 
lave not seen it since last July; is it possible you may have mistaken in regard to 
the way these names are entered, not having seen the list since last July ? — I did not 
say positively because I do not recollect positively as to the order in which Mr. 
Boss^ and Mr. Cumberlands's names appear. I told you they were both before Mr. 
Bobinson's; but which of them is first I do not recollect at the moment. They were 
not taken at the same time, I know. 

Q. Would you have any objection to produce the part of the list containing these 
names? — I would have no objection to looking at the list and telling you the order 
they are in. 

Q. And give the Committee a copy of the entries — the mode in which the names 
are put down and the amount ? — Those three names I would give the Committee the 
order of. 

By Mr, Palmer : — 

Q. And mark the number of names interveningj? — Yes. 
By Mr, Guthrie: — 

Q. Would you produce the list itself to the Committee ? — ^No. 

Q. You decline to do that ? — I decline to do that ; because there are the names of 
others upon the same page which have nothing to do with the Northern Eailway 
Company. 

Q. Had you shown these lists to anyone ? — I do not think anyone except myself 
has ever seen the whole list. 

Q. Has anyone except yourself ever seen that part of it Qontaining the entry of 
these subscriptions ? — I do not know. It is possible that I may have shown that, 
but I do not recollect having done so. 

Q. I do not mean to those who signed it, for anyone who signed it might see the 
names of those above ? — I do not think I ever showed the complete list to any 
person. 

Q. I mean after the list was completed, did you show it to anyone ? — ^No ; I do 
not think that I showed the completed list to anyone. Not that I recollect. Indeed 
I am quite sure that I did not. 

Q. Were these subscriptions voluntary, 01* did you solicit them ? — Has that any 
thing to do with the Northern Eailway Company, 
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Mr. BowJGLL objoctod. 

Mr. CtUturik— 1 am askintjj about the railway subscriptions; I am not talking of 
anything else, I bog your partlon. Were they solicited or voluntary? — ^As I have 
ulromiy stated — the act of Mi*. Cumberland's subscription I cannot recollect. Tbe 
others I really cannot tell whether I asked for or whether they were volunteered. 
A groat many gentlemen did volunteer at the time. They were not circumstances 
to make a veiy deep impression ; they occurred a good many years ago. 

Q. You do not recollect, you say, the act of Mr. Cumberland subscribing. Did 
you see him on the subject before ne did subscribe ? — ^I do not recollect having 
done so. 

Q, Mr. Cumberland told us that you had invited him to subscribe ? — ^Well, it is 
pi*objiblo that I may have done so. I do not I'ecollect the circumstances. If Mr. 
Cumberland did not volunteer to sign it, it is pretty certain that I asked him to do 
80 ; but how it was I do not recollect. 

Q, Did you apply to him for a subscription on behalf of the Bailway Company ? 
—No, never, as far as I i*ecolleet, 

Q. Do you roov>llect in what way you did apply to him, if you did ? — ^No. I told 
you that I did not ivcoUect having done so at all. I saw that Mr. Cumberland did 
state that, but 1 faileil to recollect it. Mr. Cumberland is very likely correct about^ 
it ; 1 do not mean to conti*adict him. 

Q. Can you rvcolloct how long before you received the cheque it was that the 
list wiuj signot.1 bv thos^e gontlemen ? —No, I do not, and I have no means of knowing 
that. 

i). Did you keep any books for this subscription ? — ^I had a memorandam book — 
a cash txH>k. 

Q. How did you crovlit thisjpayment ? — I credited it to the parties who had 
subscribed. 

Q. That is you oiwUtod it to the three individuals? — ^Tee, to the three 
inviividual:!i 

Q, Did those gentlemen subscribe any other sums? — ^No. 

Q. Any of them ?— No. 

B(f Mr. Civs^ntin: — 

Q. You originated the idea of this testimonial ? — I do not think 1 deserve that 
orv\lit, Nv\ it was talkovl ot lon^ beibre it went into operation ; and it was only for 
reas^nts whiol\ I stat<\l, and which wu probably saw, that it went into active op^n- 
tion at that time. 

i^. It W51S spv^^ken of? — Oh, probably a year or two before. When it was gone 
into it was feared it would be for those who would be among the widows and 
orphans, 

B^ J/r. PKihner: — 

Q. Mr. Rxss and Mr. Kobiuson subtscnbed respectively $1,000 and $500 and told 
yv>u that Mr. Cumberland would pay their subscriptions, and Mr. Comberland did 
afterwarvls jkiv ail the suN>oriptions by a cheque of the Northern Bailway ? — ^Tesw 

\^. D:d y*Hi know at that time anythingof the transactions between these gentle- 
men and the* Northern JKaihv^iy — whether the Northern Sailway owed them, or if 
uot, if they pn>poi!<\l to pay the railway at all or not ? — ^No ; I did not. 

ij. Had vott no knowledge on that subject ? — None whatever. 

Q. IXd tKev at any time, either in making the snbscripiioii or in payings profess 
to act tor the 2^orthern Railway? — ^No, they did not* 

vj. You have saKi that this was a tei^monial, and that it was paid ov«r to trustees ; 
wa2> there no: a deed ox' cru;st executed previous to the payment of that over ? — ^YeB^ 
it pa^^ed throagh my hands direct to trtK^teeis^ 

ij. I know, but* jurevioas to that was there not a deed of. trust by whiek those 
gentlemen werv made trusteeti of this money tl^ Ladv Macdonald and Sr John's 
cHitiren? — Ye:>^ that deed was prepared and ej^ecuted W&re I paid the inoneyto 
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Q. Do you know that these gentlemen who had this trusteeship knew anything of 
Ibe source from which the money came ? — I am quite certain they did not. 

Q. Do you know of any means by which they could have got information of this 
$2,500 at all ?— No, I do not. 

Q. Did Sir John A. Macdonald, so far as you know, or any of these trustees or 
any of the beneficiaries know at all that any of these funds belonged to the Northern 
Bailway in any way? — No, I don't think they did. I am sure they did not. 
By Mr, McCarthy: — 

Q. There was nothing said then at any time by any of these gentlemen or any- 
lx)dy else as to this money being a contribution from the railway funds ? — Not that I 
recollect. 

By Mr. Palmer : — 

Q. On the contrary, were they not distinctly told that these were voluntary 
<;ontri but ions by persons who chose to give them in consideration of the valuable 
services Sir John Macdonald had done to the country? — That was the under- 
standing. 

By the Chairman : — 

Q. Were they told so by you ? — I have no recollection of having told them so. 

Q. What means had they of knowing that that was the understanding ? — Because 
they knew of the fund and that it was voluntarily contributed. 
By Mr, Bowell : — 

Q. I think the subscription list stated that fact did it not? — That it was 
voluntary ? Yes it did. 

By Mr. Palmer : — 

Q. Did you not explain to these gentlemen why they were wanted as trustees ? 
— ^I did not name the trustees nor frame the trust-deed. 

Q. Were you not in communication with them at all ? — ^I was in communication 
•with them when handing over the trust, but I have, no recollection of having said 
:anything on the subject. 

By Mr* McCarthy : — 

Q. I understand you to say that you never showed the subscription list to any- 
body, trustees or anybody else ? — No. Not a complete list. 

Q. Well, if they had seen the list there was nothing on it to show that the 
:$2,500 was subscribed by the Eailway Company ?— .Nothing at all. Each subscriber 
wrote opposite his name the amount of his subscription. When I got the $2,500 I 
marked each of the subscriptions as " paid." 

Q, So that whoever saw that list would have no opportunity of knowing by 
whom the money was paid, but by those gentlemen whose names were there ? — ^No. 

By Mr. Bertram : — 

Q. Did you canvas for subscriptions for the Sir John Macdonald testimonial 
fund ? — I object to answer that question, because 1 think it is foreign to the enquiry. 

The Chaieman — I think the question can only apply as far as tbe canvas of these 
three gentlemen is concerned. 

Q, Did you canvas Mi\ Boss, Mr. Cumberland and Mr. Eobinson ? — ^I think I 
stated two or three times that I do not recollect having canvassed them. I recollect 
Mr. Eoss and Mr. Eobinson subscribing. As I stated, if they did not volunteer I 
believe 1 asked them to subscribe, but whether I did or not I cannot say. 

Q. How many directors were there in the Eailway Company ? — I do not know. 

Q. Did you ask any of the other directors ? — I am not aware. I really did not 
know or do not remember who the other directors were. 

Q. Did you ask any of the original shareholders for a subscription to this fund ? 
— ^That it is impossible for me to answer without having a list of the shareholders 
before me. I am not aware of having done so. 

Q. You did not know who the rest of the directors were at that time ?-^I did 
not, I do not know who the directors are now. I can name some of them but not 
all of them. 
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By Mr, Guthrie : — 

Q. I understood you to say that you knew those three gentlemen were- 
directors ? — Yes. I did not know who all tbe directors were. 

Q. I do not know whether I understood you correctly at first ; but I understood 
jou to say that they were a majority of the local Boaixi ?— I said nothing on the 
subject. 

Q. You do not know? — No; there was no question of that character put to me. 

Q. In answer to Mr. Palmer, I understood you to say, that all these people were 
told that the contributions were voluntary, and to be paid out of their own moneys ? 
— ^I did not pay so. I said that I had no recollection of having said anything to thein> 
about the contributions. 

Q. Whether it was payable out of their own moneys or anything else ? — ^No. 

Q. Or that the contributions were voluntary or otherwise; of course, necessa- 
rily, they would be voluntary, I should say? — Of course, they were voluntary. 
By Mr. Casgrain : — 

Q. You spoke of a deed of trust; were you a party to that deed as delivering 
over the money ? — I think not. I, as the treasurer, handed over the funds; but I am 
sure I am not a party to it. My recollection is, at all events, that I am not. I do 
not see why I should have been ; that is, I do not see any legal reason for my having 
been so, and I do not think I was. 
By Mr. Bowell: — 

Q. Lthink I understood Mr. Macpherson to say distinctly, that so far as he knew. 
Sir John Macdonald 'had no knowledge of these subscriptions, either directly or 
indirectly ?-— None wtatever. 

1 desire further to say, that in compliance with the request of the Committee,. 
I referred to the subscription book, and find that Mr. JEJoss was the first of the three 
gentlemen who signed ; six names intervened between his name and Mr. Cumberland's, 
and several names intervened between Mr. Cumberland's and Mr. Bobinson's. I feeL 
sure no two of them signed upon the same day. 



(Signed) D. L. MACPHBESOK 



Tuesday, 20th March, IS^T. 
Committee met. — Mr, Archibald in the Chair. 

Sir John Alexander Macdonald sworn and examined : 
By Mr. Guthrie : — 

Q. Sir John, I have no particular question to ask you just now, but simply to- 
say that I thought it proper that you should be invited to attend the Committee, as- 
you did not niake your statement before the Uoyal Commission, and be afforded an 
opportunity of saying anything that you might have to say regarding this matter* 
Of course we have no evidence to connect you with it now, but I thought it proper 
that this opportunity should be given you ? — ^Well, I can only repeat what I said in 
the House. I had no idea of such a testimonial, or of any testimonial being in 
contemplation until, I think, the autumn of 1870, after I returned from Prince 
Edward Island. Then I saw a statement in some of the newspapers that it was 
rumoured that the friends of Sir John Macdonald were getting up a testimonial for 
him : but the nature of that testimonial, whether a piece of plate or any provision 
for myself or family, I did not know. I did not pay much attention to it until. I 
think, Mr. Macpherson told me all the circumstances. He said that they had got a 
subscription from my friends for the benefit of my family ; and that was the first 
intimation I had of the nature of the testimonial. I did not feel myself at all at 
liberty, in justice to my family — or indeed in justice to my friends, if they ottered me 
this mark of their appreciation of my services — to decline it. I thought I was not 
in sufficiently easy circumstances to refuse it, and even if I had been a wealthy man 
I do not think I ought to have refused a testimony of confidence from my friends. I 
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'Certainly made no objection to it. I knew no more a,boat it until I was asked if the 
three names mentioned, — Colonel Ghsowski, an old friend of mine ; Senator ^lan, also 
an old friend of mine; and Colonel Bernard, who is my wife's brother, — if I had any 
^Ijection to them as trustees. I said there could not be three better men chosen, 
juid I heard no more about it until after the trust deed was executed and transmitted 
to me. I then, for the first time, knew the extent of the testimonial. I had seen, 
kowever. before thai, a draft of the deed of settlement, which was enclosed to me by 
CShristopher Bobinson, of Toronto, who drew it, and I returned it to him saying that, 
4iB fkr as I could judge, it was an instrument well adapted for the purposes. I can 
only repeat what Idr. Macpherson has said : that I had no idea — that I do not know 
the name of one single individual who subscribed to that testimonial. I did not 
know until the Commission sat last summer at Toronto; then I heard a street rumour 
that there was a subscription from the Northern Boad. That is the first idea I had 
of it; I had no idea of it, in the world, before. I then asked Macpherson about it, 
and what he said to me was (he was just then goin^ to England), ^' it is not the case.*' 
The subscription was made by Mr. Cumberland, as I understood from him. That was 
the first intimation that I had that Colonel Cumberland or anybody else — any indi- 
vidual — ^had subscribed, and the first intimation I had that it was said ^at Colonel 
Oumberland had paid tiiis subscription out of Northern Bailway funds. I never saw 
the subscription list ; Mr. Macpherson never showed it to me, nor did anybody else. 
Mr. Macpherson said mv fHenos had studiously kept any knowledge of it from me, 
fio that i might not feel under any personal obligation to any individual. It was 
intended to be a testimonial from my party to myself for my services, which they 
"were good enough to appreciate ; and at this moment I do not know any name on 
that list except so for as it has come out in the Northern Bailroad investigation. 
I heard to-day, for the first time„ about Boss and Bobinson, since I came into this 
room ; I did not know before that they were subscribers. 
By Mr^Failmer : — 

Q. About the time these subscriptions were being g^t, and shortly before, were 
you not very sick? — ^Yes ; I heard Mr. Macpherson say since I came into this room 
that there had been an intention of that kind some time before 1870 ; but I was not 
aware of it until I heard that statement made to-day. I understood that the testi- 
monial originated from my serious illness. Early in May, 1870, just before the 
House was sitting, I was struck down by a severe attack which was supposed to be 
fatal, and for a month or six weeks I remained in a state of semi-unconsciousness. 
As soon as I improved my health soniewhat I wias carried down to Prince Edward 
Island, where I remained all summer ; and during the whole of that summer I heard 
nothing about it, and it was not till my return in the month of September or 
October that I knew anything about it ; then I saw in the newspaper that it was 
jrumoured that the friends of Sir John Macdonald were getting up a testimonial for 
him ; and afterwards the story was told me by Mr. Macpherson in the manner he has 
related. 

Q. The subscription was got up at the time your life was despaired of? — ^Yes. 

Q. So that it was inten&d as provision for your family ? — Oh, yes, it was so 
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(Signed) JOHN A. MACDONALD. 



Monday, 9th April, 1877. 

Committee met — ^Mr. Abohibald in the Chair. 
Bight Hon. Sir JoHH A. Macdonald recalled and examined. 
By Mr. Guthrie : — 
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Q By letter or personally? — ^My impression w, by letter ; but it was either by 
letter or telegram, or some communication. The circumstances are not present Uy 
my mind, but I am satisfied that I was authorized to draw them. 

Q. He says himself that he had no communication with you directly ? — ^My im- 
pression is that he must be mistaken. 

Q. This answer applied both to written communications and verbal ones ?• — % 
may say that I observed in the statement, on the publication of the evidence, that: 
Col. Cumberland was under the impression that his communication was wil^ Hr.* 
Charles Campbell, of Toronto. I had uo recollection of ever having any commumjca- 
tion with Mr. Campbell on the subject; and the other day X saw Mr. Campbell at 
Toronto, and we compared notes, and he agreed with me that he had had no com;- 
munication with me on the subject. There must have been a communication between 
Col. Cumberland and myself, it must either have been by his writing to me antho^ 
rizing me to draw, or my writingto him asking him to subscribe to the election fuh^;; 
what it was 1 cannot now say. jBut I drew upon advice, and it must have been fron^ 
the advice from Col. Cumberland. 

Q. Have you had an opportunity of looking to see whether you had any com- 
munication, any letters or telegrams from him ? — ^I did not inspect my correspon- 
dence—it is stowed away in an infinite number of boxes at Toronto — but I examined 
my letter-book, and I find no letter from me to Col. Cumberland. My letter-book 
was not likely to contain correspondence of that kind which would be of a private 
nature. 

By the Chairman: — 

Q. I see the drafts both state " as advised " ? — ^Yes ; I certainly would not have 
drawn without advice. 

By Mr. Guthrie : — 

Q. Perhaps you could say whether, if you received a letter or telegram from Mr.. 
Cumberland, you would be likely to have it ? — ^I would not be likely to retain them. 

Q. Do you remember whether Mr. Cumberland was in Ottawa about the time 
the drafts were drawn ? — ^I have not the slightest recollection. 

Q. Were you in Toronto ? — ^Neither do I remember that. I had forgotten the 
circumstance altogether, until it was revived in this way. 

Q. He says the drafts were few: Sir Francis Hinck's election in North Benfrew, I 
suppose that is correct ? — ^That is quite correct. 

Q. He says that in such matters he was generally regarded as representing the 
railway, althoVigh he cannot say that you so regarded him ; what have you to say 
about that ? — I can explicit on that subject, I was aware that there were peculiar 
and intimate relations between Sir Francis Hincks and Col. Cumberland, and I would 
have been much surprised if he had not subscribed to any fund to assist Sir Francis 
after he was made aware of it. My impression was then, and is now, that the sub- 
scription was on account of those friendly, personal relations between the two 
gentlemen. 

Q. Then I understand you to say that you regarded it as a personal subscription 
by him ? — Altogether. 

Q. And you had no idea that he would pay them out of the railway ftinds^ 
because they are not chai*ged to himself; they are charged to Parliamentary expenses 
on the very day they came due ? — That idea never presented itself to my mind. 
By Mr. BoweU : — 

Q. Did you suppose at the time that subscriptions of a like character would be 
paid out of the railway fund, and not out of his private resources ? — I presumed 
they would be paid by Col. Cumberland as a subscriber to the fund. 

Q. As a private gentleman ? — As a private gentleman. 
By Mr. Guthrie : — 

Q. Was the amount of this subscription unusually large ? — ^No. It was merely 
a supposition in my mind, and therefore must go for what it is worth. There were 
two drafts for $500 each ; my impression now is that I was authorized to draw for 
4(500^ firsts and that Col. Cumberland^ having ascertainedfthat another party not so inti- 
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mately connected with Sir Francis Hincks, had subscribed $1,000, thought he should 
do the same, and authorised me to draw the second draft. That is my supposition 
on tiie fact of there being two drafts. 

Q. Do you remember any letter or communication that loads you to say so? — 
No; it is merely a supposition, a strong impression that I have ; and because I see 
these two drafts say as advised. 

Q. I think it would be satisfactory to the Committee if you would look and see 
if you have telegrams relating to the matter? — ^I could not do that without going to 
Toronto. 

Q. Because the drafts say '^ as advised " and Mr. Cumberland says he has none 
firom you ? — I might have a letter, but I am not at all likely to keep letters of 
that kind. 

Q. For mv own part it would be satisfactory if you could, after a search, say 
that you had them orthatjyou had not them ? — You must see the physical impossibility 
of my doing that. 

Q. Unless you keep your letters and telegrams fyied away ? — Well ; my corres- 
pondence was so voluminous that it is stowed away in an infinite number of boxes ; 
it would take me a long time to search for it. 

Q. Can you tell the Committee whether you applied to him first or he volunteered 
to subscribe ; do you recollect how that was ? — ^I do not. 

Q. And you have no recolleotion of the circumstances under which the second 
draft came to be drawn ? — ^I have no recollection, but my supposition is as I have 
mentioned. 

Q. Did you regard Mr. Cumberland as a man in a position to make such a 
contribution out of his pei*sonal means ? — Mr. Cumberland was always considered as 
a well-to-do man. 

Q. He has said that any one who supposed he was wealthy enough to pay such 
a subscription out of his own funds was mistaken in regard to his means ? — That I 
cannot speak about. Mr. Cumberland was considered to be in the receipt of large 
emoluments, and I would not have been surprised to see that he had contributed this 
sum out of his own funds to aid Sir Francis Hincks, because, as I have said before,^ 
there were relations existing between these two gentlemen which, to my own cognl- 
zance, ought to have induced Col. Cumberland to come forward and aid Sir Francis in 
an especial way. 

By Mr. Palmer : — 

Q. Were they strong personal friends ? — ^Yes ; and had been for a long time. I 
may mention in that regard that when Sir Francis left the country in 1865, he asked 
me as a special favour, I then being in the Government, to be a friend to Mr. Cum- 
berland, as he had been previously. He gave him into my charge as it were. 

Q. You have given us an idea as to why the five hundred dollars was increased 
to a thousand ; you said it was that some other gentleman had subscribed a thousand. 
Would you tell me who that was ? — I have no right, without his consent. 

Q. You received this money ; did you receive the other gentleman's ? — ^No, but I 
knew that that subscription had been given. 

Q. What did you do with the thousand dollars ? — ^I paid it over to the gentleman 
who managed the money matters of that' election for Sir Francis. 

By Mr. BoweU:-— 
Q. So you did not exftend it yourself? — No. 

By Mr. Palmer : — 
Q. I am afraid I must ask you who that gentleman was ? — ^That gentleman wa» 
Mr. Scott. 

Q. Which Mr. Scott ?— The Honourable Eichard Scott. 
Q. The present Secretary of State ? — ^Yes. 

Q. Do you know whether he received any other sums that were subscribed ?— I 
know that Mr. Scott acted as treasurer during the electicm. 
Q. Treasurer of the fund ?— Yes. 
6-8i 
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Q. I suppose you would not know to whom he distribnted it ? — ^I know nothing 
about it ; I was simply the medkim of receiving the money fW>m Mr. Cumberland, 
and handed it over to ICr. Scott ; Sir Frands Hincke had made up his mind tibat he 
would have nothing to do in money matters. 

Q. I see, Sir John, theae papers, drafts or communicati<m8, so fiur as you are 
concerned, had nothing to do with the Northern Bailway or its ftods ? — Not the 
slightest. 

Q. And you had no knowledge of out of what ftuid Mr. Cumberland would pay 
this thousand dollars ? — ^I had no knowledge in the worid ; I presumed he would pay 
it himself. 

Q. That is a matter on which you did not speculate ? — ^I did not speculate at all 
on it. 

(Signed) JOHN A. MACDONALD. 



THUBsnAT, 12th April, 1877. 

Committee met — ^Mr. Abchibald in the Qiair. 

Sir John A. Macdonald appeared before the Committee and said he desired to 
make an explanation touching his previous evidoioe in regard to what he had done 
with the proceeds of the draft of five hundred dollars. He was under the impression 
that he bad paid the money over to Mr. Soott^ but he found, on ftirther examination, 
that it was deposited to the credit of Sir Francis Hincks, and that it had not been 
paid over to Mr. Scott. 

(Signed) JQHN A. MACDONALD. 



MoHnAT, 9th April, 19X7. 
Committee met — ^Mr. AmcHiBALD in the Chair. 

Hon. John Bsvsrlt Bobiiison sw<Nm and examined: — 
By Jfr. Gntkrie:— 

Q. Have you any explanation to eive the Oommittoe in regard to the amount 
•expended in connection with your elecbon for Alg^wia? — I have none of any impor- 
tance, further than I gave the House. 

Q. I do not know that those are before us^ so it would be well for you to give 
them here? — Tes. I would iust sav, as I told the House, that I left Toronto and 
went up to Lake Superior, wiiere I had been in the habit of going for five or seven 
years previously, on purpose to avoid setting into electioii matters in Tnonto. And, 
when 1 arrived at Sault Ste. Marie, 1 found, much to my astonishment, that Mr. 
Cumberland was there. While I was in the town — ^I think it was between three and 
four o'clock in the afternoon, — the Captain of the steamer came up to me and said : 
*^ Mr. Bobinson, there is a Im^KC politiod meeting going on somewhere, and I hear 
that Mr. Cumberiand is here/^ I said. "let us go and see the ftm;" so we went. 
There must have been 100 or 150 people in and outside the hotd, and they were idxKit 
breaking up. Some one, Gt several of them there, addressed me, and asked me where 
I was going. I told them up to P6rt William. They were in a pretty excited state 
about Siis electi<Mi. and they asked me to run. There appeared, fihom my recollection 
of it now, to be s^xne local diiforence between Mr. Cumberiand and them, the nature 
of which 1 know nothing about, and they pressed me very hard to benMBM a candi- 
date. I resisted, and saMl it wouki not suit my bnsinesa to ran for any eooesdtaesHsj 
at thai time. Mr. Cumberiand then, thinking it of importance that some one rernre- 
senting the interests of the Northern Boad, which wwe ckerty identified with tiiat 
constituency, sh(Mild be in Pariiament, pressed me hard, ae he stales in his evidence, 
to become a candidate at once. This was all done in about hatfan-hour. A com- 
mittee from the Brace Mines were up there at the Sanh ; they were anxious to get 
away, but they pressed me so that I, at last, eonsenled. I had to make a qpeech, mdA 
I toU tiie people. Mr. Cumberland being present aho^ dui^ of eouse, it would be 
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<^:Kider8tood that I would not, at any rate, pay any of the expenses towards the election 
jself. He said, and they all said, as they do m snoh cases, that^ of coarse, ihe 
penses of the candidate would be paid, and I would not run any risk about that. In 
e course of about half-an-hour, the steamer proceeded to Fort William, some fiye 
^mmdred or seven hundred miles away, that l^ing a part of the constituency, and 
t^^ftiere being a number of votes there, and where I was, perhaps, better known than 
^^ the Sault. During that election, I may have come down once again to the Sault, 
t^Xien after that, I proceeded again to Fort William, or Prince Arthur's Landing; tiie 
election then came on, and I was returned ; and my expenses, as I see by the return 
<nt down in the Commission to the House, were paid, at least Mr. Oumberland says 
He states the amount, of which, until I saw it in that return, I did not know. 
Q. When Mr. Oumberland pressed you to stand did you make it a condition or 
ot ? — ^I told all the people as well as Mr. Cumberland, and they were all in tJie room 
"together. 

Q. But when he saw you did you stipulate that the Northern Bailwdy should 
;X^ay your expenses ? — ^I do not think I did; in fact, it was all done in a hurry, and 
^hey all a^eed that my expenses should be naid. 

Q. All agreed ? — ^The people as well as Mr. Oumberland. 

By Mr: Bawell : — 
Q. The people were urging you to come out? — ^The people who were assembled ; 
there were two committees— one from the Bruoe Mines and one irom the Sault. 
By Mr. Guthrie: — 
Q. Did Mr. Oumberland agree that your expenses should be paid ; because in his 
evidence he said that was the understanding between you and him ; he is asked : 
'< Was there any arrangement made beforehand that Mr. Bobinson's expenses should 
be paid by the Company?" and the answer is : "I invited Mr. Robinson, being our 
President, to seek the seat of Algoma, and I proposed to him that if he would we 
would pay the election expenses, f — ^It is just as I tell you ; I was there with the 

Seople and Mr. Oumberland. There was a great crowd, at any rate, and I have no 
ouDt that it is as Mr. Oumberland says; I do not recollect particularly myself; but I 
made it a point that under no circumstances would I stand the expense. 

Q. Had you seen Mr. Cumberland alone ? — No, I had not seen him alone ; I had 
not a chance, the whole thing was done in such a hurry. 

Q. Who were present besides Mr. Cumberland ; can you name them ? — Oh, there 
were lots of the first men of Bruce Mines ; there was the head man of the Bruce 
mines and his clerk; there were half a dossen strong friends of my own, who in olden 
times had been engaged in Toronto elections ; the most prominent man was a shoe- 
maker— I forget his name ; then there was a tavemkeeper and merchants of the 
Bruce Mines. In fact, all the prominent men who had been previously engaged in 
elections. There was Bampton, a tavernkeeper ; Plumber, a stirring, active mer- 
chant; Hamilton and Wilson — all active good fellows. A number of French-Cana- 
dians were there, with whom I had been on the Upper Lakes. 

Q. The question is not exactly who were at the meeting ; but who promised to 
pay the expenses ? — ^They all promised. I spoke to them m the room, and they all 
more or less agreed. If they nad not, I would not, under any circumstances, have 
done anything of the sort. 

Q. Had you consented before you went to the meeting ? — No, I did not know 
they were there until I got into the place. 

Q. It was at the meeting you saw Mr. Oumberland ?— Yes, they were all coming 
out of the front room, and they took me with them. 

Q. But had yoa any conversation amongst yourselves before that ; you say he 
said it was desirable that the interests of the Northern should be represented in Par- 
liament ; that was a conversation with Mr. Oumberland ? —if I mistake not, he told 
the people too. 

Q. Was it in the same conversation that he used the language he speaks of in 
the conversation :^< I invited him, being our President, to seek the seat of Algoma', 
and I proposed to him that we would pay the election expenses ? — ^I have no doubt he 
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Mtady along with the rast of th«iii, that he woald pay the eleotion ezpenaeB. They 
may have contributed too for all 1 know. 

Q. As Preftident of the Northern Bailway, did yon not find oat what amonmt it 
had cost the railway for the election ? — I never heard. 

Q. Did yon know whether tiiey had paid anything ? — I knew they had paid 
flomething, becaose I was incurring some expenses myaeu, and I think as that return 
shows, they paid me (500 or $700. 

Q You did not look to your friends for that expense ? — ^I did not look to them. 

Q. For your own expenditure, yoa got reimbursed by the NorUiem T-^Yea, from 
the Northern at the time. 

Q. Mr. Boulton seems to have be«i helping you ? — ^1 think he was up there at 
the time. 

Q. Yes, but^were you aware that the Northern paid his eq[>enditure too ? — ^1 do 
not know. 

Q. Were you aware that Plumber's accounts were paid out of the Northern ? — 
Not to my knowledge, till 1 saw it in the return. 

Q. You got a cheque for $226 ? — ^I must have got a cheque for $500 or $700. 

Q. I find, in the month <rf' August, 1872, a wine bill of Dawson, Foster ft Co., 
something about $100, certified correct, J. B. Bobinson ? — I dare say. 

Q. Was that in connection with your election, althoujrii it was certified in August, 
1872 ? — I cannot say, as Dawson was in the habit of mmishing the railway, for 
different excarsiom), wine, &c. Whether this was one of ihem or not, I don't know. 

Q. Bat this was at the very time you were at Algoma. I have a note of it as 
paid September 17th, and it was chained to contingencies. The amount is $113.75, 
and the goods wore principally supplied in August, and certified by you? — ^I don't 
know what that was for. 

Q. Did jrou have wine, and so on, from Dawson, Foster ft Co., up there? — None 
for myself personally. I was away 700 miles distant. 

Q. Unless it was sent for when you consented to run ? — ^No, it was not sent for ; 
but I would have been ^ad to have had it. 

Q. Do you recollect how you came to certify ?-^Why, we were in the habit of 
dealing with Dawson for different things of that kind, and I had no doubt of it at the 
time. 

Q. I want you to state whetiier, when you first consented to run for Algoma, 
you did not expect the Northern to pay your expenses ?— I expected Mr. Cumber- 
land would, in' the first place, hold me narmless in the matter. 

Q. But not out of his own pocket, I suppose ? — ^I never asked him. 

Q. But I ask you if you understood that he would do it out of his owu pocket 
or out of the monies of the Northern ? — ^I had no understanding with him on the 
aubject. 

Q. But what did you understand yourself? — I never thought about it one way 
or the other. It is hard to say. I cannot say whether Mr. Cumberland was to pay 
it out of his own pocket, or the Northern Bailway was to pay. 

Q. You say ho asked you to become a candidate ? — ^I nave said so before, as he 
has done in his evidence. 

Q. How did you come to present an account to the Nortiiern for $600 or $700 ? 
— ^I did not present any account. I drew for it, in the oourae of the election, as I 
required it. 

Q. Than why should you draw on the Northern if you did not understand tiiat 
the Northern were to pay the expenses ? — ^The drafts speak for themselvep; I drew 
on Mr. Cumberland for the amount^ in accordance with the understanding with him 
imd xhe people. 

Q. But there was a cheque of $226 given you; not a draft? — It might have 
been so. 

Q. How did you oone to apply for that and receive it ?— I do not know that I 
applied for it at all ; it might have been sent to me. 

Q. Then you understood that the Northern were i[Miying the expenses ? — Of 
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; when I drew upon Mr. CumberlaDd. I would not like to swear to it, bat I 
not muck -doubt of it, but I did not know positively until I saw this. 
Q. Did you, as President, concern yourself with the disbursements or the expenses 
^:f the Korthern Bailway ? — Not as a general thing as far as other people were con- 
^^med. 

Q. For instance, these Algoma expenses, were you in the habit of looking at 
books? — ^Never. 

Q. You never concerned yourself with the expenses? — ^No; Mr. Cumberland had 
IB look-keepers for that purpose. 

Q. llien except the $700 that you personally disbursed, the election expenses 
) paid by the Northern ; and this that you paid yourself, you also got paid by 
"Ciiem r — ^Tes. 

By Mr, Palmer : — 
Q Then with the exception of this $600 or $Y00 you did not incur any other 
^^xpenses yourself ? — I incurred no other expenses individually that I know of. 

Q. This expenditure was authorized by Mr. Cumberland and you made it on the 
^^Ustinct promise that it should be reimbursed ? — A distinct promise, without which 
1 would not have entered into it. 

Q. And if I understand it right, until this enquiry was entered into, you never 
Imew what the total amount was? — Never saw it. 
By Mr. Bertram: — 
Q. At this meeting that was held at the Sault was any subscription taken up 
amongst the people? — ^Not whilst I was there; there was not time tor anything of 
tlie sort ; I was only there for half an hour that day. 

Q. Was there any understanding of a subscription list been opened ? — They 
«poke about it I think, but I was not there sufficiently long to do any business of 
that sort. 

Q. Were you aware that any subscription was taken up in Algotcia ? — I could 
not say whether there was or not. 

By Mr, BoweU : — 

Q. You say that when Mr. Cumberland asked you to become a candidate the 
people knew you were President of the road ? — Of course they did. 

Q. And did they understand that you were being elected in the interests of the 
road as well as their own. I understoicKl that Mr. Cumberland stated there that you 
Were President of the road and that they desired to have a representative ? — ^Ji^. 
Oumberland need not have stated that because it was well known to the people when 
they were often doing business with the road in connection with the works. They 
M must, more or less, have been aware that I was President of the road and had 
been for ten years past. 

Q. Your position was that you consented reluctantly to be a candidate on the 
nnderstanding that you should be put to no expense ? — ^]!t was positively stated that 
I should not. 

By Mr, FaJmer : — 

Q. Did I understand you that it was stated that it wais important that the road 
should be represented in Parliament? — ^Yes ; most important. 

Q. Was it stated at the meeting ? — ^It was stated hy some, I am sure. 

Q. Was this stated also during your canvass in Algoma?— It was made an accu- 
sation against me that I had Come out in the interests of the road. It was one of the 
charges that my friend and oppdnent. Col. Denison, made against me, and some of 
the people said " If so, so mucn the better." 

Q. i?hen I understand that it was made a part of your canvass that it was 
important that the road, should be represented ? — ^Yes ; by some. 

By Mr. OuthrU : — 
Q. Do I understand you to say that you stated at the meeting at the Sault that 
you were running in the interest of the road ? — ^No, I did not state that to the people, 
but it was made an accusation against me. I defended myself, referred to the 
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importance of the road and said that instead of it beinff an objection to me it would 
serve oar mutoal interests, and many others spoke in die same strain as I did. 

Q. Was it stated that your election expenses would be paid by.tho Northern in^ 
your speeches ? — No ; I never referred to my expenses. 

Q. Was it stated at any other meeting that you had been solicited by Mr. 
Cumberland to run in the interests of the Northern Bailway?— I don't know that 
it was. 

Q. Did you state at any other meeting that you were running in the interests 
<rf the NortheiTi, or did you merely put it in this way: in answer to charges that you 
were running for the Northern, you said the interests of the Northern and Algom» 
were identical ? — ^Yes. 

Q. Then you did not admit the charge that you were running in the interests of 
the Northern to be true? — ^When my opponent charged me with running in the* 
interests of the Northern I explained to the people the connection between the- 
Northern and their interests. 

Q. Do you remember at what meeting you explained that? — ^I cannot say, 

Q. Can you say where you said that? — Ool. Denison urged it as an objection t& 
me at more than one place. 

Q. Do you remember where ? — ^I have no doubt it was done at the nomination 
at Sault Ste. Marie. He wanted to make all the points he could against me, and 
this was one of them. 

Q. Who attended to the disbursements ? — ^I don't know ; I was 500 or TOO milei 
away mofet of the time. 

Q. I mean the disbursements in connection with the election ? — I do not know 
who attended to them ; it might have been done by the Committee. 

By Mr. BoweU :— 
Q. Do you know the parties to whom the bills were sent 7 — ^No ; I do not. 

By Mr. Ghithrie ;— 

Q. I was not in the House on the occasion of your making the speech on thi» 
matter, but I read the report of it in one of the papers, and I do not recollect that 
you said that anybody but Mr. Cumberland had promised to pay your expenses. Did 
you say it in the House ? — I do not know that I did. 

Q. In the House, as I read the report, you stated, as Mr. Cumberland states in 
his evidence, that on his request you ran, and upon his promise as to the expenses.. 
Do you recollect whether you stated in the House that any one else than Mr. Cum- 
berland was to see your expenses paid ? — ^I do not know tJ^at I did. I have not read 
my speech since I made it. I know it was a matter talked of by the people in the 
meeting. 

By Mr. BoweU :— 

Q. You know you refVised to run if your expenses were not paid, and unless- 
thifty promised to pay them ? — I said it in the presence of a hundred people, and Mr.. 
Cumberland was tnere. 

By Mr. McCarthy : — 

Q. The Northern Boad was promoting the Pacific Junction ? — ^Yes. 

Q. Where was it intended to run ? — It was intended to be an extension of thd 
N<3trtliem Boad past the Bruce Mines, from Gravenhurst to Sault Ste. Marie. 

Q. That was directly through your constituency ? — ^Yes. 

Q. Was that a matter at that time under consideration ? — ^It was one of the mat* 
tedB under consideration, and a most important One. 

Q. That was a matter that the Nortnern Boad were actively promoting ? — ^Yes ; 
actively promoting ; we had had general deputations down firom the country about 
it at different times. 

Q. :So that any connection you might have with the Northern Boad could not 
formally have been an objection in the eyes of the constituency? — ^Not at all trith 
WLf supporters. 
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By the Chairman : — 

Q. Was the Pacific Junction charter being provided before this House or the local 
ousef — ^It was a local charter. 

Q. If it was a local charter, what particular motive would the people of Algoma 
in returning you to the House of Commons ? — ^I cannot speali: as to that 
Bxactly ; but it was a subject of great discussion in the contest. 
By Mr. McCarthy : — 

Q. Was it proposed to ask the Dominion Government for aid towards the con^ 
Btruction of that road ? — ^I have no doubt it was. 

Q. I believe the idea of that road was to connect with Jay Cooke k Co.'s road — 
"the Northei'n Pacific ? — ^Yes ; I think it was ; we had gone down to New York, and 
3. think we met Jay Cooke there, llr. Cumberland and myself, and a number of per^ 
sons interested, and we talked the thing over. 
By Mr. Outhrie : — 

Q. I find in the books of the Northern JBailway, and, in fact, it is disclosed in 
the Bail way Commission, that between $4,000 and $5,000 stands to your debit in the 
books, as an overdraft 7 — So I see. 

Q. I suppose you got the money charged against you ? — ^No, I don't know it 
was charged against me. 

Q. But I say you got it ? — I don't know that I did. 

Q. Have you ever looked over your accounts? — ^Not that I recollect, except 
once, hurriedly, with Mr. Cumberland. 

Q. I have a copy of your accounts from the books, certified to by the accountant ; 
you have never loosed over it ? — I looked over it hurriedly with Mr. Cumberland ; I 
asked him for the letter about it. 
By Mr. BoweU : — 

Q. What letter was that 7 — ^That was the letter in which he stated that he knew 
there were several items in that account for which I was not liable. 
By Mr. GutJurie: — 

Q. By the books of the Northern Bailway a balance of $4,606 is made out 
against you ; in July it was $4,970, but they have credited you with some Directors' 
fees, which has reduced it ; what explanation have you to give as to this amount 
which is standing against you?— I could not give an explanation as to the amount 
until I knew the items. The first I knew of it was that Mr. Hamilton met me on 
the street and he told me that my account was considerably overdrawn ; I think that 
was in 1874, after I left or had to leave the road ; I was not in a very good temper, 
and I got into a conversation with him, and I asked him whether he had charged any 
of the engines against me. He said, '*No, not that." " Well," I said, '^Hamilton, 
you recollect a matter of a thousand dollars I came to you for, that Cumberland told 
me to get, I think it was for the Muskoka business, is that charged against me ?" And 
he said, " Yes." I said, " I don't owe that." He said, " I know you don't." I asked 
him if he charged some travelling expenses against me which I got fr om him when 
we were going to New York. He said it was charged against me. " Well, then," I 
said, " you had better strike them off." He said I had better look at the accounts. 
Then I never paid any further attention to it, until I spoke to Mr. Cumberland about 
it ; I was not; in the humor to do it. I thought, in the summer of 1875, that if I 
went away and met with any mishap, if that account was standing against me, some 
one, on my behalf, would get into trouble. I went to Cumberland, and Cumberland 
said to me, " Let's look at it." We looked at it for a short time, and he said he had 
not time to look into the thing. And I then said, '^ Write me a letter that some of 
these items charged against me are not owing ;" and he did so. 

Q. Have you got the letter ? — I have ; I have it in Ottawa. 

Q. It would be well to produce it, as Mr.Cumberland was examined about it, and 
we all agreed it would be better to see the letter. With regard to your account, I 
will give you the account as it is taken from the books, and ask you to look it over 
before examining you any further about it? — I am not credited with the proper 
aalary I should receive, as Cumberland says in his evidence. 
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Q. What salary were yot to get when you first accepted the office of President 7 
- — ^I had no positive nnderstandine about it that I recolleet. I taoiew, or found out, 
About two years after 1 was President^ that my predeoeesor got £1,000 sterling in the 
£ame office. I have been connected with the Kailway ninoe 1851, and as my services 
were at any rate on a par with my predecessor's, and as the road, when I succeeded 
to office, was in a better condition, and having been previooslv, for several years, a 
4iirector, I took it for granted that a liberal compensation would be givei^ me. I may 
say for Mr. GumberUuMl, that he had no objection'^ it. He admitted it, and so thin^ 
w^ent on. From time to time, I drew the money as I happened to want it, and he ^id 
I should have a satisfactory settlement. 

By Mr. BoweU: — 
Q. Then what you really contend is, that you are not indebted to the road at all ? 
— I contend quite the other way. I contend that the road owes me something worth 
looking after ; a considerable amount. 

By Mr. Ghitkrie : — 

Q. You say there was no definite understanding when you first accepted office. 
What amount of salary was attached to the office? — Cumberland spoke of $1,000 at 
that time. 

Q. Was that the amount credited to you 7 — It might have been ; the account will 
.show. 

Q. When did you first learn that your predecessor was getting more than $1,000 7 
— It was in 18C1 or 1862. It was about a year and a half or two years after I was 
made President^ 

Q. Up to that time had you ? — Up to that time, I might say that the interest 

on the bonds was not all paid ; and after the interest on the. bonds was paid to the 
bond-holdei*s, I took it for granted that I should be on a par with my predecessor. 

Q. Up to that time you had not contended it? — I do not know whether I had 
positively or strongly contended it. I might have mentioned it, to Mr. Cumberland. 

Q. Of course, if you 4id not know what Mr. Morrison was getting, you would 
not complain. Bo yon remember whether you spoke of it, or complained of it. until 
after YOU learned what Mr. Morrison was getting ? — I cannot say tn&t I complained. 
As Mr. i. umberland says in his evidence, I was always talking about it. I looked 
upon it as a great injustice, because at the time Mr. Morrison was getting £1,000 
jiterling, the road was nofc earning as much, perhaps by one-third, as when I was 
President. 

By Mr. McCarthy : — 

Q. Was it sterling ? — They all spoke of it as sterling. 

By Mr. Ghithrie: — 

O. I Bee that the amount credited to you was $1,000 up to 1864: that is $103.61 
per month ? — That is $1,200 a year or thereabouts. 

Q, Was that what you got at first ? — ^Whatever the account says, I got 

Q. I find, then, fh>m 1864 that it was reduced ; perhaps you were not President; 
•were you President continuously from 1861 7 — I was l^resident continuously till 1873. 

Q. I find, in 1864, 1865, up to 1866, that you were credited with $44.55 a month 7 
— ^He mav have credited mo further ; I do not know. 

Q. Then in 1867 again it was raised to $83.33 per month? — ^That would be 
41,000 a year. 

Q. There were about three years that $40.55 per month was credited to you. I 
want to know if you were aware of the change? — No; not that I recollect; but I 
Always protested against the smalli ess of my salary, and Cumberland always admit- 
ted the reasonableness of ray objection. 

Q. Were you aware that it was first $1,200 and then it was reduced to something 
like $500 ?— I could not say that I was, though it might have been so entered. 

Q. £250 sterling is what you apparently got in 1863 ; then it came down to 
£100 sterling in 1864, or $40.55 per month. That continued up to 1866, when it 
was $83.33 per month. Then it was raised again in 1874 to $123.89 per month ? — 
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I do not know how the derk put it down ; . but I know the understanding I had 
with the manager about it. 

Q. Was the salary raised or lowered at any time, to your knowledge ? — ^I really 
do not know. I might have had, as I have stated, several conversations with Mr. 
Cumberland about it. 

Q. Did not you know from the amounts you drew? — It would appear that I 
ongkt to know. At the same time I was always talking and doing what one would 
patarally do to get a fair compensation. Cumberland always admitted that I had a 
just claim, so I did not look at the account. 

Q. In looking at the acconnt(«, I find, in 1863, for instance, that yx)u drew, ft^m 
A^ugnst, $103.60 a month. Did you ^et $103 per month regularly at that time ? A 
<^liaiige was made in 1864, i*edncing it to 140.56, and you drew that regularly, so that 
4hese drafts were in accordance with the amount credited? — ^That might have been so. 

Q. Can you state that you did not know the amounts credited to you were less ? 
— ^I cannot speak positively as to that point'. The fact of the matter is, I never 
examined the accounts. 

Q. But you must know the amount you drew per month ? — I know that as it 
appears by the books. '^ , 

Q. And you must know that it was less than you used to draw f — Yes ; but I 
Always felt that the amount would be made good. 

<2. In 1866 they appear to have increased to $83.33 ; and they contintied at 
that regularly up to 18T2, when they again increased it. Were you aware of the 
increase in the salary credited ? — I have no doubt Cumberland ihformed me of it. 

Q. Did you apply to the Chairman in London or the road there on the subject 
of your salai'y ? — I think I did once. 

Q. Tou applied for Hn increase? — ^Tes. 

Q. It was not granted ?*— That I will not say positively; they wrote an answer 
to Mr. Cumberland perhaps to the effect you mention ; I recollect asking Mr. Cum* 
b«rliuid to bring it to the attention of the Local Board, under whose direction the 
salary was as all the other salaries were ; it was never done, so there the matter 
rested. 

Q. How was it you got this increase ? — ^I know, now you speak of a correspond- 
ence, I recollect writing to the Directors statihg it was too small a matter to in- 
terest themselves in particularly after the interest on their bonds was paid, and the 
salary was and should be in the^ifb of the Local Board of Toronto. 

Q, Well, were the English Directors interfering ? — I don't know that they were ; 
but I think I wrote to them, or they wrote to Cumberland, and so for for the time the 
matter dropped. 

Q. What was the result of your application; did you get the incronse? — ^The 
iresnlt was that Cumberland authorised me to draw something in proportion to the 
salary that my predecessor had got, for sometime at any rate. He admitted the 
justice of it. 

Q. How did you come to get this increase from $83.33 to $123.89? — ^I don't 
know. 

Q. Was that the result of your application for an increase of salary ? — ^It might 
have been, I cannot say. 

Q. The increase seems to have taken place in July, 1872, and I think it con- 
tinued as long as you were President ; you say tiiat Mr. Cumberland authorized yoa 
to draw an extra allowance ? — Of couise he did. 

Q. When ?— Whenever I reminded him that the road was in a different position 
and that the interest of the bondholders was paid, he admitted the justice of my 
request. I looked upon it that it was only just that I should be on a par with my 
predecessor. 

Q. Did you bring that before the Toronto Board? — ^Not collectively; but I 
might liave spoken to the Board individually. 

Q. Do you remember who you spoke to individually? — ^I do not remember, 

• Q. Or did you ? — I would not say. 
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Q. When did Mr. Oamberland aathorice yon to begin drawing an inorease ? — ^I 
got his consent at different times. 

Q. What amount did he permit you to draw? — Nothing positive. I told him 
that under any circumstances I oiL^ht to have been entitled to have what Mr. Mor- 
rison got He did not dispute it. We were promoting the construction of the Pacific 
Junction and several other branches, and i was being continually taken away from 
my business, and there was a jnreat deal to do, and he then suggested it himself, and 
I said I ought to be allowed £jbO sterling per year, and he said, *^ I think you ought.*' 

Q. Did you understand that from that time you were entitled to £750 ?— I 
certainly thouj^ht so; though I had no particular agreement about it. 

Q. X ou did not treat l£at as an a^eement 7 — ^1 (Ud. 

Q. But you knew that the Local Board had the power to fix the salaries ? — ^Yes. 

Q. Why did not ^ou have it before the Local Board ?— Because Mr. Cumberluid, 
as he stated in his evidence, had the management of the road. 

Q. Then he was a member of the Lo^ Board? — ^Yes; and Managing Director 
for the bondholders in Bngland. 

Q. Then had you any reason for not bringing it before the Board ?^No reason ; 
1 knew they would have consented if I had. 

Q. From that time did you consider you had an understanding with Mr. Cumber- 
land to give you an increase, and to what amount ? — ^I could not state the amount, 
except as above. I always said it ought to begin from the time of my appointment 

Q. I understand that you had been contending that you were underpaid ? — ^Xhere 
was no contention about it, because he admitted it 

Q. What did he authoriEc you to draw on account ? — ^I could not say without 
looking at the books. 

Q. Do you remember it at all ? — ^I do not think Iremember his telling me I could 
draw half the amount that Mr. Justice Morrison received. 

Q. When was that ?— As fkr back as 1866 or 1867. 

Q. Did he agree that from that time you should have that amount ? — ^I cannot 
say that he even objected to it 

Q. Will you swear ? — ^He says I was equitably entitled to it, and I think so 
myself. 

Q. What I \i!^ant to know is, whether there was any understanding with you for 
that amount ? — ^There was no positive understanding. 

Q. Nor for any positive amount? — There was a positive amount, because I 
always understood that under any circumstances I was entitled to half what my 
predecessor got, and at one time he admitted that I ought to get £750 per year, as I 
nave before stated. 

Q. Did you treat that as settled ? — ^I treated, and wanted to treat it as settled. 
At times Cumberland would say it was all right, and at times he would make some 
objection. 

Q. You say sometimes he agreed to it, and sometimes he did not? — ^You know 
how these things happen sometimes. 

Q. You got notes from Mr. Hamilton, the Secretary; did you get all those notes 
with Mr. Cumberland's knowledge? — ^Every one. 

Q. He says you get one when he was away ? — He is mistaken. 

Q. He says you got that without his previous knowledge ? — He is mistaken, for 
I never got any money without his knowledge. 
By Mr. Palmer : — 

Q. Any notes ? — Nor anything in the shape of money or notes, without his con- 
sent. I would not have presumed to have done it or got the Treasurer into any 
difficulty about such a thing. 
By Mr. Guthrie : — 

Q. The note he refers to is one for $2,000, in October, 1873, which would be a 
few months before you ceased to be President ? — ^I heard he was going to New Yorfc 
and as I required the money , I went up to his house in the evening, and in his hall I 
apoke about it, and told him I would get the money from Hamilton the next day. 
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By Mr. Pabner ,•— 
Q. Dia he oonsent to it ? — Of ooane li# did, and I went the next morning and 
{Ot the note. 

By Mr. Outhrie :— 
Q. Did you tell Mr. Comberland how mach ?— I told him how much. 
Q. He was away at New York when you got the note ? — ^I think he went away 
the next evening. 

O. Was he away when yon got the note f-^He m^ht not have been away that 
da^; he might hare gone away that evening. I know it was because I knew he was 
gouiiff aw^ that I went to him. 

Q. When notes are made who is in the habit of signinic them ? — Mr. Hamilton 
and Mr. Cumberland. 

Q. Bid Mr. Cumberland sign that note of $2,000 ?— I think he must have 
dgned it. 

Q. ^ou think he did sign it ? — ^His name most have been on it ; he might or 
might not have left it with Hamilton in blank. 

Q. Did Mr. Cumberland leave blank notes ? — ^That I do not know ; he might 
have done so at times. 

Q. Was he in the habit of entrusting blanks to the secretary to be filled up ? 
<~The secretary had the full confidence of Mr. Cumberland, and he might have done so. 
Q. Do you recollect whether or not, as a flEU^t, he signed your note for $2,000 i 
because, if he actually signed the note, knowing it was for you, he must have been 
wrong? — ^His name, as I stated before, must have been on the note. 
By Mr. Palmer: — 
Q. Was it drawn in your &vor ?— Yes, it was handed to me by Mr. Hamilton ; 
it may have been that Hamilton had some blanks signed by Mr. Cumberland, as he 
was going away. 

By Mr. Guthrie :— 
Q. It was a note payable to your order ? — ^The account says it was a note at any 
rate. 

Q. Do you recollect whether Mr. Cumberland signed the note drawn up at your 
order or not ?— I do not recollect him signing it in my presence, and that is the 
reason I think a note was handed me bv Hamilton. Hamilton spoke to me of it 
afterwards, and said that Mr. CumberUma had rowed him about giving me that note. 
[ said, <^ I think you must be mistaken ; let us go in and see Mr. Cumberland ;'' and 
we went into his room, but he was away then. That was some five or six weeks 
after the note was given. 

Q. The secretfuy mentioned to ^ou that Mr Cumberland had been finding fault 
with him for having given the note m his absence ? — ^Yes. 

Q. And you went in to speak to Mr. Cumberland about it, but did not find him ? 
—•Yes. Upon the night I went to see Mr. Cumberland he was very busy ; there were 
one or two others there besides himself, and I drew him cut into the hall and spoke 
to him about it. As he was going to New York he may have lost sight of the 
matter. 

Q. I was going to ask you if you could tell the Committee from what date you 
began to draw what you considered the proper allowance you should get ?— I could 
not. ^ 

Q. Can you tell how long ago it was ? — ^No ; I could not. 

By Mr, Palmer : — 
Q. Would not the accounts show 7-*»I dare say they would. 

By Mr. ChUhrie :— 
Q. You say you do not know at what time ? — ^I think it was 1871. 
Q. When you did begin to overdraw, you did not draw for any particular amount ; 
you just drew some now, and some again ? — Yes. 

Q. When you got this letter from Mr. Cumberland, which you will produce, did 
you present your cmim for more ? — ^I reminded him then, of course, of the agree- 
ment. 
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Q. Did you ever present any claim against him on the Board ? — I never did ; it 
was quite sufficient in my eajtimatioQ to talk with Mr. Comberiaad, and get his.'Oon* 
sent. 

Q. Yes ; but yon have now ceased to be President for OTer three years. During 
that time have you ever preferred any claim on Mr. Oumberlandor the Board inany 
shape for what you considered a proper aalary ?— -No ; not to the Board officially. I 
spoke to the present President about it before I came down here, only tbe other day, 
and I spoke to Mr. Cumberland about it, say a year ago. 

Q. But have you ever sent in any claim ?— -Any written claim, no. 

Q. And have you ever asked for any definite amount, to settle your claim 
finally ? — ^No; I was not in the mood to do it; I was annoyed at the way I was- 
treated. 

By Mr, Fahner : — 

Q. If I understand you right, you say the only persons who had the power to- 
fix the salary was the Local Board?— Tes. 

Q. Was the amount of the salary, ever fixed by the Local Board at all ? — ^Never^ 

Q. Then, if 1 understand it, the amount of your salary never was fixed, and 
never was settled on ? — ^Never, that I knew of. 

Q. Tou took office without any special agreement as to what your salary should 
be ? — I took office . partly with an agreement, and partiy not. Mr. Cumberland 
spoke about $1,000, 1 think, at first, but I, even then, spoke of £500. 

Q. I understand that Mr. Cumberland was not the party to fix it ; I understand 
it is the Board ? — Well, Mr. Cumberland was virtually so. He represented the bond- 
holders, held their proxies, and managed the road in these matters. 

Q. Had Mr. Cumberland the power to fix the salary ? — ^If Mr. Cumberland, had 
fixed it, I am sure th^re would have been no objection. 

Q. Because his recommendation would be accepted ; but I am speaking of the- 
legal power to ^x it ? — The legal power is another thing, that was with the Local 
Board. 

Q. Of course, as the management was largely personal, you considered that his 
recommendation would be powerful ? — ^I knew that it would be. 

Q. Then you went into this claiming on the one side that you were entitled to 
the salary you speak of and, after several years, it bein^ understood with Mr. Cum- 
berland that the amount will be settled on ? — ^That was it. 

Q. Then, because there was some trouble about paying interest on the bond& 
wah not that a reason why several transactions of that Company were kept open ? — 
Yes ; because the interest was not paid on the bonds. 

Q. And, of coui'se, these persons particularly, who were interested in the road 
kept their claims open until they got more capital ? — That was it. The interest was 
paid on the bonds, say about two years after I became President. 

Q. Mi\ Cumberland recognized your claim, and gave you notes from time to 
time on account of it Is that correct ? — Yes. 

Q. Then, if I understand it right, when these notes were given they were 
distinctly given, not as you borrowing money from the Company, but as money that 
they owed you ? — So much on account of what was due to me. 

Q. Was there any pretence at any time that you owed the Company ? — No; none. 

Q. On the contrary, if I understand it, you always claimed they ojired you ? — 
After the difficulty with them, and the termination, in 18^3, of my holding office, I 
maintained that, and I do not think Mr. Cumberland disputed it. 

Q. I understood that they were not in a position to pay you at the time, and 
they took these credits on account? — ^I always considered that.it was an account. 

Q. Did you understand that the different moneys you got month by month were 
your total claim ? — "So; I did not. I drew from time to time as I wanted, and left 
the balance to be decided afterwards. 

Q. And of course there can be no doubt that yon were not taking money your- 
self f^om the road, or borrowing the money from the road ? — ^Neither one nor the 
other as I understood it. 
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Q. You simply got what you considered your dae and what they reoognized aa 
your due ? — ^Yee, 

By Mr. Guthrie :— 

Q. You Btated that the Local Board has the power to fix your salary as 
Frendent ? — I think the Act says so. 

Q. K the Local Board has power to fix your salary, why did you apply to the 
London ]^oard 7 — I do not know that I iipplied. I think that Mr. Comberland wrote 
a letter and showed me the letter he haa got in answer to one he had from them. 

Q. Did not you make pwsonal application ? — ^I do not recollect doing so. 

Q. Did yon write to the Chairman in London 7—1 really do not know whether 
I did or not, it was so long ago. 

Q. When you became President of the road I suppose there was an understand* 
I m what your salary was to be ? — 1 do not think the Juocal Board ever heard of it ; 
i I do not think it ever came up before them. 

' Q.' Was the salary consiaered entirely an unknown quantity 7-^1 could not say 

as to that. You have heard what I have stated about it You see t^ere was a dm- 
oulty in paying the salary when the interest was not paid to the bondholders in frill, 

Q. The reason I ask that question is that there is a discrepancy between Mr, 
Cumberland's evidence and yours. Mr. Cumberland says that the salary was fixed 
at tl,000 7 — ^I said during the first two years I did not speak positively until the 
bondholders eot their interest. Then, when the bondholders got their interest, I 
said, as I said at first, learning that Mr. Justice Morrison got $4,000, that I ought 
to have got half at any rate. 

Q. I mean that you accepted the amount you were paid when you became^ 
President, until you learned that Mr, Morrison had more 7 — ^I said long ago I could ' 
not speak to that. 1 know that the bondholders got their interest, and I thought 
they ought to be liberal with me as the President, considering what I had done for 
the road. I drew Mr. Cumberland's attention to the fact that I had introduced a Bill 
hy which the bondholders got their six per cent., placing the road in a favourable 

Ction by the Act, and having enabled them to get their interest I thought the time 
come when I should be paid liberally. 

Q. So you made no claim until the bondholders received full interest for the 
fconds 7—1 don't think I did. 

By Mr. Coigrain : — 

Q. You made a statement in the House on 5th March last, on the subject of 
^ke Northern Eailway. Did you read the report that was made 7 — ^I did not. 

Q. The report of it of which I desire to know whether it is correct, is on page 
^1 of the Hansard, 

** He had gone to the northern part of the district, and being acquainted, as be had 
P**^viously mentioned, with a great number of the early settlers, he was returned as 
^ Member ; but he had not become a candidate — ^indeed he would have been a fool 
^^d he acted otherwise — ^until it was fairly understood on the pai-t of the Northern 
•^i^lway and himself that his expenses would be paid." 

Is that correct 7 

A. Yes. I supplemented that by saying " and the people to-day." 

Q. Is this a correct one 7 — ^If I limited it to Mr. Cumberland it was an oversight. 

Q. Was this reported truly as your statement 7 — ^I cannot say. 

By Mr. Guthrie : — 
Q. This report is true and you supplement it further with the statement that 
others were present 7 — ^Yes. 
JBy Mr. Palmer : — 
Q. And were parties to the agreement 7 — ^Yes. As well as they could be in such 
^ harried meeting. 

By Mr. BaweU : — 
Q. When were you first connected with the road ? — ^I was connected with it from 
the &^t meeting that was held in the city about it, in JunCi 1861. 
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Q. When were you chosen Preeident ?— I was chosen a Director by the Council 
•of the city in 18&3 or 1854, being put on the Board by the Oouncil, and 1 remained on 
the Board for several years previoiis to my being elected President. 

Q. And when* were you first elected President? — ^In 1861, 1 think. 

Q. How long did you remain President ? — ^Thirteen or fourteen years. 

Q. Until when ?— Say, 18T3. 

Q. Had you had any difficulty with the Board ? — ^None whatev^; always the most 
harmonious. 

Q. Then why were you removed from the Presidency ?—! was made a martyr 

of for my political opinions I suppose. I think Mr. Cnmberiand said the time had 

oomo when the directors should oe of the political principles of the party who were 

in power, as it would better serve the interests of the Boad if the President and the 

■directors were of the same political opinions as the party in power. 

Q. Did he give you any reason ? — ^I think he went on to say that they had 
interests to serve that would lie better served by our being replaced by men who were 
in the interests of the Grovemment. 

Q. Did Mr. Cnmberiand say to you that he had any reason other than this for 
the course he was pursuing ? — ^None that I recollect. 

Q. Did he say that that course was insisted upon by any outside parties — any 
parties who desired the composition of that Boud to be changed ?-« He did not 
mention any names to me. 

Q. Did he say he had had any conversation with any person on the matter? — ^I 
^do not think he did. 

Q. Then I understand you to say that you were removed from the presidency in 
order that you might be replaced by others who were in harmony with the political 
opinions of those in power? — ^Yes. 

Q. And Mr. Cumberland told you so ? — Yes. 

By Mr, GhUhrie. 

Q. Was this because they wanted to compromise the claim with the Govern- 
ment ? — ^I could not swear as to Mr. Cumberland's reasons ftirther than I have said. 

Q. Was that spoken of? — ^No, I do not think he said so ; he.said, on broad terms, 
it would better serve the interests of the road if myself and Mr. Morrison were not 
on the Board. 

Q. Do veu know of any other way that this would help the Company, except 
in settling the claims of the Uovemment? — ^No, none. 

Q. Wereyou, while you were President^ in the habit of presiding at the annual 
meetings ? — Xe&, both the annual and semi-annual meetings. 

Q. Did the statements produced show the net earnings of the Boad ? — They were 
.all printed, and must have done so. 

Q. Did you move the adoption of the reports ? — Generally so. 

Q. Then these net earnings were ariived at by crediting you with the salaries 
mentioned in your account ? — ^They might have been« 

Q. Do not you know that much, although you were President, that the net earn- 
ings were arrived at by crediting ^u with the amount of salary you received ? — I do 
not know how the accountant arrived at it.- 

Q. Did you not, as President^ take sufficient interest in the atfkirs of the Company 
to know how the balance was strack ? — ^I took a ^reat interest in their affiEors, but as 
1 stated before, Mr. Camberlaod had a staff of book-keepers and clerks to manage 
those details. 

Q. Did you receive your monthly payment by cheque ? — ^Tes; I think I did. 

Q. And I suppose endorsed these cheques?— Yes; I dare sav I did. 

Q. Then there is one payment of $200 1 would like to mention to you. It is en- 
tered February 29th, 1868 : J. B. fiobinson, Parliamentanr expenses, for amount paid 
to him I for amount claimed by him as back salary ? — ^Yes. 

. Q. I want to ask you if you got $200 on Februarr 29th, 1868, as being the amount 
then claimed by you as back salary ? — On account of back salary ? 
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Q. It does not say on account of back salary on tho vouchor. Did you receive 
$200 as back salary in February, 1868 ? — Whatever the voucher says, and my name 
is on it, I stick to it; but I cannot tell you ten years after. 

Q. I ask you if you recollected on one occasion claiming and receiving 9200 as 
back salary ? — ^I do not recollect it as back salary ; I only recollect it partly because 
yon mention it so. 

Q. Do you recollect getting $200 at that time ? — "No, 

Q. For back salary ? — No ; but I will not dispute it. 

Q. It is entered in the book in that way ? — I dare say it is correct. 

Q. I want to point out to you the two items under the head of sundries you are 
credited with, 8250 ; and when wo look at tho journals we find that they are made 
up of $50 for Parliamentary expenses, and $200 claimed by you as back salary ? — It 
may have been ; that shows that what I havo said is correct. 

Q. There was a balance that half-year of $321 ? — Yes. 

Q. And by means of that allowance, at the end of the half year, the account was 
balanced exactly ; do you notice that ? — I see it there. 

Q. Is your contra account against tho Company based upon your claim for 
salary ? — Yes ; and my services to the Hoad. 

Q. You claim salary and for your services besides? — Yes. 

Q. Because I find you got $500 in connection with the Northern Extension ? — ^I 
dare say I did ; I went to twenty meetings or so in various parts of the country 
about the Northern Extension. 

Q. You got considerable sums of money from time to time for expenses, did you 
not?— I do not think I got considerable sums ; I went to a considerable number of 
places. 

Q. I will show you one place where you got $400 for disbursements ; on another 

occasion you got, as early as 1865, a considerable sum which is charged to sundries — 

disbursements, $417.95 ; $256.67 is an account for monies claimed to have been 

^aicj out for the Eoad ; there is also the Grey and Simcoe Eailway, $200 ? — ^They were 

foir travelling expenses with the deputation on contests with opposing roads ; in the 

^i^t place I dispute some of the items. I have not had an opportunity of looking at 

Q. Except, as to your claim for salary ?— Except that. 

Q. When you got notes on account of your salary did you give receipts for 
^^m ?— I cannot tell you ; I gave a receipt for the amount I have no doubt. 

Q. When you got notes was anything said about it being on account, or was that 
^^Tir own understanding merely ?— it might havo been my understanding, without 
Xy positive mention to the treasurer. 

Q. Because I see you ai*e charged tho discount or the interest, and discount on 
►reiving them which is contrary to what would be the case if you had any express 
^^derstanding with Hamilton ?— I never had any positively express understanding with 
'^^amilton. 

Q. Did you have any understanding with Mr. Cumberland that those notes were 
^^ ^ account ?— ♦That they wore on account of my just claims against salary. 
Q. And that was expressly stated ? — ^Why, he says that himself. 
Q. Do you know why ho charged you discount ?— No ; I never agreed about th e 
^ iscount ; 1 never noticed it. 

Q. Did you see tho balance by which you wore charged for it, and with owing the 
^^mpany a balance ?-~I do not think I did. 

Q. 1 moan the balance sheets for the years, your account was overdrawn ; no 
<loubt they would show ?— They ought to. 

Q. Did you see them ?.~I do not think I did, except with Mr. Cumberland. 
Q. Did you over make out any account, or did you over enter into any book or 
memorandum of the amount you claimed ?— Memorandum of my own I had. 
Q. When ? — Time and again. 

Q. Because you are unable to fix the date ? — How am I unable to ^k the date ? 
Q. You are unable to fix the date as to when it was you set up the claim. Have 
5—9 
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you any memorandum that will show when you first set up a claim, and for what 
amount? — I have not, except what I have stated. 

Q. With regard to tha subscription to Sir John Macdonald*s testimonial. What 
have you got to say about it ? — I have nothing to say particularly about it. 

Q. Is there any explanation ?— 1 think that Mi*. I&ss at that time, and myself and 
Mr. Cumberland, had a talk about it ; and we agreed that a subscription should be 
given by the Northern Eoad, to the testimonial to Sir John Macdonald. 

Q. Of what amount ? — The amount that appears on the books is $2,500, the same 
as the Great Western and other roads gave, as I understood. 

Q. Afterwards you subscribed? — AfterwaixisI did subscribe to a certain amount, 
yes. I see Mr. Macpherson says I put my name down for $500. 

Q. Did you subscribe as a director of the railway, on behalf of the railway? — 
As a director of the railway. I subscribed on the understanding I had with Mr. Eoss 
and Mr. Cumberland, that the railroad was to pay the amount. 

Q. Did you and Mr. Eoss subscribe at the same time ? — No ; I happened to go 
into Mr. Macpherson's office on other business, and he said, ** by the way, put your 
name down for $500," and I told him the understanding we had had. 

Q. Of what understanding ? — I don't know whether I told him ; it was all done 
so hurriedly. I went in about another business entirely ; I had not any conversation 
of any account at all with him. 

Q. You told him of the understanding you had ? — I would not swear positively to 
that. 

Q. You say he asked you to put your name down for $500, and you did so ? — 
Well, I will not swear to that, by any means. 

Q. You said he asked you to put your name down for $500 ? — ^I told him I won Id 
put down my name for $500. 

Q. What understanding did you refer to ? — ^I referred to no understanding so far 
as Mr. Macpherson was concerned, but remembering the conversation previously had 
with Eoss and Cumberland. 
By Mr, Bowell: — 

Q. Did you tell him that this money was to be paid by the Eaiiway Company ? — 
No. 

By Mr Guthrie : — 

Q. You surely did not lead him to believe that it was a personal subscription ? — 
He did not ask me, and I did not say. 

Q. But did ho understand anything about it ? — I will not swear what he under- 
stood. 

Q. You said that Mr. Macpherson refen^ed to the understanding you had ? — ^Mr. 
Macpherson asked me if I would subscribe and I told him I would, and he asked me 
to what amount, and I said $500, and whether it was at that time or afterwai^ds that 
1 put down my name I don't know. 
By Mr, Palmer : — 

Q. Then the evidence you gave a little time ago is incorrect? — ^I gave no 
evidence. 

Q. Because I understand you to say that Mr. Macphei*son asked you to put 
down your name for $500 ? — He could not have asked me, because he did not know 
what I was going to put down. He might have asked me to subscribe $500, $1,000 
or $1,500 ; it was merely conversation. 
By Mr. Guthrie : — 

You say that you, Mr. Cumberland and Mr. Eoss agreed that the Eaiiway 
Company should give $2,500 ? — We had some conversation. 

Q. Did you have an understanding, then, that it should bo given in your 
individual names — ^that the subscription list should be equal in your individual names ? 
— ^Yes, I think we did ; I cannot speak positively as to that. 

Q. Was it agreed that Mr. Cumberland should put down for $1,000 ; Mr. Eoss, 
$1,000 ; and yourself for $500 ? — All I can swear to is that I did put down my name 
for $500. 
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Q. Why did not you put down your name for $2,500 ? — ^I never intended to. 
Q. Why did not you put down your name for $2,500 as $2,500 was to bo given ? — 
That I cannot tell you ; the fact speaks for itself. 

Q. Did you know at the time that you put down your name that Mr. Cumberland 
and Mr. Boss had each put down Iheir names for $1,000 ? — I cannot say when they 
put their names down. 

Q. Was it an understanding that the sum should be given in your three names ? 
— ^I ^ow I put my name down for $500. 

Q. Was there any arrangement between Mr. Cumberland, Mr. Ross and yourself? 
— ^I think there was but I could not speak positively. 

Q. When you put down your name you were aware that Mr. Cumberland and Mr. 
Boss had each put down their names for $1,000 ? — I might have been aware of it, but 
I cannot recollect. 

Q. Were you ? — I cannot speak positively as to that. 
Q. Did you learn that from any conversation ? — ^I will not say. 
Q. Did Mr. Macpherson mention it to j'ou ? — Mr. Macphcrson never mentioned it 
tome. 

Q. Canyon explain why your individual name was put down for $500? — No; 
except, perhaps, I thought it was a fair amount to give, as far as I was concerned. 

Q. When you subscribed, did you see what other names were on the list ? — No ; 
bat I must have seen some of them. 
By Mr. Bawell : — 
Q. Did you examine the list ? — ^I was not there two minutes ; I went in for 
&iu)ther thing altogether ; I remember the reason I was not there two icinutes ; it 
was because I got Mr. Macpherson to put on his hat and come out with me on another 
nwUer in which we were engaged, and I was so urgent with reference to this other 
matter, that the testimonial subscription never remained on my mind for a moment. 
Q. There was another director of the Northern at that time ? — ^Yes; Mr. Eoss. 
Q. Was not Mr. Elliott one at that time ? — On what year ? 
Q. This was in 1871?— I don't know. 

Q. There were more than three directors on the Local Board ? — There were 
j^sides the three representing the bondholders, one from Toronto, and one represent- 
^'^g the county of Simcoe; five in all. 

Q. Why was it you did not consult the other directors ?— About what ? 
Q. About this subscription ? — I hai'dly ever consulted them aljout anything. 
, Q. Why were not the other directors consulted ? — ^That I cannot tell. But I 
^^^perate with Mr. Cumberland in regard to his statement with reference to that. I 
^^bscribed primarily because I knew that the stockholders and bondholders would 
^^Ulingly agree to that subscription. 
By Mr. Gasgrain : — 
Q. Is there a minute of that in the record of [your deliberations? — ^Not that I 
^now of; I don't know that one was made. 
By Mr. Chithrie: — 
Q. Were you aware of the subscription of $1,000 to the election of 1872? — ^No ; 
^ot that I recollect. Any particular election ? 

Q. No ; it was during the general election of 1872 ? — I cannot say I was. 
Q. $1,000 was given to C. J. Campbell? — I had nothing to do with it. « 

Q. You knew nothing of it ?— Nothing whatever. 

Q. When did you first learn of it; since this investigation began? — ^Yes; I saw 
some^ing about C. J. Campbell denying it. 

Q. Were you aware of the subscriptions to the Mail newspaper ? — ^No ; I was 
not; I had nothing whatever to do with it. 

Q.. Were you aware of the fact that they were paid out of the funds of the Nor- 
thern Eailway ? — No, I was not ; neither one nor the other. 
By Mr. Guthrie : — 
Q. About the draft for $3,750 that you drew in April and May, 1873 ? — I drew 
some drafts. 
6— H 
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Q. I wish thorn produced ; (drafts produced); ISthMarch, Ottawa, 1873, $1,000? 
—Yes. 

Q. Endorsed by Mr. Morrison ? — ^Yes. 

Q. Then there is one April ITth. $T50 ?— Yes. 

Q. And one May 23rd, $2,000 ?--Ye8. 

Q. Were you in Parliament at that time ? — That is the time I was returned for 
Algoma, and I had just got back. 

Q. That was during the Session of 18T3 ? — I would not say that as to the last 
draft. I think Mr. Mon'ison and myself remained three or four days after the Session 
was over, settling up the business. 

Q. The Northern Eailway had a Bill before Parliament that Session ? — Yes ; a 
very important one. 

Q. And there were also resolutions proposed by [the Government to settle the 
Government claim during that Session ? — ^Yes; and to raise further capital. 

Q. Will you Qxplain what you did with the proceeds of those drafts ? 

Mr. Palmer raised the question whether the Committee could follow the proceeds 
of the drafts. 

The Chairman : — ^I think the question must be answered. 

A. I have no objection to answer the question. 

Q. What became of the proceeds ? — ^I tell you that we had an important Bill 
before the Legislature, and previous- to our departure from Toronto, that is to say 
Angus Morrison and myself, we had a meeting in Mr. Cumberland's office about 
other matters, and this question came up. Eecollect, in 1873, it was a very lively 
time with railroads, with every railroad in fact, and the Midland, the Western and 
the Northern had more traffic perhaps, than they could carry. It was a lively time 
with the Northern and a $1,000 was as much as a $100 is now to them. Mr. 
Cumberland said to Mr. Morrison and myself before we left the room : " Now, you 
are going down to Ottawa, and after all the terrible fights we have had contending 
with other roads for bonuses, I think the time has come when we ought to show 
hospitalities and good treatment to our customers, who may be in or go to Ottawa." 
At that time, also, Mr. Dodge was doing a great business on the road. I suppose he 
had spent $2,000,000 in that country served by the Northern Bead, and the Northern 
might have made $100,000 or more out of it. Mr. Cumberland said what drafts we 
drew in fartherance of that proper observance of hospitalities to our numerous 
customers, as well as what we thought proper in the promotion of the Bill he would 
honour. So we came down here, and I think Mr. Morrison and myself got money from 
some bank, and Mr. Morrison got half and I got half. I think that, as &r as I was con- 
cerned, we gave about, well, say a dinner a fortnight, to perhaps thirty-five or foi-ty 
people. We gave, I dare say, five or six dinners. We had a great deal of fun, and both 
Grits and Conservatives enjoyed themselves at the dinners. I think I paid Kavanagh 
something like $1,000; perhaps $1,400. I am not certain which. We had five or 
six dinners at $6 or $7 apiece, 40 gentlemen or so. I forget whether I paid the 
printing expenses to the Free Press office or not ; they can tell you that better than I 
can ; I think I did. We had a great deal of printing to do ; Mr. Boulton was down 
here ; and I think the Bill was corrected and printed, but I could not speak positively 
as to that. I know I went to Toronto some half dozen times, and I went to Montreal 
too, and I expended the balance just for purposes I thought were in the interests of 
the Eoad, and to carry the Bill, which was a very important Bill. It was of essen- 
tial service to the road, so we exerted ourselves to do the best we could. 

Q. You say you spent the balance, over and above the dinners, for the purpose 
of carrying the Bill ? — ^I know what you mean, but would not like you to put that 
interpretation upon it. 

Q. What purpose ? — ^I suppose you are going to insinuate that I paid some 
member ? 

By Mr. Bowell: — 

Q. Well, did you ?— Not a cent. 

Q. Did you offer any member a consideration for his vote? — ^No. 
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Q. How was the balance spent ? — I could not tell you exactly. 

By Mr. Oasgrain: — 
Q. Was it a large amount? — ^Not for a railroad in 1873. 

Q. Approximate it ? — It was about $500 or $600. I do not know whether I paid 
the printer s bill; I do not know whether I paid the clerks. We had the whole City 
Omncil of Toronto here. There was the Mayor here, and we had to show them also 
some hospitality. 

Q. Did Mr. Cumberland draw some other money ; did you pay any hotel bills ? 
— "No, not that I recollect. 
By Mr, Bowell: — 
Q. Did you expend all the money you got ? — Every cent of it, and more. 
Q. Did you keep any yourself? — Nothing of any consequence. 
Q. What became of the balance ? — I really could not tell you further than that I 
spent it on the interests of the Eoad. 

Q. Can you tell what became of the balance? — I cannot positively j I have not 
any doubt that we spent something on cabs. 

Q. Did you keep any account ? — Never, and was never asked for any. 

By Mr. Bowell: — 
Q. Did you give any to any other members to spend or liquor up with ? — Not a 
sixpence. 

By Mr. Guihie : — 
Q. You say half of the money was expended by Mr. Morrison ? — lie got half; yes. 

By Mr. Bertram : — 
Q. You paid for some dinners with your half? — I did. 

Q. You say that there were thirtj^-five or forty, at $6 each ? — Oh, I will not say 
$6; it may have been $10. 

Bv Mr, Palmer : — 
Q. Did Mr. Morrison pay for any dinners ? — I do not know ; he was not living at 
tbe same place as I was. 

By Mr. Guthrie :— 

Q. Did you get an account from Kavanagh? — ^I paid him what he asked mo to 
pay him. 

Q. But did you get any account from him showing how many people he charged 
you for? — ^It was a time when railroads had a good deal of money, and we were not 
very particular, and Grits and Conservatives enjoyed themselves. 

By Mr. Guthrie : — 
Q. You surely, before paying a large amount, would have got full particulars ? 
—I have no doubt he rendered me a bill and I paid it. 
Q. Have you got the bill ?— I have not. 

By Mr. Bowell : — 
Q. Do you know where it is ? — No. 
Q. You don't take care of such things ? — ^No ; not like these. 

By Mr. Guthrie : — 

Q. Were there any dinners given by Kavanagh except those paid for by you ? 
—I cannot tell. 

Q. Do you remember any ? — I have no doubt he did ; there were some lunches ; 
it is true, as I said, and as Mr. Cumberland said, great hospitalities were offered to 
many gentlemen who were interested in the Northern Railway business who were 
down here at that time, and we spent, as he thought, what was right and proper in 
the interests of the Eoad, and did not spend it in our own interests. Mr. Dodge and 
many Americans who were here at the time did a very large business with the 
Bead. 

Q. How many Americans were there here ? — Twenty or thirty at times. 

Q. That you entertained ? — Yes, I daresay there must have boon that number ; 
it was a great time with the lumber business and there were many down here. 
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By Mr. Palmer : — 
Q. I want to know whether they were numerous ? — ^There were twenty or thirty 
at times ^ they came from Oswego, Buffalo, Rochester and other places. 
By Mr', Casgrain : — 
Q. "What was the object of these dinners ? — To return hospitalities which we 
thought in the interests of the Hoad were due to a large number of customers who 
were here and who were doing a very large business over the road ; there were two . 
objects : to return hospitalities and at the same time do all we could in the promotion 
of the Bill. 

By Mr. McCarthy : — 
Q. And to make all the members feel happy on it ? — ^Why, of courae. 

By Mr. Palmer : — 
Q. During that session there was a pretty lively time down stairs ?— -Yes ; by 
the Western and Northern, who were both promoting Bills. 

Q. What became of the balance ? — I cannot give you any more evidence about 
that, for I never kept any account of it. 



Thursday, 12th Api-il, ISTT. 
" Committee met. — ^Mr. Archibald in the Chair. 

Hon. J. B. EoBiNsoN recalled and examined. 
By Mr. Guthrie : — 

Q. There is a eertain letter, Mr. Robinson, will you produce it ? — Letter now 
produced by Mr. Robinson, dated 25th July, 1875, and filed as Exhibit "A H." 

Q. I find amongst the vouchers of the Railway Company a receipt apparently 
signed by you, dated ITth March, 1871 : " Received from the Northern Kailway Com- 
pany the sum of $1,050, to be accounted for, signed J. B. Robinson." Was that one of 
your notes ? — ^No; I don't think it was. That was an item that Mr. Hamilton him- 
self brought to my attention and said that he had charged it to me but he did not 
think it should properly be charged to me ; it was something that I had got from 
him, instructed oy Mr. Cumberland, to pay out on account of some Northern conten- 
tion or bonus contention. i 

Q. Do you know whether you spent that for the Road as instructed ? — ^I know 1 
did. 

Q. Do you know for what ? — ^I think it was for the Muskoka contention or some 
other Northern matter \ it was never for my private business at all. 

By Mr. Bowell : — 

Q. Was that a note? — ^No; it was not. I went to Mr. Hamilton and got the 
money and expended it in accordance with instructions to pay different people. 

Q. Was it intended to be accounted for to him ? — I do not know whether he got 
an account of it afterwards. 

Q. An account of these expenditures ? — Yes. 
By Mr Guthrie : — 

Q. I see, referring to this book, the receipts for your salary usually say, in fact 
for all the salaries on the Road, usually say : " Received from the Treasurer of the 
Northern Railway the sum of, etc., on account of salaiy," they all use the same expres- 
sion, " On account of salary ?"--- Yes, it may be so. 

Q. Even as far back as 1867 they appear to be in the same way ; here is re- 
ceived $83.35, 28th June, 1867?-- -Yes. 

Q. All the salary receipts seem to be drawn in that way? 

Mr. Bowell wished to know the object of this branch of the examination. 

Mr. Guthrie said the question was as to whether they were receipts in full or 
on account of this matter. 

By Mr. Palmer: — 

Q. As I understand, these receipts taken were on account ? — Yes ; Mr. Hamil- 
ton knew nothing about my arrangement with Mr. Cumberland ; ho was only the 
secretary^ 
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Q. Speaking about your salary I do not think you have stated what your busi- 
ness as President was ? — Well, you know what the duties were. At times, you must 
recollect, Mr. Palmer, that for ten years, I suppose previous to 1873 or 74 this 
Korthern Sailway had a very, very great deal or business indeed to do. It was a 
very prosperous time with the Eoad and the earnings were increasing fast ; well, at 
the same time we were contending almost every year with rival roads to get into 
the best part of the country, and get as much commerce as we could for Toronto and 
the Boad« I gave to the Boad, as people know, very effectual assistance. I was al- 
ways to the front in all its contests both in the city and other places, and as far as 
the office was concerned, at times I might be up to the office two or three times a 
day during these years. 

Q. You were President during fourteen years ? — Yes. 

Q. For all this work that you did, did you get any thing at all by way of bonus 
or anything else except your expenses and the money charged to you? No; noth- 
ing that I recollect 

By Mr. Bowell : — 

Q. That is, you were not paid for your time getting these bonuses and travelling 
about ? — No. 

By Mr. Palmer : — 

Q. I believe you expected to be remunerated as President ? — Yes. 
By Mr, BokcU : — 

Q. You were not elected President for the reasons already mentioned, that it 
was neceessary to have some person in the directorate of the same political opinions 
as the Government) for the benefit of the Boaii. Then, in 1875, you know that the 
claim of tiie Government was compromised by the Bill introduced? — ^The matter was 
compromised with the Government in 1875 by the Bill. 

Q. That was after persons jgot in who were of the same political views as the 
Government ? — ^Yes. 

Q. Let me ask you whether the arrangement was similar that was made in 1875 
to that which was proposed to bo made in 1875 ? — I think it was very much the 
same, but the sum demanded increased. Thc^e was an additional sum also, I recol- 
lect, afterwards of $31,000 — that is to say, that the interest upon the compromise 
made was charged against the Boad, and it was an additional expense to it of some 
$31,000 for interest 

Q, What was actually paid upon the compromise in 1875 ; was it the same com- 
promise that was endeavoured to be got through Parliament in 1875 ? — Yes, with the 
above difference. 

Q. If I understand it right, the compromise agreed to in 1875 was the same as 
was reached in 1875 ? — ^It was more. I would not speak positively as to the terms of 
the Bill. 

Q. Well, what was the amount in each case ? — I think that the previous Govern- 
ment had consented to take — after leaving it to Mr. Langton Jand Mr. Strathy, 
cashier of the Bank of Commerce — something like £20,000 or £25,000 less. 

Q. Which was least ? — The last Government. 

Q. Less to what amount ? — It must have been something like $100,000. 

Q. Do you know the exact figure ? — No, I do not. The Bill will show. 

Q. Then, when it was extended they had to pay that amount and the interest 
upon it ? — Yes. Under the decision, as I stated before, of Mr. Langton and Mr. 
Strathey, that Government agreed to take $100,000 less than did the present Mac- 
kenzie Government demand from the Eoad in the ensuing year, in 1874 or 1875. 
Then by that Bill he got, I think it was until the 1st of July, 1875, to pay up that 
£100,000 sterling. Owing to the great depression of all railway stock in the old 
country, the directors of this Northern found that they could not negotiate a loan, 
and asked them for a further extension of six months or a year ; and that request was 
granted, with the condition that they should in the meantime, notwithstanding their 
inability to raise the principal, that they should pay the interest at the rate of six 
per cent to the Government for the time granted. 
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By Mr. Palmer: — 

Q. What, in your judgment, was the amount that the Company proposed 
to pay to extinguish the Government lien ; was it not £100,000 sterling ?-- -I think it 
was ; I would not speak positively. 

Q. "What was the sum proposed by the Mackenzie Grovernment in 18Y5 ? — ^I think 
as I said, it was £25,000 additional. 

To Mr, Bowell: — When they brought down the bill for the additional time, 
then it was, I think it was upon an amendment by yourself, the interest was to be- 
paid at the rate of six per cent, until the principal money was pd-id up. 

Q. Then it was altered upon Mr. Boweirs own motion? — ^xes; that is as far as 
the interest was concerned. 
By Guthrie: — 

Q. The £100,000 that the Macdonald Government agreed to take in 1873 was 
currency you say? — ^I think it was. 

Q. Was that for the whole claim that the Government had against the Company ? 
— I think it was. 

Q. Bonds and lien included ? — ^I think so; I would not like to swear positively, 
the Bill will speak. 

Q. Then in 1875 it was compromised for £100,000 sterling ? — Yes. 

Q. So that the offer of 1875, the compromise, was better than the compromise 
in 1875 by $100,000 in money £100,000 in bonds ?— Yes. 
By Mr. Bowell : — 

Q. That proposal by the Government of 1875 was based upon a report made by 
Mr. Lambton ? — Yes ; and by the Cashier of the Bank of Commerce, Mr. Strathey ; 
it was left to them to decide, and they made a report to the Government, and it was 
circulated in the House. 

Q. Did not they report to the Government of the day, that it they received the 
amount they proposed to take that it would be fall value of their lien on the road ?' 
— That is the nature of their report. 
By Mr, Bertram: — 

Q. Was it not,. instead of being in full value of the lien, what the Company was- 
atle to pay ? — Both, I think. 
By Mr. Taimyr : — 

Q. What is the value of the bonds the Government still holds ? — ^The bonds aro- 
gi'eatly depreciated since these numerous enquiries. 



(Signed) JOHN BEVEELY EOBINSON. 



Tuesday, 10th April, 1877. 

Committee met — Mr. Archibald in the Chair. 

Honourable Frank Smith sworn and examined : — 
By Mr. Guthrie : — 

(i. I believe you were President of the Extension Hallway ? — I was. 

Q. Mr. Bamhardt was Vice-President ? — ^He was. 

Q. Upon the amalgamation of the .Northern Extension with the Northern, 
certain amounts seem to have been voted by the directors to the shareholders of the 
Northern Extension. You were at the meeting? — ^I think I was. 

Q. According to the book the meeting was held on the 1st June, 1875, and the 
meeting of the shareholders on the same day ? — ^Yes ; I think that was about the date. 

Q. Amongst the amounts voted at the special general meeting of shareholder^, 
appear to have been, to you, as President, $4,000 ; to the Vice-President, $1,250 ; to 
the Board of Directors, $8,000, making $13,250 ?— I think that is correct. 

Q. How was the amount distributed ? — I think it was all put into one pool. I 
speak to the best of my knowledge. I declined to take the $4,000 ; Mr. Bamhardt 
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also decliDed his. We said that when the Company would bo oat of debt, if thero- 
was something left wo had no objection to take the same as the rest. 

Q. How much did you get of that $13,250 ? — When it was allotted I got a note ; 
the note was for $2,559.86 to the best of my knowledge. 

By Mr, Palmer : — 
Q. Does that include yoar stock, or was it just a division of the pool ? — ^No ; that 
does not include my stock. 

By Mr. Guthrie : — 

Q, You got a note for that amount from the Northern Eailway, as being your 
share of this $13,250 ? — ^I got it fi'om the Company. I would not say that it was fvouh 
the Northern. I forget whether it was the Northern or the Northern Extension 
winding up. 

Q. I suppose it would be by the Northern, as part of their purchase ? — I think so. 

Q. What did you get for your stock? — I have not got any money yet. 

Q. What have you got to represent it ? — I got a note. 

Q. For how much?— For $2,848.11. 

Q.*How was that made up ? — It was made up according to Act of Parliament. 

Q. That is 10 per cent, interest and 12 J per cent, bonus ? — I would think so, but 
I could not say that positively; but it was made up according to Act of Parliament. 

Q. The Act permits the Northern to pay 12 J? — ^It was upon that basis that it 
was settled. 

Q. What other gentlemen got the rest of the $13,250 ?~In saying they all got it 
I only supposed they got it; I know they should have got it; it was allotted to 
them. 

Q. Who did you undei'stand were entitled to it ? — Frank Smith, Noah Barnhart,. 
John Turner, W. H. Howland, H. L. Hime, Captain Hincks, Gordon Brown, J. D. 
Edgar — eight. 

Q. Who paid those parties; who was the payer? — I don't know, but I think 
notes were issued for the whole amount. 

Q. Separate note^ to each individual ? — As far as I was concerned, it was so. I 
can only speak as to what came to me. 

Q. Did Captain Hincks, Mr. Brown and Mr. Edgar get a share of that as well as 
their stock; do 1 underatand that? — I understand they got it — all but Gordon Brown* 

Q. I am told that Mr. Brown and Captain Hincks did not ?-- -Oh, I*m sure 
Gordon Brown did not get it. 

Q. Who got the snare of the $13,250 ; among whom was that divided ? — That 
was amongst flie directors. 

Q. And who were they ?— Prank Smith, Mr. Barnhart, Mr. Turner, Mr. Howland, 
and Mr. Hime. 

Q. That was divided into five ? — ^I think so ; I am speaking from memory. 

Q. So that Captain Hincks, Mr. Brown, and Mr. Edgar did not get any part of 
the $13,250 ? — ^I don't think they got it. I ^on't say that positively from memory. 
I really don't recollect that. 

Q. If you divide $13,250 amongst five people, you will just got the amount of 
your note; so that the amount of your note bears out your impression ? — ^Yes. 

Q. Captain Hincks, Mr. Brown, and Mr. Edgar, however, got paid for stock, 
although they did not get any of this money ? — I think so. 

Q. And I suppose they got paid at the rate fixed by Act of Parliament? — I 
think so. 

Q. Here is a list of stockholdei's in the Northern Extension. Do you happen to 
remember all who they were ? — I don't remember all* of them. 

(List of stockholders is shown to the witness.) 

Q. I understand what is called a syndicate was formed, to buy up the outstand- 
ing stock, and it is said you were a member of that syndicate ? — The syndicate was 
formed for the purpose of carrying a heavy liability that we had, for the purpose of* 
trying to raise means to finish the work ; and it was thought that the smallest stock- 
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holders would bo more troublesome to satisfy, and we put it in that shape, and 
bought them out and paid for their stock. 

Q. I understand tne syndicate assumed very heavy liabilities ? — We did, sir ; I 
think it at one time would have reached close on to $200,000. 

Q. You had a bond or agreement amongst yourselves, had you not ? — Not that I 
4xm. aware of. 

Q. But do you not remember ; Mr. Cumberland said there was a writing? — I 
•don't know of any writing; I dont think there was any agreement. 
J5y Mr, F aimer : — 

Q. You don't mean that there was no writing, or that there was no agreement ? 
— I have never seen it to my knowledge. 
By Mr. Guthrie : — 

Q. Mr. Cumberland spoke of one ? — That may be ; there are a great many papers 
|3ass on the Board that I would not recollect of. 

Q. At all events, the Syndicate, which consists of eight gentlemen, assumed these 
liabilities, and they were actuated by the motives you mentioned? — ^I think so; that 
was my intention. 

Q. Who acted for the Northern in these negotiations fbramalgamation?«— It was 
Jfr. Cumberland. 

By Mr. Fainter : — 

Q. Yott say you assumed large liabilities ; do you mean personal liabilities or 
liabilities as stockholders of the Northern Extension ? — I mean that the Company 
would not have got the money unless there was a personal responsibility. 

Q. Can you tell us to whom you became personally liable ? — I got a great deal 
of money out of two institutions ; that is, the Company got the money through my 
influence. 

Q. Mr. Cumberland said it was simply a liability of the Company? — So it is; 
but the Company as a company could not have raised the money unless there were 
some responsible men in it. 

Q. You didn't mean to assume any personal liability ; of course you will be liable 
for whatever stock was not paid ? — ^I know I assumed a personal liability to a certain 
-extent ; I told the institution from which we borrowed that I would see it settled. 

Q. What security did thev get for their money ? — ^Notes of the Company. 

Q. Your liability, if I understand it, was that you pledged your word that it 
«hould be paid ? — Yes ; 1 said that I would see it put all right. 

Q. You did not give any written liability ? — I^o. 

Q. Was it an arrangement between you that any of you should become personally 
liable ? — 1 don't think it. 

Q. Was anybody personally liable but yourself ? — ^I scarcely think there was ; 
that is, the Company were all liable. 

Q. I think you said that you received this money. Did yotl get any salary as 
President? — Not a shilling. 

Q. Well, if I understand it, you did not refuse it because you did not think you 
Avere fairly entitled to it, but you thought you would not take it if the Company owed 
money to other people ? — ^I knew I was fairly entitled to it, because I worked very 
liard the whole winter and another summer trying to get bonuses ; but I made up 
my mind that until the Company was perfectly out of debt I would take none of 
their money. 

Q. Then if I understand, you were not only President, but you took considerable 
pai't in promoting the Company ? — ^I did. 
By Mr. Guthrie : — 

Q. I suppose the $1,000 referred to in the first allotment was for personal 
'expenses ?— To the best of my knowledge the $1,000 was pooled as well as the rest. 
By Mr. BoweU : — 

Q. 'That $1,000 — Mr. Cumberland stated that it was paid to you ? — I am satisfied 
that it was voted to me. 

Q. Did you so appropriate it? — I did not, to the best of my knowledge. 
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Q. What did you do with it ? — I did not take it. I think it was put whore the 
$4,000 went to. I think it was voted on the same day, and it all went the same way. 

Q. Did you not expend it in any way ? — I think not ; I have no recollection of 
taking any money for my own use. 
By Mr, Outhrie : — 

Q. Have you any recollection of having moneys to covoi' your outlays ? — Not at 
that time. 

By Mr. Bowell : — 

Q. At any other time ? — ^Yes ; I recollect getting 81,000. 

Q. What was that for ? — ^There was a suit entered in Chancer}^ against the 
Company. 

Q. What for ? — ^Against our getting the bonus from Toronto. 

Q. That was after the bonus had b^n voted ? — After the money had been voted, 
and I paid $1,000 to the party to withdraw the suit. 

Q. Who was the party ? — I don't suppose it is necessary to know the party. 

Q. Who is the party who got the money ; wo have a right to know that ? — I 
gave it to the party s lawyer. 

Q, Who is the party's lawyer ? — James Carruthers. 

y. Now, who w^ the party for whom it was intended ? — James French. 

Q. Where does he live ? — In Toronto. 

Q. Was ho the relator ; did he sue out the injunction ? — T think so. 

Q. Then this $1,000 went to buy him off ? — NOj to pay the costs. 
By Mr. Chithrie : — 

Q. I see in the early part of the history of the Eoad that considerable sums were 
^ven to you in connection with what Mr. Cumberland calls bonus-hunting — getting 
bonuses ? — Given to me ? there was a large amount of money spent. 

Q. What amount? — ^I really could not say, but the books will show. ' 

Q. Have you any account of the moneys received by you, and expenses ? — ^I 
have not ; I received none personally, but, as I told you, I made some little trifling 
disbursements or other. 

Q. Well, there are moneys charged to you ? — ^Woll, it was charged that way. 
We had a very hai-d battle to fight ; we had the Port Hope road and all the power 
they could bring ; and then we had a good deal of trouble in Toronto. We spent a 
great deal the part of one winter in the back townshi))s Oro, Barrie, Eama, and then 
the following summer we made another attempt to get a bonus in Oro, which cost a 
good deal of money, and we were defeated each time. 

Q. The moneys charged to you are sometimes $1,000, and on one occasion more ? 
— ^I don't know that they were charged to me, but if thoy are it was for that pui-pose. 
I did not handle the money myself. 

Q. Did you happen to know how much the Northern Extension advanced to the 
Couchiching Hotel Company ? — ^The amount charged in the books is over $45,000. 
I know we advanced a good deal ; I cannot say the figures. 

Q. What became of that debt ? — Do you mean so far as the Extension Company 
is congemed? 

By Mr, Bowell : — 

Q. Ho\^ is it that the Company assumed liabilities to the amount of $200,000 ? — 
I will not say exactly. 

Q. That is when the syndicate was formed ? — Yes, we were in debt close on ta 
that amount. 

Q. What property did you represent with $200,000 ? — We had the Eoad. 

Q. What length ? — I cannot toll exactly by a mile or two, but I think about 
seventy miles. 

Q. What was the supposed value of the property; that is what I want to get at; 
what is the amount that had been expended on the property? — I cannot tell that 
without looking at the figures. 

Q. Approximate it. If you assumed a liability of $200,000, surely you had 
something to represent that ; what I ask is : what do you think you had to represent 
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that ? — ^We had the road from Barrie to where we built it. and the other way from 
ColliDgwood to Meaford. 

Q. Now, what is the probable cost?— I cannot tell you the valae of it ; I can tell 
yoa what we got for it 

Q. Tell us the cost ? — ^I cannot tell that without going into figures — between 
$24,000 and $25,000 a mile, about fifty miles; it strikes me there were seventy miles. 

Q. Did the seventy miles cost $24,000 a mile ? — ^No, not just at that time ; I do 
not think so. 

Q. How much of it had cost that ? — I could not say. 

Q. Fifty miles, that is what the solicitor says ? — ^It is possibly about fifty miles. 

Q. Then when this syndicate bought this stock, for which they paid some 
$13,000, they assumed liabilities of $200,000, for which they hold a property which 
had cost $1,200,000 ?— It is hard for me to remember all these things. 

Q. The statement put in shows the property cost at that time $1,433,314; when 
the syndicate was formed $13,800 was raised to pay for the stock? — ^Ycs. 

Q. Who furnished that money ? — ^The company. 

Q. The syndicate— eight persons ? — ^Yes. 

Q. Did they advance any money or give'any notes, or ho\v was it done ; I merely 
want to know who advanced the money ? — ^Well, the Company was to pay that ; the 
Company was to buy the small shareholders out and carry it for a time and the 
Syndicate was then to pay up, which they did afterwards. 

By Mr, Palmer : — 
(i. You mean the syndicate ? — ^Yes. 

Bij Mr. Bowell: — 

Q. Did you advance money for the payment of this stock, or did the syndicate 
give their notes, and was it that these notes were kept floating until you made your 
agreement with the Northern and paid this money ? — I think the most of the syndi- 
cate gave their money or notes. 

Q. Did Mr. Barnhardt advance any money to purchase that stock, or give his 
note ? Did Mr. Turner, Mr. Smith, Mr. Howland, Mr. Hime, Mr, Brown or Mr. 
Edgar? Did you negotiate all this paper until you sold it ?— I think that was the 
way it was done to the best of my Imowledge ; but the syndicate paid up their pro- 
portion, except one, who was charged back with the interest. 

Q. Until you sold out to the Northern ? — I think it was. 

By Mr. Palmer : — 

Q. There is one thing liable to misapprehension ; you said the Northern Exten- 
sion is indebted about $200,000 ? — I said that at one time it was. 

Q. Do you mean about that time ? — ^I do not know whether that was the heaviest 
time or not. I could not say positively that that was the heaviest responsibility. 

Q. At all events it was in debt when you formed the syndicate ? — ^It was ; very 
largely. 

Q. Whether it was $200,000 or not you are not prepared to say ? — ^No. 

Q. After the syndicate it was a company that was in debt still ? — Yes. 

Q. Besides the liability that you incurred for the purpose of raising the money 
to buy out these small stockholders there was no other personal liability on the 
syndicate ? — I think not. 

Q. It was that way when you bought the stock and the debt continued ? — ^Yes ; 
but wo supposed the smallest holders would be wanting dividends, and wo knew we 
would not be able to pay them ; we had not any idea of selling out at that time, and 
weVanted to get into the smallest compass and carry it on. 

Q, It appears that the Company was in debt and continued in debt, and how this 
Company assumed the liadilities, I cannot say? — They were the men who worked 
the Koad, and it belonged to them. 

Q. The liability and the working of the Eoad is the same thing ? — ^No, it is not ; 
it was a private Company, and stood so until the time of sale ; it was a corporation 
not connected at all with the Northern Koad or with the Grovernmettt, and so long as 
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tbo Company agreod, thoy had a right to do so as thoy thought proper for the benefit 
of the nndertaking. 

Q. Yes ; but it had its own liability. IIow do you make it out that the syndicate 
was liable ; it was merely the Northern that was liable ? — We formed that syndicate. 
Q. The fact is you formed the syndicate to get the stock ? — To carry the indebted- 
ness. 

Q. How do you mean ?— "VVe were heavily indebted at the time. 
Q. And the Company that had that? — Well, I am speaking of the Extension 
Company. 

Q. 1 am speaking of the syndicate; I want you to distinguish between the syn- 
dicate and the Company? — There is very little dittbrence between the syndicate and 
the Company, they are very nearly the same persons ; we stood in the same position 
exactly as a syndicato with the exception that we bought out the small stockholders. 
By Mr, Guthrie : — 
Q. And of course you assumed the liability for the unpaid portion of the stock 
which was pretty serious ? — Our unpaid portions. 

Q. There was only a jwrtion paid up ?— That was all. 

Q. You did not mention in any one of your answei*s whether, at the time 3'ou 
formed the syndicate you had any idea of selling out to the Northern ? — None. 

Q. Then it was not with a view to that that the syndicate was formed ? — Not at 
all. It is like this : The fewer stockholders there are the easier it is carried on. 
By Mr. Palmer : — 
Q. I notice that the amount of sub-icribed stock is $05,000, and the paid up, 
$13,800. You and each individual member of the syndicate are liable for the balance 
between $65,000 and $13,800?— Liable to whom ? 

Q. Supposing the Company failed, they could not call on the syndicato for mDre 
than $65,000 ?— I don't think they could. 

Q. Then you are liable for what you put in? — For what we put in and the 
balance that was not subscribed. Wo were liable to be called upon for whatever 
unpaid stock there was. 

Q. You spoke of a liability of $200,000; that is the liability of the Company, 
but it was only possible for you to lose the amount you had paid in on the stock, and 
the balance of the stock subscribed but unpaid? — That is all; unless by a personal 
guarantee which we would be held for. 
By Mr. Guthrie : — 
Q. Unless you had borrowed any from the bank and become personally respon- 
sible? — ^That is what I stated before. We became responsible for an amount of 
money in the meantime. 

By Mr. Bowell: — 
Q. You j)ledgcd you^elf for it that it would be paid? — Yes. 

By Mr. Palmer : — 
Q. And you were personally liable ?— I gave my woixl. 

By Mr. Guthrie : — 
Q. About these liotel advances ; I was asking you what had become of that debt 
of $45,000, apparently advanced to the Couchiching Hotel Company? — ^I believe we 
paid it into the hotel and our hotel was burned down. 

Q. What became of the insurance money ? — ^Whatwas put into the hotel was 
put in, in my judgment, for the benefit of my Company, as well as the Northern 
Bailway, I am satisfied it benefitted both. In fact, we wanted to aid the hotel for 
the purpose of bringing traffic to the Road. 

Q. Was this a loan to the Northern Company or a gift? — It was a loan in the 
meantime, but I always considered it as a gift or a bonus. 

Q. By the Act of Parliament permitting amalgamation there is a provision that 
debts due to the Northern Extension shall be transferred to the Northern? — Yes; 
but that was not a debt; we did not call that a debt. 

Q. You did not transfer it then ? — No, Sir ; that is, when we got the^ insurance 
from the Company we paid all our debts. 
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Q. But there was a balance of a considerable amount ; I think it was $13,000 or 
$14,000; that amount was divided among the original shareholders of the Hotel 
Company? — Yes, it would amount to 46 cents on the dollar, allowing interest on the 
money form the time it was put in. 

Q. If the hotel was for the benefit of the Eailway why was not the balance of the 
insurance money applied to rebuilding ? — People will go into speculations, and they 
are not always prepared to go through the same trouble and turmoil again ; I spent 
a great deal of time and hardship and trouble with both the railway and hotel, and 
the Northern Eailway has security for all the money they put in. 

Q. They have a mortgage ? — They have a mortgage on the buildings now stand- 
ing on the land ; there was a great deal of work to be done round that property ; 
roads to make, improvements to make, and it was all for the benefit of the under- 
taking. 

Bi/ Mr, Bowell : — 

Q. To establish a summer residence? — Yes. 

By Mr. Bertram : — 

Q. Was there an understanding between the members of the Hotel Company and 
(he Board of ihe Extension Company when they went into the hotel that they were 
to get an advance for this hotel ? — I cannot say that there was any such under- 
standing. 

Q.The reason I ask that is that I fancy that the persons who compose the Com- 
pany of the Couchiching Hotel before building a hotel of that size, would sit down and 
count the cost ? — The cost turned out vGry much larger than was at first thought. 

Q. And you had no understanding that they were to give you any advances in 
money when you commenced building ? — N"ot to my knowledge. 

Q. Did you make application then for this bonus ? — Oh, yes ; of course an appli- 
cation was made. 

Q. By the Hotel Company? — I should think so. 

Q, I don't know whether you were a stockholder ? — ^Unfortunately, yes. I got 
46 cents back on the dollar. The gross amount was 63J cents, but I looked to see 
what ' fas the sum we got on other accounts, and I find that I received 46 cents and 
interest, the same as other gentlemen received. 

Q. You were President of the Extension Company ? — ^Yes. 

Q. Who was President of the Hotel Company? — Frank Smith. 

Q. So Frank Smith of the Hotel Company made application to Frank Smith of 
the Extension Company for the bonns ? — Yes. 

Q. And Frank Smith gave it to him without much trouble ?— Very likely. 

By Mr, Palmer : — 

Q. If I understand you, you did not give the money to the hotel at all ? — We 
did it for the benefit of the hotel. 

Q. That is to say, that when Mr. Frank Smith of the hotel applied to Mr. Frank 
Smith of the railway for the money, you did not have much dispute about it ? — I 
don't know that they did. We were a private Company, and we did not think we 
were doing any wrong by assisting our undertaking. 

By Mr. Bowell : — 

Q. You still hold the property ? — The Hotel Company still own the land and 
whatever is upon it. The Northern Eailway has a mortgage of $10,000 for moneys 
advanced. 

Q. Was that looked upon as a bonus from the Northern as being mutually aided ? 
— I think not. The Northern Eailway went into it in good faith, expecting that they 
had good security. 

By Mr. Palmer: — 

Q. Tell me if this railway money was intended as a gift by the Northern Ex- 
tension to this Hotel Company ? — ^I don't know that I can say that it was an out-and- 
out gift, but I consider it was given in the shape of a bonus. 
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Q. I don't know what yoa moan by a bonus ; was it intended to be a debt or 
not? If it was a gift, will you tell this Committee how it was that you took a mort- 
gage for $10,000?— We did not take a mortgage for $10,000. 

Q. Mr. Cumberland swore distinctly that, first of all, they took a mortgage to 
secure $10,000. If it was true that it was a gift, how do you account for the mort- 
gage ? — ^Well, the Northern Railway had no power to give us anything without 
getting security. 

Q. Then if they had no power to give, how did you take it to bo a gift ? — What 
I mean to say is that we did the best wo could ; we wanted the work finished, and wo 
did it in that way. 

Q. Are you prepared to state whether it is not true that this Hotel Company 
owed this Northern Extension Eoad for the money they had advanced ? — ^Thoro was^ 
80 much put in from the Company to the Hotel. 
Q. Was it not a loan ? — I think scarcely a loan. 

Q. Had you not a mortgage to secure it ? — If wo had, we had to give it away. 
Q. Was there any agreement that it should be a gift ? — ^I cannot say that there 
was., 

Q. Were there not some stockholders in the Northern Extension that were not 
Btockholders in the Hotel Company ? — I think there were. 

Q. Surely you know, as an officer of the Company, you had no right to take the 
money without an order of the Board and the consent of the stockholders? — I am 
satisfied we had the consent of the Board for whatever we did. 
Q. Where is that consent ? — I could not tell you. 

Q. Well, you simply took the money without agreement, and how can you make 
it out a gift ? — I cannot say exactly that it was a gift. 

Q. The fact is when you gave it, it was a loan ; but when you got the insurance 
money, you took it for a gift ? — However, no matter in which way it was, nobody lost 
anything by it. 

Q. Have not the Northern lost by it ? — No ; they have not. They have gained. 
Q. Why ? — ^They have security for every dollar they have advanced. 
Q. Supposing the Hotel Company owes $46,000 to the Extension, and the 
Extension is handed over to the Northern, will not that belong to the Northern ? — I 
know this : that the Northern Railway has security for all the money they lent. 

Q. That is what they lent themselves ; but I am speaking of the money the 
Northern Extension lent; I want to know whether the Northern Railway had a right 
to all the assets of the Extension Company ? — No ; they had no riecht. 

Q. If it is true that the Hotel Company owed the Extension Ilailway before the 
amalganoLation ; then after amalgamation the. Hotel Company must owe the Northern 
the same amount of money ? — ^No, they dont owe it, that was not an asset of the 
Northern Extension, and was never looked on as such. 

Q. But the law says so ? — I don't care what the law says ; the understanding was 

that 

Q. But what is it under the Act of Parliament ? — I know what the understand- 
ing was at that time, and how we felt at that time. 

Q. If I understand aright, this $46,000 was utterly ignored and treated as a gift? 
—That is just what I said at the first, and that is that I believe at this moment it was 
a gift. The Hotel could not have gone on if we had not done so ; I am satisfied that the 
Northern made a great deal of money by that transaction ; I am satisfied that from 
the Hotel being there and from the course we took in that way, the Northern made 
from $6,000 to STjOOO a year, clear money. 
J9y Mr Bowell : — 
Q. At the time you formed the syndicate, did you expect to dispose of the road ? 
—No; I had not any idea of so doing. 

Q. Not of disposing of it? — ^No ; my feeling then was not to dispose of the road, 
We had no such idea, and the Northern Road would never have got the road only the 
burthen of indebtedness was so heavy to carry ; and the Northern Road got in my 
opinion a very great deal more than they should have got. 
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Q. Then when you formed a syndicate, you did it for the purpose of construct- 
ing the Boad, owning it and running it ? — ^As a Company, money got very hard, and 
the Company found it very difficult to carry, and we lost a great deal both as a Com- 
pany and personally. 

By Mr. Falmer : — 

Q. You had a good bargain, but you sold it out at a bad rate ?— Yes ; it turned 
out bad, because we preferred to make a bad bargain with the Northern rather than 
carry the debt. 

Q. And personally you lost money ?—! do not say that personally I did ; I think 
you will find that I did not make anything. 

Q. Why, you bought it at par and sold at 10 per cent, on that, with a 12J per 
cent, premium ? — If you consider the hardness of times, and the money we spent, and 
the risk and the personal responsibility, you will not think that we made such a good 
bargain. I believe the Nortnern got $150,000 or $250,000 of a bargain that they 
would not have got, if times had not been hard, and we had not wanted to carry the 
debt. 

Q. If that is true, the syndicate, when times were not so hard, got a very good 
bargain ? — I want to say more : in my opinion, the Northern Bailroad would never 
have been able to pay the Government a dollar, had not those branches , been 
l)uilt; and it is by the exertion of that Company that the Northern Eailway has been 
able to go on in that way, because of the extension feeders to it. I think we were 
more hardly dealt with than any other company that ever came before Parliament ; I 
mean that the present Minister of Justice was more determined to give us a severe Bill 
than in any other Bill that I recollect of before Parliament, and he persevered in so 
doing. 

By Mr. Killam: — 

Q. Did any gentleman connected with the Extension Company oppose the Bill 
or amalgamation ? — Not to my knowledge. 

(Signed) . PBANK SMITH. 



Tuesday, 10th Apiil, 18t7. 

Committee met — ^Mi\ Abchibald in the Chair. 

Mr. J. G. Brown was called, sworn and examined : — 
By Mr. Chithrie : — 

Q. We understood from Mr. Cumberland the other day that the Northern Eail- 
way Company had given $1,000 for a patent right In which you were interested — 
Oaklej^'s patent ? — Yes. 

Q. Who got the money ? — The patentee, Mr. Oakley. 

Q. Did you get any of it ? — None. 

Q. Did you believe in the patent honestly at the time ?-~Thoroughly ; I spent a 
.good deal of money on it. 
£y Mr. Bowell: — 

Q. You say you spent money on it ? — ^Yes. 

Q. In what way ? — In taking out patents, in travelling expenses in connection 
with it, and other things. 

Q. You sold the patent to the Northern for $1,000, and handed over the money 
to Oakley ?— Yes. 

Q. What did you got in return ? — ^Nothing. I along with others was to get a 
certain share of the pix)tits, after the patentee was paid. 

Q. You purchased the patent from the patentee? — Yes. 

Q. How much were you to give Oakley ?— $2,000, 1 think. 

Q. And the $1,000 you obtained from the Northern went in liquidation of the 
debt to the patentee ? — ^Yes. 

Q. Who is Mr. Oakley? — A mechanic in Toronto. 
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By Mr. Palmer: — 
Q. Was there a written agreement with Mr. Oakley ? — ^I cannot say whether 
there was or not ; it's a long time ago, and I ha^e nearly forgotten all the circum- 
stances. 

Q. How long ago was it ?— In 1869. 

Q. Qui you tell me all the terms of your arrangement with Mr. Oakley?—! have 
really forgotten all the terms. I only remember generally that the patentee was to 
get $2,000. 

Q. What were you to get for that $2,000?— The right to use the patent, after he 
was paid. Mr. OaUey also retained a share in the Company, but how much I cannot 
tell. 

Q. What you mean is that the Company were to own it-— or rather the right to 
use it ?— Yes. 

Q. Then out of the first profits you were to pay Oakley $2,000, and then it was 
to belong to you ?— Yes. 

Q. Were you liable to pay the $2,000 at all ?— No,I think not; I think it was to 
come out of the profits of tne Company. 

Q. It was simply that you were to promote it, and only pay the $2,000 in case 
you got it 7 — ^Yes, 1 think that was the way. 

Q. And all that came in after that — all that wont beyond the $2,000, belonged to 
yourself and the other members of the Company ? — ^Yos. 

Q. Were you at liberty to sell it out to the Company? — ^No, I should think not. 
The Company was formed to work it and sell it to others. 

Q. Who were the Company? — ^I can only tell you some of the names; I have 
forgotten the others. There was Mr. Hugh Miller, and Mr. Morgan — I don't recollect 
the other names. 

By Mr. Bertram : — 
Q. Was Mr. Eidout interested in it? — ^He had some interest in it, but I cannot 
recollect in what way. 

By Mr. Palmer : — 
Q. What was the capital to be ? — I cannot tell. 
Q. Have you no idea ? — ^I have no idea at the present time. 
Q. Had you a scheme or an agreement completely formed ? — I cannot recollect 
the nature of the agreement ; it has gone out of my mind entirely. 
By Mr. BaweU: — 
Q. Was it a Company formed under the Joint Stock Companies' Act? —No ; I 
&ncy there was an intention to or^anisse more perfectly at a future time. Mr. Mor- 
gan, who was a lawyer, arranged that. 

By Mr. Palmer : — 
Q. What I want to know is, whether you ever realized any other sum from the 
patent, except the $1,000 from the Northern Railway ? — Never. I believe other 
aums were paid to the Company after I ceased to have anything to do with it. 
Q. That was the only sum in your time ? — Yes. 
Q. How did you get rid of it? — I dropped it, and took no further interest in it. 

By Mr. BowSl: — 
Q. When you say you dropped it, you had a certain amount of stock in it ? — 
I fluppose I have now. I took no more interest in it. 

By Mr. Palmier : — 
Q. Were no dividends paid ? — ^None. 
Q. Were any calls made upon you for stock ? — No. 

By Mr. Outhrie : — 
Q. How much did you lose by it ? — ^About $800. 

By Mr. Bowell : — 
Q. How was that ? — ^It involved a good deal of expenditure and I undertook the - 
'^Ponsibility. It cost $500 at that time to take out a patent in the United States, 
^i I paid that amount. 
5—10 
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By Mr, Palmer: — 

Q. Did you pay it before you received the money from the Northern Bailway ? 
*-I cannot remember as to that. 

Q. Yoa paid for taking the patent out in the United States ? — ^Yes. 

Q. Personally ?— Yes. 

Q. How was the balance of the $800 made| up ? — ^Were there legal expenses ? — 
No ; I think not. I cannot remember how the other expenses were made up. 

Q. You say you have lost $800 ; if you received $1,000 and lost $800, that would 
be $1,800 which you received in all? — ^No ; I think not The $1,000 was not owing 
to me but went to Oakley. 

Q. Then, although you made this expenditure of $800, you allowed the $1,000 to 
go to Oakley ? — ^Yes. 

By Mr. BaweU : — 

Q. How was the mouey paid ? — By note. 

(Note and voucher produced.) 
By Mr, Bertram : — 

Q. You say that a company was formed with regard to this patent. Did you 
sell it to any company other than the Northern ? — It was sold to the narrow gauge 
railways. 

Q. It was brought to their notice in the same way ? — ^Yes. 

Q. Do you know the amount they wore to pay ? — ^They agreed to pay $500 each. 

Q. Was it offered to any one else ? — It was offered to an Indian luulway. and, I 
believe, put on one road, but I am not certain of the facts about that. Sir Charles 
Fox & Sons undertook the agency in England, and either put it on one road or 
endeavoured to do so, 1 forget which. 

Q. Had you no agent in the United States to push the sale of it there ? — Yes ; 
there were two agents, I think, at different times, but they were not really well 
selected, for they did not produce any results. I suppose their failure was owing to 
their not possessing the proper qualifications for pushing the patent. 

Q. I understand you had it patented in the United States ? — ^Yes. 

Q. And part of the $80ft you lost was in taking out the American patent ?*— Yee. 
$500 of it. 

By Mr. Guthrie : — 

Q. With regard to the stock in the Northern Extension, I believe you formed 
one of the syndicate ? — Yes. 

Q. Did you sign any agreement in writing ? — ^Yes ; I signed an agreement in 
the office of Mr. W. H. Howland, which bound me as one of the oo-partners to the 
syndicate. 

Q. You have heard Mr. Smith's statement this morning as to the object of the 
syndicate ? — Yes, and it agrees perfectly with my recollection of it so for as it goes, 
but I had at that moment the additional idea that the Pacific Boad was to be built 
very speedily ; my idea was that the Northern Extension would be carried still 
further and connect with the Pacific. 

Q. In the interests of this city ? — Yes, that was one reason why I went into it 

Q. When you entered into the syndicate did you understand as to how the 
money was to be raised; the stock was to be purchased at par from the small holders, 
was it not? — ^Yes. 

Q. Had you any idea as to how the monev was to be financed for ? — Mr. Edgar 
informed me that the money was to be raised by note, and carried until the road was 
finished. 

Q. Was this after or before the bonus was obtained from the city?--About a 
year after, I think ; probably a year and a half, but certainly after. 

Q. Was there then any idea of selling out to the Northern or amalgamating ? — 
No; their idea was that the Northern Extension would be a better i*oad thau the 
Northern. 

Q. And continue an independent line ? — ^Yes. 

Q. Just as stated by Mr. Smith ? — Yes: 
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Q. Wliat amount of money did yoa get when the roads amal<;amatei ?- -$8^1 . 
Q. Did you understand that you got any part of the money voted to tho di ro jloi*8, 
OT the President, for thoir servioes ?— No; I was told that as I was not a director, 
I had no share of that. 

By Mr. BoweU: — 
Q. You understood you were not a director, and had no right to a portion of 
these monies ? — ^Yes, I understood so, of course. 
Bif Mr. Ghithrie : — 
Q. You understood that you simply got the profit on the stock you were respon- 
aible for ? — ^Yes ; deducting the interest paid. 

Q. You say you signed an agreement in Mr. Howland*s office, by which you 
lecame responsible for your share ; had you paid anything on that ? — No. 

Q. Just explain your position in regard to that ? — I was asked some short time 
after the syndicate was formed to pay up mj^ share of the money necessary to buy 
the stock, but I declined to do so. The sum mentioned was about $1,800. 

Q. As your share ? — ^Yes. I held that it was essential to my safety in the 
matter that the gentlemen whose business capacity 1 relied upon to see the thing 
through, should not be in a position to separate their interests from mine. 1 pre- 
ferred to continue the original bargain. 

Q. Did you make any offer at that time ? — I made an offer 'that if they would 
^onnt me out, and relieve me of rcpponsibility, I would agree to that. 
r Q. Was that offer taken ? — I don*t know that I ever got a distinct answer as to 

whether they would or not, but in the end I was treated as one of the syndicate. 
Q. Did you consider yourself responsible to the last ? — Most undoubtedly. 
Q. When you made the proposal that you should be released of all obligation, 
you were perfectly willing to go out without anything ? — Without anything. 
iy Mr. Palmer : — 
Q. Had you anything lo do with the hotel ? — ^No. 

Q. If I understand you, you had no interest in the hotel ? — No ; I had no interest 
w it whatever. 

Q. Did you know that this money was given away for the Hotel Company ?— 
^0; I never attended any meeting, and never looked into any of the papers. 

Q. You trusted to business men and to Providence ?' — Yes. It was the business 
^f the directors, and I was an ordinary shareholder and knew nothing about the hotel. 
By Mr, BoweU : — 
Q. You say you entered into this syndicate in the interests of the city ?^— Partly. 
I accepted Mr. Smith's explanation of the money part of the business. 

Q. Then really you never paid any money? — Yes; I paid the interest at the 
^ ^indmg-up. 

Q. But I understood you never paid anything ? — ^Yes, it was deducted from my 

«hare. 

Q. It could not have been deducted if you never had it ? — I would have got the 
^liole amount had it not been deducted. 

Q. Did you ever advance any money out of your own pocket towards the pay- 
Bient of the stock ? — ^No. 

By Mr. Bertram: — 

Q. Did you undertake a liability ? — ^Yes. 

Q. How did you undertake a liability ? — By signing the agreement. 

Q. Did you give any notes ? — ^No. 

Q. Endorse any ?— No. 

Q. You simply became responsible, under this agreement, for your share of the 
Joss or gain as the case might be ? — Yes. 

Q. They negotiated the notes, and carried the debt on behalf of the Company ? 
By M'.JBowell: — 

Q. You gave your name to the syndicate ? — Yes. 

Q. With ttie expectation of assuming any responsibility with the others and 
i-eapingany benefit that might arise ?— -Yes. 
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Q. How much money were you asked for ? — ^About $1,800. 
By Mr Bertram: — 

Q. When this syndicate was formed, was it the understanding that none of the 
members of the syndicate should advance any - money personally ? — That was th& 
understanding. 

y. And you were only asked to contribute this money because the rate of interest 
had risen higher than the members of the syndicate thought they should pay? — I 
don't say that ; but it was a change of plan which I did not approve, no matter 
whether it was the rate of interest or not. I did not wish to change the plan. 

Q. You did not want to be charged individually with your stock, apart fVom the 
rest of the syndicate, which you would have been if you had paid up the stock? — Yes^ 

(Signed) J. G. BEOWN. 



Tuesday, 10th April, 187*7. 

Committee met. — Mr. Abchibald in the Chair. 

Mr. Charles J. Campbell sworn and examined. 
By Mr, Guthrie: — 

Q. You reside in Toronto ?— Yes. 

Q. Mr. Cumberland, in his evidence before us. said he was under the impression 
that you were the gentleman who had spoken to him when he subscribed to a contri- 
bution for the election of Sir Francis Hincks, in North Eenfirew, in 1869 ? — I see he 
made that statement. 

Q. Was his impression correct? — ^It was entirely incorrect, as he subsequently 
explained to the Committee. I had nothing to do with Sir Francis* election, or any 
money connected with it. 

Q. He says also, that in 18*72, you got two sums of $500 each, for election pur- 
poses ? — ^Yes, that is correct. 

Q. In August, 18*72 ? — I think it was ; at all events, it was the summer of 1872. 

<i. Were they contributed in aid of the Conservative candidates ? — ^They were 
conti'ibuted, generally, for the election fund, not for any special candidate. 

Q. For what side ? — ^For my friends ; for the Conservative side. 

Q. Yqu were acting for the Conservatives, of course ?— Yes. 

Q. Were you treasurer of an election fund ? — ^I was treasurer to an election fund. 

Q. Had you applied to Mr. Cumberland to subscribe ? — ^No, I had not. 

Q. How did you come to get the thousand dollars? — Mr. Cumberland wrote me a 
note, enclosing a cheque for $500. 

Q. Have you got the note ? — ^No, I have not. 

Q. I do not mean, have you got it with you ; but, can you get it ? — No, I could 
not. I looked through my letters before I left, but I could not find it. 

Q. Well, then there was another sum of $500 ? — ^There was a subsequent cheque 

for $500. 

Q. How did that come to you ?-— That came from Mr. Foreman, an employee of 
the Eoad. He is the accountant or secretary, I think. I do not know what his 
official position was at the time ; but he was on the railway, holding some position. 

Q Was that applied for? — In the note that Mr. Cumberland wrote me, he stated 
that if I wanted another $500, I could get it by applying to Mr. Foreman. I think 
he was going to England at the time. £ did want another $500, and I wrote for it 

and got it. 

Q. Is Mr. Foreman the present accountant of the Northern Hallway? — I do not 

know. 

Mr, BarlouD Cumberland said that Mi\ Foreman was a clerk then, but was 

accountant now. 

By Mr, Gutlvne : — 
Q. Is that all you received ? — That is all T received. 
Q, From that source ?— From that source. 
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By Mr Bowell ;— 

Q. Did you ever have any conversation with Mr. Camberland in reference to the 
anoney sent to Sir John Maodonald ?— The money which I received ? 

Q. No, not the thousand you received, but the thousand you did not get ?--The 
thousand for Sir Francis Hincks' election ; never. 

Q. When the other thousand dollars was paid by M.r. Jumberland, had you any 
^owledge, directly or indirectly, that it was to be paid out of the Northern Kail way 
funds? — ^No ; I certainly did not. 

Q. Had you any reason to suppose or believe that it was paid out of that fund ? 
— ^No; at the time I did not think it came from the Northern Eailway. 

Q. Then I understand you to say that you supposed it was a private subscription 
by a private gentleman ? — I so considered it. 

Q. When did you learn that it was ? — I never suspected it until the whole quefih 
tion came up about the Northern Eailway expenditure. 

Q. This Commission, I suppose ? — ^The Commission. 
By Mr, Bertram : — 

Q. You are an intimate friend of Mr. Cumberland, I believe ? — Yes. 

Q. The reason I ask you is that Mr. Cumberland said in his evidence in speaking 
of this $1,000 subscription that was got by you from him in 1872, said that he had 
many such conversations with you, as if it was a very ordinary matter that such a 
transaction would be gone into ? — I noticed he made that statement, but I think it is 
Incorrect.. I have no recollection of any other conversation with him. 

Q. In fact you had no conversation with him at all about the matter ; you say he 
^wrote to you ? — No. 

Q. You never spoke to him about it ?- -I have no reeollecfcion of ever speaking 
to him about it, nor he to me ; certainly I never asked him for any contribution. 

Q. And you never received any other contribution from him for election pur- 
poses ? — ^No. 

By Mr. Cruthrie : — 

Q. Mr. Cumberland says that he was generally regarded in such matters as 
representing the Eailway, and that he had no doubt — he believed, in fact — that yoa 
80 regarded him when he gave that money ?— He may have so considered it, but I 
did not. 

Q. Were you a director of the road at that time ? — ^No. 

Q. You became one subsequently ? — I became one in 1875. 

Q. Did his letter sending the cheque appropriate the money for any particular 
^election ? — ^I think not. 

Q. It was a contribution generally ? — Just a contribution to the election fund. 



(Signed) C. J. CAMPBELL. 



Wednesday, 11th April, 1871. 

Committee met.— Mr. Ajiohibald in the Chair. 

Mr. William Thomson, sworn and examined. 
By Mr Quthrie : — 

Q. You are President of the Northern Eailway ? — Yes. 

Q. And have been since 1874 ?— Since 1874. 

Q. It is staled that you and George Laidlaw, in 1873, were the means of getting 
$1,000 from the ^Northern Railway that went to Mr. Chisholm to help to oppose tho 
Peel by-law for the Hamilton and North-Western Eailway ? — Yes. 
' Q. Did you get that money yourself? — No. 

Q. Who got it ? — It wa*< sent to Brampton ; I think Mr. Chisholm discounted 
-the note in the Merchants* Bank. 
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Q. Was there money contributed in Toronto for the same purpose or was this au 
solitary contribution ? — That was the only one I know of. 

Q. Since you have become President I suppose you have enquired into the affairs, 
of the Company? -Yes. 

Q. From information received or gathered by yourself can you state whether 
there are any items of expenditure analogous to those the Committee have been 
enquiring into that we have not yet heard of? — 'No. 

Q. I do not moan from your own knowledge, but I mean from information or 
the late Secretary or any of the Company *s officers ? — Nothing further than what haa 
heen made public. 

Q. Than what we Imow ? — ^N"o. 

Q. I would like to ask you another question : You were a candidate in Toronto^ 
for the Local House ? — Yes. 

Q. JSince you have been President of this Company ?— Yes. 

y. Aod while you were President ? — ^Yes. 

Q. Who paid your election expenses ? — ^Myself. I beg to say to the Committee^ 
with reference to the $1,000, that, during that year and the previous year I was one of 
those who went out frequently to the county in the interests of the Northern Bail- 
way towards the construction, and hoping to construct the late South Simcoe Junction 
Railway, and from that fact Mr. Laidtaw appealed to me to accompany him to see^ 
Mr. Cumbei'land in reference to opposing the Hamilton and North- Western in Peei^ 
and who was, at that time, pursuing his Credit Valley scheme. My impression was 
that it was a proper thing for the Northern to do if they could see their way clear Uy 
do it. This was the wish of the people of Toronto and the desire of the Northern in 
the direction of their interests that the Hamilton and North- Western should be 
blocked, and the money was given for that purpose. It was forwarded to Mr.. 
Chisholm, and he was the distributor of the whole sum that was given. 



(Signed) WILLIAM THOMSON. 



Wednesday, 11th April, 187*7. 
Committee met. — Mr. Archibald in the Chair. 
Mr. J. D. Edoar, sworn, and examined : 

By J^r. Guthrie : — 

(Exhibit produced.) 

Q. Have you seen this account? — Yes; I have seen it. 

Q. Is it correct? — As far as I can make out, it is, I believe, correct, shewing all 
Ihe personal services and disbursements for which I have been paid. 

Q. With regard to the last item of $3,050 voted by the Directors of the Northern 
Extension, Ist June, 18*75, to you, can you explain it to the Committee ; what it was 
for, and whether it, or any of it, was included in any previous payment to you ? — 
None of it was included in any previous payment. 

Q. Well ; explain to th3 Committee what it was for ? — ^I had been, some couplo 
of years before that, in England on behalf of the Northern Extension for more 
than three months, and I had not been paid for that; atid, before the Company closed, 
I thought I should be paid, and the Directors thought so too; that is one matter 
ineluded in this $3,050. Well, in addition to that, I had been acting under the 
instructions of the Extension Company Directors in assisting amalgamation, and 
forwarding the Bill here. Of course I was down here for the Northern, but I had 
1>een acting for the Extension at the same time and with the same object ; they took 
that into consideration too. The last account for my firm's professional services, 
which I had rendered, was up to 25th September, 1874, and from 24th September, 
1874, to 3rd Jime, 18*75, my firm and myself had been engaged in doing ordinary 
professional services. 
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Q. And you had not got your ordinary professional fees ? — I had not; so that 
they were taken into consideration. There was thus about eight months* services, in 
addition, taken into consideration. Besides that, I considered thof^e were quite 
sufficient services to have made up $3,050, but, in addition to that I had been assisting 
in a great many ways, with advice and consultations with the Directoi-s, which was 
not solicitor's work but counsel's work. These other Directors were gettinc^ fees them- 
selves for the services, and I dare say, took into consideration the five years 1 had been 
helping them in the affairs of the road in addition to my solicitor's service. 

Q. This amount was fixed by whom ? — By the Diiectors. 

Q. Mr. Smith and the other directors? — Yes; the Directors, and voted by them. 
I do not know whether Mr. Cumberland was properly reported, but in the MaiV$ 
report of his evidence the other day, he is reported to have said that I had been paid 
for my trip to England. I had not been paid ; I was only paid in that way. 

Q. The impression may have arisen from your applying for payment ?~ -Yes. 

Q. At all events you were not paid?-~No ; and i thought I should get it before 
the thing closed up at any rate. 

Q. Would you explain to the Committee about some scrip you got — $1,000 stock 
in the Couchiching Hotel Company, for selling the land over and above the price you 
paid for it? — That was part of the purchase money agreed upon for the land. 

Q. Did the Directors of the Hotel Company know what price you had bought the 
land at originally ; did they know you were making this stock piotit? — I believe they 
did ; at any rate, ray arrangement was made with the j)r()moter8 before the 
Company was incorporated. Mr. Cumberland and I agreed to sell. Owning that 
land jointly, and having expended, in the opening of roads and cIcm rings on it 
altogether with interest, S8,000 (there were some eighty odd acres). We offered to 
sell to the Company when it was being organized, as a condition of organization, to 
let them have it tor $8,000 in cash, which, by the way, they gave us a mortgage for, 
and a thousand dollars each of paid up stock — Mr. Cumberland and myticif. 

Q. You had spent money on it after buying it? — After buying it we had one 
whole ^" Timer, and had a gang of thirty or forty men opening roads, as it was all 
bush. Air. Cumberland subsequently gave up his $1,000 of stock. Besides that I 
subscribed and paid $1,000. I did not give up my stock. 

Q. You were in Parliament for a short time— during the Parliament of 1872 ? — 
Yes. 

Q. During that time did you not act as counsel for either of those Eoads in 
connection with Parliamentary business at Ottawa? — l^ot at all. 

Q. While you sat in Parliament you did not act as Parliamentary counsel for 
those railways ? — I acted, probably, in the Local House, for the Northern Extension. 

Q. But I mean in the Ottawa House ?— Certainly not; not for this railway nor 
anything else, and I did not allow my partners either to do so. 

Q. Did you get any contribution for your election from this railway or Mr, 
Cumberland ? — ^No ; I did not. The only interference of Mr. Cumberland in my 
election was thai he bet against me. 
By Mr. Palmer : — 

Q. You say you were in Parliament in 1872. Was it at that time that the 
Government a^d the Northern Railway had two schemes before Parliament, one 
was to compromise the Government lien and the other was a Bill which was before 
the House? — No; that was in 1874-75. 

Q. You were speaking of amalgamation ? — No ; there was a Government scheme. 

Q. I am speaking of Sir John Macdonald's Government? — I was there, and 
there was a Bill before the House. 

Q. The Government brought in a resolution to compromise^ the Government 
lien ? — ^Yes ; and it was withdrawn. 

Q. At that time were not yourself, Mr. Cock burn, Mr. Morrison, Mr. Robinson, 
members of the House, interested in those two schemes? — I did not interest myself 
in any way in the Northern Railway at that time. - 

Q. You were not interested in the scheme ? — I was anxious to get it carried. 
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Q. And of course you used your influence to get it carried ? — ^Yes ; I did. 

Q. And, I suppose these other gentlemen, as far as you obser\'ed, did the same 
thing ? — I fancy so. I know Mr. Cockburn did j and I think Mr. Ilobinson and Mr. 
Morrison did too. 

Q. I suppose you know, during that time, there were considerable hospitalities 
^oing on ? — Well, I was only lucky enough once to experience it myself. 

Q. Did you see other members and gentlemen experiencing it ? — I was at one 
dinner, which I understood was given by the Northern Railway to a number of 
members and other gentlemen. Mr, Eobinson was in . the chair. That is the only 
one I have any recollection of. 

Q. You knew, of course, that the extension was being promoted and carried on 
really by the Northern ? — I cannot say that ; it was a distinct organization, and it 
was leased to the Northern. 

Q. You were the paid solicitor of this Company ? — Of the Extension Company 
for five years. 

Q. From the time of its organization down to its extinciicm ?— Yes. 

Q. At what salary? — For nearly two years there was a fixed salary of $1,800. 
The year before that. and after that, bills were rendered according to services by the 
firm. 

Q. Do I understand that you occupied professional relations between the two 
Companies, and you did not know that the extension was promoted and paid for by 
the Northern ? — As a fact I knew it was not paid for by the Northern Eoad. H 
knew it was paid for by the issue of bonds and by bonuses. 

Q. But previous to the issue of bonds was not there a large expenditure ? — Thera 
have been advances made, but they were repaid though. 

Q. Did not you know that this was promoted by the Northern Eoad, and for tha 
benefit of the Northern ?— -At the original outset, before the Company was organized 
and before they sold any bonds, no doubt the Northern did promote it, but not at the 
time you speak of 

Q. Were they not interested in the Company throughout ? — ^Well, the Extension 
had settled upon the terms of their lease with the Northern then, and were no absolute 
relations. One was a line leased by the other, with its bonds guaranteed by the 
^Northern. Mr. Cumberland was connected with both, and I was anxious to help the 
[Northern in any way I could. 

Q. Were you in receipt of this salary as solicitor of the Boad when you were in 
Parliament ? — Yes ; my firm were at any rate. 

Q. Well, you were solicitor, were you not? — The accounts were sometimes 
made out in my name and sometimes in the name of the firm. 

Q. You were a stockholder, were you not ?-- -Yes. 

Q. Were you not also, or your firm, doing the legal business of the Eoad ? — I see in 
that year, 1872, that you are charged May 81st, quarter's salary and expenses—- quar- 
ter's salary, $400 ; expenses, $9*7.30. Where were these expenses incurred ? — They 
were incurred in Toronto. There is a voucher here in which you will find them. They 
were ordinary expenses in managing the business. 

Q. I see by these accounts, that your salary and professional services against the 
jSTorthern Extension, from the 1st October, 1869, to 3rd June, 1875, were $10,50'7.'76. 
Is that correct ? — I have not added it up. 

Q. That statement (referring to the statement produced of Mr. Edgai's account,) 
is correct? — That is correct if it is added up rightly. 

Q. Then, in addition, you received for expenses and disbursements, during the 
same time, $1,453.50 ? — I suppose so, if it is correctly added up. 

Q. Then it appeal's, in addition to that you received, from 1868, to June, 1875, 
$2,975.50 for services, from the Northern Eailway ? — That is not quite right. That is 
incoiTcct, because that covered all my disbui'sements coming down to Ottawa many 
times. I have no particulars of that, because I lumped the whole thing, and it is sJl 
put down as a fee, and it is incorrect. I do not know what proportion is disbursements 
nardly, because it was six months' disbursements. 
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Q. At all events, except so far as your disbursements wore concerned, that 
ramount may be correct ? — Yes, of course, there was a period from 1869 to 1875, in 
-which I did not receive anything from the Northern . 

Q. Then from 1868, to June 1875, you received $2,975.50 ? —Yes. 

Q. And a further sum of $428, for expenses and disbursements ? — Yes. 

Q. In addition to that, during that period you received this $1,000 stock in the 
Botel Company ? — It was not included in this. 

* Q. You received this $1,000 in stock on the purchase of the land ? — Yes ; that is 
part of the purchase-money. 

Q. Besides this, when the amalgamation came — ^will you be kind enough to tell 
xis how much profit you received on your stock ? — I cannot tell you exactly the 
figures, but it was whatever the Act allows — ten per cent, interest, and twelve and a 
half premium. The amount I received wafi the same as others. 

Q. Then did you share in the division ; and if so, to what extent of the insurance 
Tnoney that was collecied when the hotel was burned down ? — I received the same 
proportion of it as the other stockholders. 

Q. Can you tell us what it was ?— -It was 63J cents on the dollar ; I received the 
same as Mr. Smith. He calculated that by taking off the interest on the money it 
would be 46, so that in my case it would be the same. 

Q. This statement makes out that the amount you paid to the Northern 
Extension as a stockholder was $1,860 ? — ^About that I should think. 

Q. And the amount you received was $3,022.30 ? — No, it was not that at the time, 
it was only $2,800, and something we all received in scrip ; they did not pay that 
scrip when it was due, and they gave me a note for it which amounts to $3,000 and 
something. * 

Q. Are these all the sums you received out of those three Companies; the 
Northern, the l^orthern Extension and the Hotel Company? — That is all I received; 
ihe right of way was sometimes bought through me or through my firm. 

Q 1 don't understand you ? — As solicitors we had to purchase the right of way 
for the railway Company. 

Bt/ Mr, Grutkrie : — 
Q. I suppose the titles and the money to pay for fhem would pass through your 
hands ? — ^Yes. 

By Mr, Palmer : — 

Q. Of course these books would really do you an injustice, because they were 
charging you with things that ought not to be charged ? — They dia undoubtedly. 

Q. With reference to this $3,050 that was given to you on the 3rd June, 1875 ; 
I see that on the same day you were allowed $2,500 as your fee as Parliamentary 
Counsel for the Northern ; the $3,050 for t orvices included three months in England* 
Were these sums paid at the same time ? — No ; I don't see liow the dates come to be 
the same, for they were entirely different ; it appears to bo the same date, but as a 
matter of fact, the accounts were passed by diiforent Boards of different Companies at 
clifferent times. 

Q. Was not that after the railways were consolidated ? — ^No ; the sum of $3,050 
•was voted by the directors of the Northern Extension before amalgamation. 

Q. Did you not understand it was amalgamated on the 3rd June ? — Yes, but this 
-was before amalgamation. 

Q. Was it entered in the books ? — Yes, unquestionably. 

Q. Was it before or after the Act was passed ? — It was after that ; the Act was 
passed in the spring. 

Q. In fact, was not this a part of the winding up of the two Companies ?— Well^ 
I wanted to get my matters wound up. 

Q. You see they were Companies, but were they not the same people exactly 
settling the same things? — Settling what? 

XJ. The affairs of the Extension Company ? — ^I do not think there was any member 
of the Northern Extension Boai-d on the Northern at all until after amalgamation. 
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Q. Had not the arrangemonts been made for amalgamation at this time ? — The 
general scheme had been before the Legislature in 1874-5. 

Q. Was not it understood who was to go into the directorate ? — I think the Act 
provides that the whole of the directors of the Extension were, after amalgamation, 
to become directors of the Northern for a certain time. 

Q. What I want to know is whether this was not done in unison ?— No; the 
Accx)unt of $,3,050 was settling up for valid claims I had against the Company. 

Q. Did you ever render any such account? — In 1873 1 wrote a letter urging thera 
to pay me for going to England. 

Q' Did you ever render a bill showing an account of $3,050 ?—- I did not render 
any voucher ; it was just figured. 

Q. How much of that was for going to England ? — ^I should think for a man to 
be away 100 days would be worth $20 a day at the very least ; I would not do it for 
less now ; that would be $2,000. Although, at the time, if they had paid me I would 
have taken $ 1 a day. 

Q. Were Dot all your expenses in England paid?-— My expenses were paid. 

Q. Then, if I understand it right, it was considered that $2,000 of this should be^ 
for your trip to England ?— -I think that was considered in connection with it; it was 
not fixed at that. 

Q. Did you not render an account to the railway, charging for your services in 
England at the rate of $10 per day ? — I did in 1873; at the same time I said it wa* 
worth $20 ; I never khew it was voted to me till yesterday, and 1 believe it is to my 
credit now. 

Q. I SCO in the return that is put in, vote of directors, "including three 
months in England ;" that was not in the vote that passed, was itPP— I do not know 
that it was. 

Q. Do you know how it got in here; was it put in here at your suggestion? — 
It was. 

Q. You suggested to the gentleman who made this statement up for the Com 
mittee that he should put it in ? — 1 told him so as a fact. 

Q. The books show "Parliamentary Counsel," but parliamentary counsel and your 
trip to England would be different things? — ^I was not responsible for the woMing 
of the resolution. 

Q. Had you much discussion to get these gentlemen to raise it from $10 a day 
to $2,000 for the trip ? — It was talked over in a general way ; I do not know that 
$2,000 was specifically detailed as part of that; but that item was talked of in mak- 
ing all this up. 

-Q. I see from the detailed account of your services that as far as the vouchers- 
go, the accounts are particularized. Why were not the services for this letter de- 
tailed in the same way? — As I explained before, that covered also the whole of 
the professional services, i'rom 24th September, ld74 to June, 1875, and I can account 
for that in this way : It was expected I think that amalgamation would take effect 
as ^from the date vSopteraber, and accounts were made up to that time with a 
view to amalgamation. Up to that time a number of accounts were prepared by my 
partners and sent in; after that, pending their parliamentary work, there was n^ 
etail, but woi'k had been going on just the same. 

Q. Would there be any ti'ouble in getting a detailed account down to 3rd June^ 
875 ?— I think I could get it to March, 1875. 

Q. Why cannot you get it from March, if there was any? — ^Because at that time 
I made a change in the arrangements of my tirm, and the lirm had no interest in my 
parliamentary and railway work. 

Q. You had a firm of your own ? — No, but these charges had to be lumped, and 
the thing was to be wound up. 

Q. At that time you had credit in a lump ? — T was credited in a lump. 

Q. Was the lump to be the same, no matter what your services were ? — ^No. 

Q. lam not speaking of (he pari ia'Tientary fee; what I want to ascertain i8> 
what your professional services were, becau ^e Mi*. Cumberland says you were paid 
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for these things before, and I want to see whether that is correct? — ^He is not cor- 
rect, because I wus not. 

Q. Do the boolcs show ? — ^I fancy they would up to March. 

Q. Why would not they after March ? — Because the legislation had pretty wel 1 
progressed in Ottawa. We knew pretty well the Bill for amalgamation would 
carry, and I intended to close it up at amalgamation. 

Q. But did not you keep in your office an account of the services ? — ^T had the 
thing sent in, in a lump fee. 

Q. But still you would know what the services were ? — ^I ought really, but in 
parliamentary matters I did not make an entry. 

Q. Can you show to the Committee the professional services that would not 
come under the head of counsel and actual solicitor's work you did under that Bill ? 
— 5Up to March I can ; from 24th September to March 1814. 

Q. With reference to the hotel, can you tell us what share you had in it? — I had 
$2,000 of stock. 

Q. Tell us the amount of insurance money you received? — I think there is a 
statement which shows that exactly ; I received the same as the otherH. 

Q. Can you give us any reason why it was that the debts to the Northern and 
the Extension were not paid, instead of dividing the money amongst the stockholders 
of the hotel ? — I was not aware of the amounts the Northern Extension had advanced 
in erecting the hotel. I suppose it was advanced as a subsidy to assist the construc- 
tion of the hotel for the henelit of the railway. 

Q. You were solicitor to the Northern Extension ? — Yes. 

Q. You drew the mortt<age from the Hotel Company to the Extension then ? 
— ^I cannot remember whether there was one. 

Q. Mr. Cumberland says there was ? — I cannot remember it. There was a mort 
gage to the Northern for $10,000. 

Q. But there was a mortgage to the Extension ? — I had been in England ; I 
recollect coming back and hearing that a mortgage had been given on the hotel, but 
I thought it was to the Northern; probably 1 was wrong. 

Q. But he pays there was a mortgage originally given to the Extension ? — I do 
not know anything about the state of the account between the two Companies. 

Q. Who was solicitor of the Hotel Company ? — There was no solicitor; anything 
that had to be done I did, and there was nothing done except borrowing some money 
from the Building Society. Only the main building of the hotel was burned and the 
furniture. A large number .of outbuildings, whai-ves and bowling-alleys, the gas- 
house and the boulevards, in which much money was put, were not burnt or destroyed. 
They are there yet, and the Northern had a mortgage on them. Many of the share- 
holders subscribed to the undertaking under a guarantee from the Northern- -which 
was supposed to be a good one— for interest on their money, and their subscriptions, 
together with the money they borrowed from the Building Society, erected the 
building, bought the furniture, and paid off the floating liabilities, some $12,000 to 
$16,000. I certainly thought, the property remaining there for the benefit of the 
railway, it was quite fair that the shareholders should get some of their money 
back. 

Q. Is it not a fact that the hotel was subject to the mortgage of $10,000 from 
the Northern Eailway ? — That is how it stands ; but if there is a legal claim against 
the Hotel Company, the railway could enforce it and get the whole property. 

Q. Independent of that, did not you know that the Hotel Company was borrow- 
ing from the Extension $46,000 ?™I did not know it till afterwai-ds. 

Q. Then, if I understand it right, you were solicitor to the Northern Extension 
and got $1,600 a year ; you were a stockholder in the Hotel Company, and wl.en this 
took place you did not know of it? — I knew that the railway was doing something ; 
gravel trains were running up there, and men were engaged to cljar the place. 

Q. Then you were ignorant of the whole thing except of home gravel trains 
running? — ^Mr. Cumberland was anxious to have the hotel furnished, for the benefit 
of the road. 
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Q. That is not the point at all ; I am speaking of the time you divided this insa- 
ranee money, whether you were totally ignorant of this debt ? — No, 1 was not ; I knew 
there was a debt, advanced by the Old Extensions Company. 

Q. Then notwithstanding that this debt existed, and you knew that this deU 
was handed over to the Northern Eailway, and the Northern Eailway owed tbft 
Dominion more than it could pay, you divided the Insurance money instead of giving 
it to the Northern Eoad ? — ^I don't agree that this amount awarded by the Bxtensioii 
Company to the Hotel Company is an asset of the Northern. 

Q. Why? — Because I think it was an advance as a subsidy to aid the construo-j 
tion of the hotel. 

Q. If so, why was there a mortgage ? — The mortgage was given to the Northern* 

Q. To the Extension ? — K so I do not know that it was. 

Q. Did not really the same parties engineer the hotel that were engineering tiift 
Extension Company ? — ^Many of the Board were the same. 
' Q. But the real controlling spints were the same ? — I don't know that. 

Q. At all events what I want you to tell is this : It appears that yon wore 
solicitor in the Extension and a stockholder in both the Companies; am I to nnder- 
stand that you were ignorant this was or was not a debt of the Hotel to the Extensions 
Company ? — Now ? 

Q. No, at the time the building was burned down? — ^When the building was 
burned down I knew there was an advance, but I did not know the particulars <m 
the amount and knowing that advance I agreed to take that amount on my stock. 

Q. Why did not you make an enquiry as to what the amount was? — Because 
the property is left there. If the Extensions Company volunteered an expenditure 
of theii' money, I think when the shareholders get a hundred cents on the dollar tiie 
Northern can get the property. I think there will be no objection by the shareholders 
to that. 

Q. And before you pay off the indebtedness of the Hotel Company to the Exten- 
sion you ihinkyou ought to have your hundred cents on the dollar for the stock; is 
that correct ? — Under the circumstances, I think the stockholders in the Couchiching 
should ; the Eailway Company should not let them have it. 

Q. And that was the reason you accepted this money? — Certainly. 

Q. You said you never had any of your election expenses paid ; have you not 
got pretty considerable sums otherwise ? — I worked very hard ; the larger part of 
my professional time was given to this thing, and I would not neglect my profession 
for the same now. I was weeks and weeks away up tbore hunting for bonuses. 

Q. Did you charge nothing for that ; your expenses were paid? — Ky expenses 
were paid, yes. 

Q. Is that one of the reasons you had the money from the Hotel Company ? — 
JN^othing at all to do with it. 
By Mr. Gruthrie : — 

Q. Did I understand you to say that in voting you the $3,050, the Directors 
-allowed any particular part of that sum for your services in England ? — No j I do 
not think they did. 

Q. You said just now that you considered the shareholders of the Hotel Company- 
had some claim by reason of the guarantee which the Northern had given, but had 
not fulfilled. What was that ?— The shareholders subscribed on the understanding 
with M!r. Cumberland that the Northern would guarantee them interest, I think for 
fieven years, on their paid-up stock, and that guarantee was not carried out. 

Q. Did they feel aggrieved on that account ? — They did very much and they 
.are very much aggrieved still. 
By Mr BaweU: — 

Q. You and Mr. Cumberland originally purchased this property for the hotel^ 
did you not ? — ^I purchased it myself originally ; Mr. Cumberland was out of the 
country, and I knew that railroads were going on then. 

Q. Did you purchase for yourself and Mr. Cumberland ? — I afterward saw him. 
And asked him ifhe would pay half. 
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Q. How much did yon give for it — ^We gave $1,500. 

Q. Then you formed a company ? — No, not for some time afterwards. 

Q. The Company was subsequently formed ? — Subsequently formed, 

Q. To whom you sold this property? — Yes. 

Q. For how much ?— $6,000 ; $2,000 in stock and $4,000. It had altogether cost 
us $4,000 with the interest and what we paid on improvements. We had a gang of 
men there a whole summer. 

Q. You received $1,000 advance, and Mr. Cumberland refused to take his ? — 
No ; he got it, but afterwards the shareholders grumbled about the guarantee not 
being fulfilled, and he said, being a stockholder, that he would be on the same footing 
as the others, and he released the other $1,000, and only held the $1,000 he had paid. 

Q. Then you got an advance from the Northern Extension to the amount of 
$46,000? — I did not know that; 1 knew there were some advances being made, but I 
did not know how much. I really did not know the particulars of this advance at 
the time. 

Q. What do you consider the present value of the property? — That is very hard 
to tell. It is a beautiful place and very valuable to the Noi-thern Bail way. 

Q. What do you consider the property worth ? — ^I cannot form an opinion ; it 
depends so much od whether there is to oe an hotel there or not. 

Q. What would it be worth if you intended to rebuild the main building, and 
establish it as before for the benefit of travellers and the Eailway Conlpany ? — It is 
very good land. But, it is hard to tell, because it depends on the rental you can get 
for the hotel, and that is a very uncertain thing in the summer, as we have expe- 
rienced. 

Q, Then you really do not know what it is worth ; you cannot give an approxi- 
mate value? — -For the Northern Bail way to use that as they are using it this sum- 
mer as a pleasure ground for excui'sion parties, going by rail, and by their steamer 
JSmily May, I think it is almost invaluable. It is worth an enormous amount. 

Q. Then you refuse to say ? — ^I do not refuse to say ; I would be glad to tell you 
if I could ; but I cannot. 

Q. Has the original company still an existence as a company ? — ^Yes. 

Q. Then if you pay ott* the $10,000 mortgage to the Northern Eailway, to 
whom will the property belong ? — ^It will belong to the shareholders of the Couchi- 
ching. 

Q. Does it belong to the Hotel Company ? — Undoubtedly, but if the Extension 
and the Northern have a claim against it and recover it they can get it back. 

Q. If the hotel paid up the $10,000 the Northern would still have this land, be- 
cause of the $46,000 ? — ^If $10,000 were paid over, and the Northern has a legal 
claim against the hotel company by reason of this advance, they could obtain the 
property by an execution. 

Q. Do I understand tfiat instead of the claim being $10,000, it is, in fact^ 
$56,000 ? — ^That is a question of legal opinion. 

Q. Do you consider yourselves as liable for that $46,000 ? — ^That is a mutter of 
opinion ; I have not considered the question. 

Q. If the Northern hold a mortgage, of course you must be liable ? — ^I am not 
sure whether the Hotel Company have power to give a mortgage. That is another 
question I would not like to give an opinion on. 

By Mr. Bertram : — 

Q. You spoke of a guarantee that the Northern Bailway Company gave the 
stockholders. Is there a written guarantee ? — I was told there was. Mr. Bobinson, 
who was a stockholder of the Hotel Company, the other day stated that when he was 
President of the Northern, they signed a document under seal, but I was not aware 
of it. 

Q. Mr. Bobinson said there was a written guarantee that six per cent., for seven 
years, should be paid ? — ^That was it. Mr. Bobinson said he affixed the seal of the 
Northern to it. 
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Q. Aro you aware whether there was any minute of the Board, or any consulta- 
tion by the fioard of the Extension Companj', ii:^ to this advance they were to make 
to the Hotel Company ?•— 1 am not aware that there was. 

Q. You do not know of any ? — No. 

Q. You spoke of a considerable number of times you were out on the business of 
the Extension Company, holding meetings in the different localities where they were 
asking for bonuses. Did you charge a professional fee for these trips ? — I did some- 
times. I was a stockholder, and I worked as the directors did, and they got their fees. 

Q. You went out as a stockholder ? — Yes. 

Q. Did you get any of the $13,250 that was distributed? — No, I did not. I got 
none of those fees voted to the President and directors. 

Q. Of the sum of $30,000, or whatever it may be, an amount of which was paid 
to Mr. Cumberland, as consulting manager, and to yourself, as parliamentary counsel ; 
were these amounts paid in cash ? — As far as I was concerned, I got notes for my 
professional fees. 

Q. Notes on the Northern ?-- -No, I think on the Extension. They were 
renewed ])robably by the Northern. ^ 

(J. It was immediately before amalgamation ?— Yes. 
By Mr, Palmer : — 

Q. It was after the Act was passed ? — After the Act of Parliament was passed. 
By Mr» Guthrie: — 

Q, Who paid the money ? — The money was paid by the Northern as a liability 
of the Extension. 

By Mr. Palmer : — 

Q. There was a settled amount to be paid by the Northern to the Northern Ex- 
tension for its property, and it would appear from this that after paying the regular 
stockholders there was a further sum left to meet this $30,000 ; that was divided in 
that way ? — I fkuoy there was more than that ; there was enough to cover those 
votes. 

Q. This amount of money was actually left as sums of the Northern E:)ctension 
Company ? — I fancy there was a balance, but I am not sure, I think there was a sur- 
plus. 

Q. As I understand it an amount of money was left in the coffers of the Exten- 
sion Company, and out of that these amounts for the professional services and the 
x^ousulting manager were paid, and the balance was divided amongst the Directors ?— 
No ; It was votea to the directors by the shareholders at the meeting ; It was pub- 
lished the next day ; I saw it myself in the newspapers. 

Q. Where did this $30,000 that was voted to Mr. Cumberland- and yourself. 
Prank Smith and the other directors, come from? — I fkncy it was a liability created 
by those votes of the Extension Company, befora amalgamation. 

Q. It was oi^eated, in fact, on the 3 1st May, 1875, by vote of the Board; by vote 
of Uie shain>holders ; into a liability of the Extension ftailway Company ? — ^Tes. 

Q. And then it became a liability to be paid by the Northern? — ^xes; that was 
what it was; Uie amount included all the liabilities; that is to say $19,900, or some- 
thing under the $20,000 per mile. 

By Mr. Guthrie:— 
Q. There were other liabilities? — Bonds. 

By Mr. Palmer : — 

Q. Is not this a fket: The Act of Amalgamation aathorixed you to sell oat to 
the Northern, br which all the liabilities of the Extension were to be paid, bat yoa 
i»hould have all your money back with ten per cent, interest and the premium ? 
— ^Xee» 

Q. The Northern was at liberty to pay whatever liabilities the Extension was 
under ? — Not to exceed $20,00*». 

Q. Yes« up to a certain amount. Then it was neoesBary to settle or create 
liahiliUea previous to amalgamation, in oixier that it might be paid? — Certainly 
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By Mr. Bertram : — 

Q. It seeniB that you had a right to sell for a certain figure, liabilities, and 
everything else to the Northern ; that the amount you could have made them pay 
was not arrived at, and, therefore, not having arrived at the amount you could claim, 
you created this liability ? — The claim was acknowledged ; there was a large balance 
left, of several thousands. 

Q. Did you consider the Northern Eailway Company got a good bargain by 
buying out the Company? — Certainly ; I did consider It a very good bargain. Mr. 
Shanly and Mr. Keeier valued the Northern Extension at, I think, over $27,000 a 
mile. 

Q. What did it sell for ?— Under $20,000. 

Q. I suppose the only reason you had for parting with your property at really 
a lower figure than it was worth was the difficulty you had as a Company in running 
the railroad ? — Of running the railroad and in paying the debts. It cost more than 
we thought it would, and we had debts, and we found it difficult to finance, and it 
was or.ly for that reason that we sold to the Northern. 

(^. I suppose that the Northern Extension Eailroad itself was a much more 
valuable property to the Northern Railway proper than it would be if held by another 
<5ompany, and on account of them having the rolling stock, it would cost them 
mucn less to work it than you ? — ^Yes ; but they leased it, and we received a certain 
percentage of the profits, which were to be applied to pay off the bonds, and in a 
few } ears there would have been a surplus even under that lease. The Extension 
was of great advantage to the Northern for the traffic obtained in it, and carried 
over the Northern to Toronto. 

Q. I suppose it would be more advantageous to the Northern to own the pro- 
perty, than to have it leased in that way ? — Yes, I think so. I believe that unless 
amalgamation had taken place the Northern would not have been able to pay off the 
Government lien. I believe it strengthened their position so much. 

Q. You have been all through the northern country ? — ^Yes. 

Q. What is your opinion of the capabilities of the country to the north for pro- 
ducing railway traffic ? — I think now that this Muskoka Branch strikes Gravenhurst, 
the foot of all these large waters in the district of Muskoka, it will produce a very 
large traffic, the steamers running over three or four lakes, 

Q. I suppose you are aware that probably ten years ago there was a large dis- 
trict tributary to the Northern that sent saw logs and square timber down to 
T?oronto ?— -Yes. 

Q. The only means the Northern had of obtaining a share of that traffic was by 
opening up this Extension road into the districts ? — Yes. Not only had they to go 
up into that district to meet the trade, but they were threatened to have it taken away 
altogether from them by the Midland, which was to run up to the Georgian Bay. 
Therefore it seemed, no doubt, the only protection to the interests of Toronto, and 
these Toronto merchants went into it to keep the trade to the north of them. 

Q. That part of the countiy where the Black Eiver strikes Lake St. John is also 
tributary to it ?— Yes. Longford Mills. 

Q. Can you speak as to the character of the country lying north of Graven- 
hurst ? — I have been away up in canoes to the Magnetawan. 

Q. So that in your estimation there is not a line of road possessing better 
chances of getting plenty to do than this same Extension ? — I do not know of another 

By Mr, Bowell : — 
Q. How near does it come to the Midland ?-— The Midland crosses it at right 
angles at the Couohiching Hotel. There is a station there of both the Midland and 
the Northern. 

By Mr. Bertram : — 
Q. So that you expect to strike a large share of the lumber trade,Jwhich, in the 
place of going to the Gfeorgian Bay, will come to your road ? — Instead of going dowa 
the Muskoka, it will come down the Muskoka Lake to Gravenhurst^ 
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By Mr. Palmer , — 

Q. I see you are down for $9,300 of the Northern Extension stock. Did yovt 
hold that altogether on your own account ? — I do not know how that was at all. I 
heard Mr. Goi-don Brown saying, yesterday, that he was interested, and he was 
interested in the way he spoke of. 

Q. Do I understand you to say that this represents stock held on account of Mr. 
Brown ? — I don't exactly understand it just now. I do not know how that was. 
Upon the syndicate it did not matter how we stood in the books. If somebody 
wanted to sell his stock, I would go and get money from the syndicate and buy it. 
and take it in my name ; if another did, they would take it in their names, and so on. 
By Mr, Ghiihrie : — 

Q. I see Frank Smith held double? — ^Yes ; that was Captain Hincks' share. 
By Mr, Bowell : — 

Q. Was Gordon Brown's share held by yourself? — ^It could not be, because he 
was not credited with the stock because he had not paid it in. 

Q. Were you and Gordon Brown partners in this operation ? — I think not ; that 
£gare represents my share. 
By Mr, Palmer: — 

Q. You say that Gordon Brown was interested in the stock ; can you account 
for his name not being on . the stock list ? — In the firat place, he was not one of the 
original stockholders. That !S one reason why it does not appear there. In the 
next place, the syndicate did not make any transfere to one another ; they kept it 
all in common, some holding a lot, and others very little. 

Q. Can you account for why Gordon Brown's name never appeared as holding 
any ? — Because he never bought in any. 

Q. The stock was bought on account of the syndicate ? — So it was ; but it was. 
taken hap-hazard by any of us, and when we settled up we equalized it. 
By Mr. BoweU: — 

Q. Did you pay your proportion of this $9^000 ? — ^Yes. 

Q. In cash? — Yes. 

Q. I see Mr. Cockbum down for $1,000 stock on the stock book ?— • And you will 
see it is per J. D. E. 

Q. Mr. Cockbum was not aware of that, was he ? — ^I fency he knew of it. He^ 
told me he would take it, and I put his name down. 

Q. How was that disposed of afterwards ? — It was wiped out ; nothing was paid 
on it. 

By Mr. Guthrie: — 

Q. I see there are a number who were released, Mr. Cockburn : Mr. Eobinson and 
others ? — ^Yes ; they did not pay up. 

(Signed) J. D. EDGAR 

Wbdnbsdat, 11th, April 18*77. 
Committee met. — Me. Abchibald in the Chair. 

4 

Mr. E. MiALL, sworn, and examined : 

By Mr. BoweU: — 
Q. Were you sent by the Grovemment to assist the Eailway Commission in the 
investigation of the books and accounts of the Northern Eailway ? — That I cannot 
say. I do not know who I was sent by. I know I was applied to by the Chairman 
of the Commission. 

Q. Are you in the employ of the Government ? — ^Yes. 

By Mr. Palmer: — 
Q. In what capacity ? — I am Assistant Commissioner ot Inland Eevenue. 
Q. And was at that time ? — I was then. 

By Mr. Bowell: — 
Q. By whom were you applied to ? — By Mr. Larratt Smith, Chairman of the^ 
Jforthem Eailway Commission. 
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Q. By what authority did you go ? — By the authority of either Mi\ Cartwright 
or Mr. Scott, I cannot say which ; that is to say I was in communication with them 
before I went ; but I understood I was appointed by the Commissioners as accountant 
to the Commitision. 

Q. Being in the employ of the Grovemment, would you have considered yourself 
At liberty to accept the employment of that Commission, or any other, without the 
oonsent of the head of the I>epartment ? — No, certainly I should not. 

Q. Did you perform any services for that Commission ? — I was there all the 
time, doing what 1 could to assist the Commissioners ] but I do not think my services 
were very valuable. 

Q. Did you examine the books ? — ^I could not get access to the books. 

Q. Did you get access to any of the books ? — I got access simply to the annual 
financial statements, and I got access to the books on certain special points which 
oame before the Commission, and which the counsel of the Northern Eailway allowed 
me to have access to — points Which have all been brought up in the Commissioners* 
report. 

Q. Did you make any memoranda, as to the conclusion you had arrived at, after 
the investigation of these books from what you saw ? — Do you mean, in relation to 
the examination of the matters that came under the notice of the Commissioners ? 

Q. Did you make any memoranda of the conclusion at which you arrived after 
the examination of the documents which were placed in your possession, be they what 
they Vfere ? — Am I obliged to answer that question ? 

Mr, Guthrie: — He was not a Commissioner; his conclusion would not have been 
of any value ? — I may explain that of course I don't know what the policy of the 
Oovernraent, in relation to this matter, is. 

The Chairman : — That is quite beside the question ; you were asked whether you 
had made any memoranda, and you asked whether you were obliged to answer. I 
have no hesitation in saying that, if you made any memoranda relating to the accounts 
of the Northern Kail way, based upon actual knowledge, you are bound to answer ? — 
Then I did. 

Q. Did you embody that in a report ? — ^I embodied that in a memorandum 
addressed to the Chairman of the Commission ; a confidential memorandum. 

Q. What did you do with the memorandum ? — I handed it to the Chairman of 
the Commission. 

Q. Have you a copy of it? — ^I think I have the eriginal draft somewhere. 

Q. Can you produce it ? — ^I can produce it, I have no doubt if it is necessary ; 
I have not it with me. 

Q. What became of the copy ? — I don*t know. 

Q. Did you give a report or a memorandum to any one else but the Commis- 
sion ? — No. 

Q, Then you made a report to the Chairman of the Commission. Have you any 
knowledge of what the Chairman of the Commission did with that report ?— 1 think 
it was mailed to Ottawa. 

Q. To whom ?-~That I cannot say. 
By the Chairman : — 

Q. Do you know it to be a fact ?-~I saw the Chairman enclose it in a letter, that 
is all I know about it. 
By Mr, BoweU. 

Q. You really don't know whether it was enclosed to Ottawa or not. Can you 
say you know as a fact that it was ?— I cannot say that I do know as a faet ; because 
I did not see any address on the envelope. 

Q. Then, have you a«y other knowledge of what became of it ?— I presume that 
was the memorandum Mr. Mackenzie referred to as having been sent to him. 

Q. What do you mean by a memorandum ?— I mean a memorandum which I 
drew up for the information of the Commission. 

Q. Was it not what you would call a report, a confidential report of your opinions 
on the state of the books?— Of the general nnancial transactions from 1859 to 1861* 
5—11 
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Q. That was sent to the Government was it ?--That I cannot say. 

Q. You will produce your original then ?— Yes, if I am ordered |to do so. 

A discussion arose as to whethei' the memorandum was admissable as evidence 
or not. 

By Mr. Bertram : 

Q. You said you had not the books of the Northern Bailway submitted to you?-^ 
I had not, except on special items. 

Q. Were these financial statements you speak of the half yearly reports that 
were published ?— The yearly. 

Q. Of the financial condition of the Eailway ?— Yes. 

Q. Did the Ck)mmissioners order you, as their accountant, to write your opinion 
of this financial statement ?— They desired me to. 

Q. With what view? — I cannot say. 

Q. What did they tell you to do ? — They asked me to analyze the statements 
published by the Company from the date of re-organization in 1859 to the then present 
time, and to show more especially to what extent they acknowledged, in these state- 
ments, to have paid out of revenue items which were properly chargeable to capital. 

Q. Here is a statement furnished the Ck)mmittee of the gross working expenses 
and net revenue of the Company. Was it an analogous statenjent to that, or was it 
the amount expended in new works, &c. ? — I may say the statement I sent down 
accompanying this memorandum was a statement tabulated so as to show, in con- 
siderable detail,the items of revenue and the items of expenditure. I showed it in 
three quinquennial periods, taking the average of five yeai-s from 1860 to 1865, 1865 
to 1870, 1870 to 1875 — three periods of five years each. I took it out separately every 
year and then took the average of each five years, and I sent that statement to the 
Commission. 

By Mr, PcUmer ;— 

Q. Separating the working expenses from expenditure on capital ? — ^It was the 
details of the revenue and expenditure, designating what were the working expenses, 
cost of operating, maintenance, and so on. 

Q. And the revenue? — And the revenue; and the dividends paid upon the 
different stocks, and also the amount acknowledged to have been paid each year out 
of revenue upon Jams which were, in my opinion, properly chargeable against 
capital. 

Q Then, after doing all this is this minute manner, you concluded by giving a 
report of what your information was on these points?— Yes; I wrote a memorandum 
stating what the argument to be drawn from it was. 

Q. That is to say, they having referred to you to give your opinion on these 
points, you did so ? — Yes. 

By Mr, BoweU : — 

Q. Did you not really make a report ? — It was a letter addressed to the Chairman 
of the Commission. ' 

Q. Was it a mere memorandum? — ^I do not know the difference between a mem- 
orandum and a report, except that it was not headed report. It was not headed 
memorandum that I know of. It was a letter addressed to the Chairman. 

By Mr. Bertram : — 
Q. Did the Commissioners order you to make this investigation ? — I cannot say 
whether they ordered me, but it was understood that I was to make this, in the 
ordinary course of conversation, and one of them assisted me in getting out the 
figures off and on occasionally 

By Mr. Guthrie : — 

Q. Did this letter refer to anything you had learned yourself from the books, 
or was it merely the result of your analysis of their annual repbrts ? — It was the 
result of an analysis of the reports. 

Q. What do you mean by saying that it was a confidential letter ? — ^It was^ 
marked confidential. 
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By Mr, Bertram: — 

Q. Are you a railroad man ? — I am not, sir. 

Q. You say you mad6 an analysis of these reports ; state what in your opinion 
were items probably chargeable to capital, and what were probably chargeable to 
revenue ? — (No answer.) 

Q. How could you, not being a railroad man, give an opinion ? — I was educated 
as a professional accountant, and I had a great many audits of railways to make 
before I came to this country. It is not a question of opinion at all, it is a matter of 
accounts. 

Q. Then I understand you to say that your opinion was based on what you had 
seen of railway audits in the old country as to what was properly chargeable to 
revenue and what was properly chargeable to capital ? — I do not know that? 

Q. What was it based on ?-— The greater portion of it was acknowledged in the 
annual reports. 

Q. Did you give the Committee the idea that you differed from these reports as 
to what items was properly chargeable to revenue and what was properly chargeable 
to capital, and I ask you what knowledge you had to set aside the report? — You 
mean the printed reports. 

Q. You say you took items from these reports that you thought were properly 
chargeable to revenue, and I ask you what special knowledge you had that would 
lead you to differ from the statement made oy the Northern Eailway Company 
themselves as to how these amounts were apportioned ? — I do not know what state^ 
ments were made by the railway. 

Q. You had them before you ? — I know they paid these items out of revenue, 
because they had no capital account to pay them out of. 

Q. T^at is not the question. You see the statement was this : that there was an 
amount of expenditure which would be chargeable to capital account; there was 
another part of it that was properly chargeable to ordinaiy working expenses. You 
made the statement that you made different, from the statement of the EailrQad 
Company, and I want to know how you came to make this difference, and why in 
your opinion the Kail way Company placed the items in that way ? — I d6n't know 
that I made any such statement that 1 differed from the Kail way Company. I said I 
made an analysis of the accounts, reproducing the reports for eighteen years on 
one sheet. 

Q. Yes ; but under different headings ?— Under the headings which they them- 
selves adopted. 

Q. Then yom* report was simply the same as the railway report ?— -Yes, the 
appendices ; but you have not got the Kailway reports for eighteen years with the 
result carried out. 

By Mr, Guthrie : — 

Q. You made a compilation ? — Yes. 

Q. If the report showed the expenditure for revenue purposes, did you alter it 
and charge it to capital ? — No. 

Q. Then it is a mere compilation ? — It is a mere compilation. I could not get 
any other date ; I could not get any information beyond the information given in the 
reports. 

Q. Then this letter mentioned the results according to your view and judgment, 
and according to your compilation ? — ^Just so. 

Q. When was it you wrote the letter ? — I do not remember exactly what time 
it was; it was just about the time they were closing their report. 

Q. Was it after the lien had been paid ?— No. 

Q. When was it ?—It was during the sitting of the Commission. 

Q. It would be during the days of their final report ?— I do not know how many 
repoiis they made after the one they made while I was there, 

Q. They made a first report ?— x es ; I think there was a first report. 

Q. AVas this a mere letter or was it given under oath ?--Certainly not, 
5-lli 
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By the Chairman :- ~ 

Q. I understand that this paper was a mere compilation of the reports for 
fifteen years back ?— -That was part of it. 

Q. Was there anything else ; did that contain the whole case, because we want 
to ascertain the nature o£ uie contents of that report, so as to decide whether it is 
necessary to produce it 7 — I can say nothing except that I tabalated this statement ; 
I took Mr. Cumberland's memorandum for 1874, and I endeavoured to point out, and 
I thought I did point out clearly enough, to my own satisfaction at least, that that 
memorandum was not a reliable document. The figures given were not reliable. 

Q. From what source did you draw that conclusion ? — From the statements. 

Atr. Palmer ;— I consider that we ought to have this memorandum first, because 
it was before the Commission, made at the instance of the Commission, and they 
ought to have acted upon it. Secondly, that this may lead us to subjects of enquiry 
that we may not have reached. Thiixlly, it is impossible to tell exactly what that 
report is from mere oral evidence, and without seeing the report itself. 

Mr, BoweU ;— I think it should be produced, because this Committee have been 
appointed to enquire into and report upon allegations in the report, and evidence of 
the Commission on the Northern Kailway Company, as to the application of moneys 
payable to the Government, and also to make searching enquiry into the accounts of 
the Northern Eailway and the Northern Extensions Baiiway, so as to complete the 
enquiry begun and left unfinished by the Commission; that the Committee is 
entitled to have the report made by Mr. Miall and given to the Commission stating 
the results arrived at by him as to the financial state of the Company, laid before the 
Committee. 

By Mr. Guthrie : — 

Q. You wrote a letter to the Commissioners ? — I did. 

Q. Were you instructed by Mr. Smith to make any such investigation, or did 
you volunteer to do it ? — I believe I was instructed. 

Q. Surely you know whether you were instructed or not. Was it a mere piece 
of voluntary work on your part; if you were instructed to do it you would be 
called as a witness ; but writing a letter which no one authorizes would indicate that 
it was a piece of gi-atuitous work on your part. Now, were you instructed by the 
Chairman of that Commission to make any such analysis, verbally or in writing ?^ — I 
should not have made it if I had no instruction. 

Q. I ask you if you were instructed ? — I was instructed. 

Q. Where ; at a meeting of the Commission ? — ^No. 

Q. Where? — In the private office of the Chairman of the Commission, when 
another Commissioner was there. 

Q. In his private office, and not at a meeting of the Commission ? — ^Yes. 

Q. Then you marked the letter confidential ? — I did. 

Q. Because the instructions were confidential and private ? — It is rather difficult 
for me to decide what instructions were private and what otherwise. 

Q. Why did you mark the letter confidential ? — I did so under advice of Mr. 
Mowat. 

By Mr, Bertram : — 

Q. Was this report before^the Commission ? — What constitutes being before the 
Commission ? 

Q. When they are in session ? — The Chairman read it aloud to the other Com- 
missftner. 

Q. Who were present ? — I was present, in addition to Mr. Smith and Mr. 
Featli«r8ton. 

Q. Was that a regulai- meeting of the Commission ? — I cannot say whether it was 
or not. 

Q. You were an officer of the Commission, surely you can say whether they were 
in session taking evidence or not ? — I think they were prepanng their report ; they 
were not taking evidence; it was not a public sitting. 

Q. Tlien they were not in session? — Not in that sense. 
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By Mr, ChLthrie: — 
Q. Have you ever mentioned the fact to any one that yoa had written the 
letter ? — Not that I had written the letter. It was known in Toronto that I got up 
the statistical statement, because I had to borrow books from several individuals. 
By Mr. BoweU : — 
Q. Did you mention to any person that you made this report, besides the Com- 
missioners ? — I think I have mentioned to one party. 

Q. Have you shown it to any one ? — ^No, sir; I mentioned it to my chief; but 
of course it was in confidence. 
By Mr. Palmer : — 
Q. Who was the chief ? — I mean the deputy ; I mentioned it to him because he 
was interested in the affairs of the railway as a stockholder. 
By Mr. BoweU : — 
Q. Have you not shown it to any one else ? — No one. 

By Mr. Bertram ; — 
Q. Why is it you call this a report ; that, apparently, from your own statement 
was a report that you were authorized and instructed by the C!ommission to make, 
but there is no statement of any such report in the evidence. Why is it you con- 
sider this a confidential report any more than any other work ? — ^I have no particular 
reason, except that I did not wish to bind them to make it part of their evidence. 

Q. Was it merely information you gave to them which they rejected in their 
report as being of no value ? — ^I do not know what they did ; I have not road their 
report in full. 

By Mr. BoweU : — 
Q. It is not there ? — No ; it is not embodied in the report that I know of. 
By Mr. Bertram : — 

Q. You can give us- no reason why you considered this confidential any 
more than any other, except you may have made from any other books ? — All the 
others were made in obedience to the ruling of the Commission publicly sitting and 
taking evidence. These were not. 

Q. They were private instructions? — Private instructions from the Commis- 
sioners. 

Q. And as such, were Jiot properly a part of the report ? — I cannot express an 
opinion on that, of course. 

Q. You say you got no authority to do this, other than the personal authority of 

Mr. Smith. Might he not as well have told you to make an examination, in his 

position of Commissioner ? — I was not a lawyer; I did not look at things from a legal 

point of view ; I looked at them from a common-sense point of view. 

By Mr. BoweU : — 

Q. Did not you consider yourself bound to do what your chiefs told you ? — ^Yes. 

By Mr. Bertram : — 
Q. Then if the Commissioners had told you to do anything not exactly contrary 
to law — say, to sweep out a barber shop — would you have considered it your duty to 
do it? — Certainly not. 

Q. You wore only there to carry out the instructions of the Commissioners, as 
such ? — To do what I thought best. 
Q. On their instruction ? — No. 

Q. Had you a separate order ? — ^No, not that I know of. 
Q. Were you not under their instructions ? — I suppose I was, in a legal sense. 
Q. Had yoa any hem standi on the Commission, other than what the Commis- 
sioners gave you ? — I do not know that I had. 

Q. You say you were employed by the Commission ? — ^I think I was. 
Mr. KiUam : — I disapprove of the production of this ]^aper, because we want 
what Mr. Miall knows, ana not ^hat he thinks; but I think it would be best to order 
the production of so much of it as is a compilation of the annual reports of the 
Company, for the periods mentioned, because it may be useful to us ; being simply a 
matter of fact. 
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The Chairman ruled : -^I think that this report or memorandam was not before 
the Commission, and we have no evidence that it was made at the instance of the 
Commission, a.'^ such; thatthej did not act upon it; that we have no right to assume 
that they should have acted upon- it. I think, with r^ard to Mr. Eallam's suggestion, 
that the whole must be produced, or none. I therefore rule, that it be not produced. 

I have read over the evidence which is correctly taken down, but I desire to 
modify it upon two points. 

f^tly. I am reported to have said in reply to question maiked (a), I do not 
know what statements were made by the Company. In making this reply I most 
have misunderstood the question as it is directly in opposition to my statements 
made before and after it. 

Secondly. With reference to the question as to whether I had shown my mem- 
orandum to any one, I may say that I was replying to what appeared to me to be the 
spirit of the question. I desire to modify it by saying that I showed it to Mr. 
Attorney General Mowat before placing it in hands of Commissioners, and I have 
since shown the original draft to one or two personal friends in the Department^ but 
it has never been shown to any person whatever outsider of the Departments. 



(Signed) E. MIALL, Jb. 



Thursday, 12th April, 1877. 

Committee met: — Ma. Archibald, in the Chair. 

Barlow Cumberland, sworn, and examined : 
By Mr, Guthrie: 

Q. You are a son of Frederick Cumberland, the manager of the Eoad ? — ^Yes. 

Q. I believe that you were Chairman of what is called the Executive Committee 
during his absence in the fall of 1874? Yes; I was. 

Q. You see two vouchers dated in October, 1874, one for $250, and the other for 
$270 ?— Yes ; I see them both. 

Q. Accounts against the Northern Eailway by the ^^ Mail Publishing Com- 
pany ?"— Yes. 

Q. For editorials and notices? — ^Yes ; for editorials and notices. 

Q. Was that voucher certified by you ? — ^Yes. 

Q. I think Mr. Cumberland said they were your initials on the vouchers ? — 
They were his initials made by me, being the technical mark used in passing 
Yoochers. 

Q. VThat were these accounts paid to the Mail Company for ? — For Mr. Angus 
Morrison's stock. 

Q. How did it come to be put in the shape of a charge for editorials and notices? 
— ^In this way : Mj*. Morrison came to me while Mr. Cumberland was in England and 
told me that he had subscribed a thousand dollars at the instance of the Company in 
the Mail, that the first portion of it had been paid up by the Company, and that he 
was being very much pressed for the balance, and asked me to have the balance paid. 
He as;>ured me that it was all in that way, and 1 said I did not feel pi*epared to take 
the re:>|>onsibility of paying that stock ; but if an arrangement could be made by 
which it could be paid under a general account so that if it was not right it would 
be subject to revision on the return of the manager, I would pay up the balance, the 
$520. In that way the vouchers were submitted, and I passed them and paid them. 

Q. Who produced the voucher ?— Mr. Dixon, of the MaxL 

Q. Who is he ? — ^He is the financial clerk, I think. 

Q. He brought them to you in the shape in which they were paid ? — I think I 
had a conversation wiUi him before he brought them, and my impression is that I 
suggested the character of the account ; that is my impression. 
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Q. You say your impression is that you saw Mr. Dixon before [he came with 
the vouchers ? — I think so. 

Q. How did ho come to see you? — I presume at Ihe instance of Mr. Morrison. 

Q. Why was the matter put in the shape of two vouchers ? — ^That was also done 
at my request. We were rather hard up for money at the time, and I preferred to 
spread the payments ; one was on the 2nd October, and the other on the28rd October, 
18*74. 

Q. Then did Mr. Dixon come to you twice with the vouchers ? — ^Yes ; he came 
twice. 

Q. First with one on the 2nd, and the other on the 23rd ? — I do not know whether 
lie came on these dates, but these were the times. 
By Mr. Palmer : — 

Q. How does the account come to be instead of $500, $520? — The $20 was ex- 
plained to me by Mr. Morrison as interest on the notes that had been running for the 
$500. 

Q. You thought this was the best way of hiding it up ? — "No ; I did not think of 
hiding it up. I brought it to the attention of the Manager afterwards that it was the 
balance of the $1,000 stock. 
By Mr Qvthrie : — 

Q. Have you anything to say as to what was said in the Eoyal Commission as to 
the commissions on insurance ? — I wish to say that for four years before I went into 
the service of the Northern Eailway Company, I was acting as their insurance agent, 
being allowed commissions between the Company and the insurance companies, in 
the same way that Mr. Spratt had been for many years prior to that time, and when 
I entered the service of the Northern Eailway my commissions as an insurance agent 
were regarded as a portion of my salary, that a year after I had entered the service 
and became more acquainted with the risks, I saw a means of reducing the insurances 
of the Company ; that I did reduce these ; that the commissions were reduced by 
that much, and in consequence that my fixed salary was by that much increased. 
By Mr. Palmer: — 

Q. Then I understand that it was understood by the company that your services 
were paid for partly by your commissions and partly by the salary ? — ^Precisely ; and 
& condition of the arrangement made before I entered the service. 
By Mr. Bowell:—^ 

Q. Who paid these commissions ? — ^The insurance companies. 

Q. Did that come out of the funds of the Northern Railway, those commissions? 
— Whatever I received from the insurance companies was a proportion of my salary. 

Q. What I want to know is, who paid these commissions ? — They were paid 
practically by the Company. 

Q. In addition to the premiums they were paid for the insurance ? — No ; they 
were a portion of the premiums. 

Q. Which company do you mean? — All the companies, there were five com- 
panies. 

Q. That is they were allowed by the insurance companies — ^Yes ; What I desired 
to state was this : that these commissions were with the knowledge of the Railway 
Company and recognized as a portion of my salary. 
By Mr. Bertram . — 

Q. Mr. Cumberland, when you were Chairman of the Executive Board, when 
your father was in England, were there any other items that you certified to of a 
similar kind to those that were not properly payable by the Railway Company. 
When I say not properly payable, I mean in the ordinary business ? — ^Not any. 
By Mr. BoweU : — 

Q. When Mr. Cumberland returned, did you bring this to his notice ? — I did. 

Q. What was done ? — ^Nothing fhrther was done except that I told him that we 
had paid up the balance of Mr. Morrison's stock. 

Q. You stated that you- said to Mr. Morrison that when the manager returned, 
if it was not all right it would be made right ? — Yes. 
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Q. Did you bring it under Mr. Cumberland's notice ? — ^Tes. 

Q. Can you say whether you told him the manner of paying it ? — ^I cannot say^ 
I explained the vouchers to him. 

Q. And he approved of what you did ; he approved of the way of paying the 
$600, — ^the manner of paying it ? — I suppose so; 1 am not sore whether I told him at 
that time of the manner in which it was done. We passed a great many vouchers. 



(Signed) BAELOW CUMBERLAND. 



Monday, April 16th, 18W. 
Committee met. — Mr. Archibald in the Chair. 
Angus Morrison, sworn, and examined: 

By Mr. Bertram : — 

Q. Were you a director of the Northern Bailroad ? — I was twenty years agoy 
and in ISTl was re-elected by the bondholders. 

Q. When did you resign ? — I never resigned ; I was turned out. 

Q. When ?— In February, 1874, at the annual election of the Company. 

Q. There is a draft here, May 23rd, 1872, $2,000, made by John R Eobinson and 
endorsed by you ; and another dated 13th March, 1873, drawn by Mr. Bobinson and 
endorsed by you for $1,000 ; also another note here of $750 made by Mr. Eobinson 
and endorsed by Mr. Eobinson : in all $3,750 ; did you get any part of that money t 
The note for $1,000 dated on March, I did. 

Q. Any of the others? — The one dated in April, which I name, is not on; I 
know nothing about it. 

Q. And the other one? — The $2,000 I have no knowledge of; except that I see 
my name on the back of it. 

Q. You have no knowledge of how these funds of all this draft were applied ?— - 
None. 

Q. You got some of the money of the draft for $1,000 ? — ^I believe Mr. Eobinson 
gave me a portion to the best of my recollection, but I could not say the amount. 

Q, You did not get it all ?— No. 

Q. You cannot say how much you got? — ^No; it was all spent in hospitalities; 
I was looked upon as rather a liberal man, and could pay my bills. 

Q. Did you get no part of the other drafts ? — I have no recollection of having 
received any part of the proceeds. 

Q. I may explain that Mr. Eobinson says you got half of the $3,750 ? — ^That is 
not the case. 

Q. You could not Approximate the amount you received of that $1,000 ? I could 
not ; I have gone through my bank books before I visited Ottawa, and I could not 
tell from them. 

There is a letter of 28th June, of Mr. Cumberland's, with reference to $1,000- 
granted to you. I would like you to explain what services you rendered to the com- 
pany for that payment ? — ^This is dated June, 1871. It is between Messrs. Smith, Barn- 
hart and Cumoerland, and says Mr. Morrison should get this money. If I got this 
money, I swear that I never put one cent in my pocket. 

Q. I suppose you got the money. I ask you what services you rendered to the 
Eailroad Company ? — It may have been professional services that I rendered for tho^ 
last twenty years to the Company, or it may have been gratuities ; but the money 
must have gone up north for the extension lines in fighting for bonuses. 

Q. You think you got that $1,000 for your services in getting the municipalities 
to vote bonuses ? — I swear that I never obtained the $1,000 ; if I received it, it must 
have gone into other quarters, and not into my pocket. 

Q. Did you say it was not given to you ? — ^1 have no recollection of it ; there is 
nothing in my books to make my memory at all perfect about it. I have no recolleo* 



169 



tionof ever getting it; but I now find it is changed in the Company's books to 
Parliamentary expenses. KI got the $1,000, it was sent up north to Barrie or some 
other of those places, for the company. 

Q. You have seen that letter oefore ? — Yes, I have seen it. 
Q. At the date it was written ? — ^No ; I only saw it on Saturday ; I never saw it 
before then. 

Q. There was another draft of yours, Tth June, 1869, $400 currency? — ^I got that 
money for professional services. 

Q. Can you tell us what were those services ? — ^Drawing out bills, travelling 
expenses to New York, Montreal and Ottawa. 

Q. What bills were they ? — Being connected with the railway since 1851, 1 was 
Always appealed to to advise on the bills and revise them. 

Q. What bill was it you drew that that was in payment of ? — ^If I referred to the 
Journals I could tell. There were a number of bills. 

Q. There was no legislation in 1869 ; there was legislation in 1868 ? — ^It was in 
Toronto, I find in ray bo(3cs, that I wrote a letter stating that I wanted to get my 
bill paid ; and that is the way I received it. 

Q. Were you the regular legal adviser of the Company? — ^I was not; I was 
merely parh'amentary adviser. 

Q. Were you a subscriber to the stock of the Mail newspaper? — By my name I 
was. 

Q. What amount of stock did you take ? — ^I think my name was down for $1,000, 
Q. What is the amount per share ? — I think the shares were $100 each. 
Q. Did you pay for these ten shares ?--^I did not. 

Q. Were they paid for ? — ^I assume they were paid ; I think they were paid for 
at various periods hy the Northern Eailway Company. 

Q. How were they paid ? — They were paid by the Northern Eailway Company 
under Mr. Cumberland's order. 

Q. Had you any understanding with the Board of the Northern Eailway Com- 
pany when yon took these shares that they would be paid by the Company ? — Never. 
Q. Had you any understanding with Mr. Cumberland ? — ^None at all, except 
calling upon him to pay the shares up as they became due. 

Q. Why did you call upon him any more than any one else to pay the shares f — Mr. 
Cumberland with the late Mr. Sandfield Macdonald met me in the streets in Toronto, 
with a subscription list, and asked me to take stock ; I said I could not afford it, I had 
not the means to do so ; Mr. Cumberland, or rather Mr. Macdonald said, put down 
your name and we will see it paid. 

Q. Mr. Cumberland and Macdonald would see it paid ? — ^No ; Sandfield Macdonald 
would see that it was paid. 

Q. When the shares were payable, did you apply to Sandfield Macdonald ? — L did 
not. 

B. Why ? — Because I understood afterwards that the Northern Eailway was to- 
pay the stock. 

Q. How did this come to your knowledge ? — From Mr. Cumberland. 
Q. Did Mr. Cumberland volunteer this information to you ? — ^He did not volunteer 
any information to me at all on the matter, but stated that he would ^see it paid, and 
would pay it. 

Q. Did I understand you to say l^at Sandfield Macdonald promised to see it paid ? 
— If you will allow me : mere was a conversation on the street, and I was asked hy 
Sandfield Macdonald to subscribe; they said, put your name down here we want you 
to represent the Company, and I put down my name with the understanding between 
Mr. Cumberland and Sandfield Macdonald that it would be had. 

Q. Did you say it was between them both ?— The conversation was mutual ; they 
said if I took the stock they would see it paid. 

Q. They both said they would see it paid ?— Yes, both. 

Q. Did you understand it was paid out of the funds of the Company ?— I would 
say so ; yes, in the interests of the Company. 
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Q. How^ did yoa expect the p^ment of that stock yoa sabacribed was in the interests 
oi the Company ?~-Bec»ise the Oompftny were then contending with the late Govern- 
ment to get the Government lien removed. I fancy that it was the principle object, 
and also u> .support the political party in getting the paper up. 

Q. You say yoa were trying to get the Grovemment lien removed from the 
road ?— I woH at that time. 

Q. What year was that ?— The Company commenced about this lien from 1869, 
up to the time it was removed, 

Q. Had you an understanding with the managers of the paper that they were to 
assist in getting this lien removed ?— No, I had not. 

Q. I>id you expect their assistance in taking this stock ?— I have no objection to 
say that. There was not a manager till afterwards. 

Q. You had some legif>lation about the time these drafts were drawn. You were 
trying to get Bills through the House in 1873?— Yes. 

Q. The resolutions on which that Bill was to be founded were introduced by Mr. 
Tilley ?~Ye8. 

Q. Can you tell the Committee what amount this resolution proposed was to be 
paid on the lien ?— The same as was passed by tbe present Grovemment. 

Q. The same in money ?— The same in money ; yes, I think £100,000 sterling. 

Q. Farther, I ask you, were they to give up the £50,000 of second preferences and 
the £60,000 of 3 B bonds ?-Yes. 

Q. Did this newspaper to which the Northern Bailway subscribed stock assist 
you by advocating it, and on trying to get the Government lien removed ?— Not within 
my knowledge. 

Q. Then they did not give you the assistance you expected?— Not within my 
'knowledge. 

Q. You were a Director of the Northern in 1872 ?— I was ; in 1871, 1872 and 
1873. 

Q. Were you aware of any money being paid out of the funds of the Northern 
Bailway for the purpose of assisting the election of your friends, or any one else, in 
1872 ?-Not to my knowledge. 

Q. Yoa do not know of the subscription received by Mr. Campbell ?— I know 
nothing about it. 

Q. Did you apply to receive any assistance for the election of any of your 
friends to Mr. Cumberland? — ^I recollect a subscripftion of $100 which my friends 
received from him to assist my election. 

Q. What year was that?— That would be in 1873. 

Q. In January, 1873 ?— Yes. 

Q. Was that paid to yourself? — ^It was paid on account of my election in 
Niagara ; it was not paid to myself, but I knew of it. I assume it was Mr. Cumber- 
land's own private money. 

Q. 1 suppose, as a director, you were not in the habit of looking into the accounts 
of the Northern Etiilway? — ^Never. 

Q. The management was entirely in the hands of Mr. Cumberland ? — It was 
entirely under the control of Mr. Cumberland, and the directors were merely called 
together for the purpose of passing legal resolutions for the purpose of carrying on 
the affairs of the Company. 

Q. Wore you aware that in 1873, Mr. Eobinson's election expenses in Algoma 
were paid ? — Not from my own knowledge ; but from hearsay. 

Q. I asked you if you knew of any other subscription in 1872, and you said, no. 
You must have heard of this one? — 1 heard of it after I left the Board, at the time 
we wore removed from it, but not at the time I was a director. 

Q. Have you no way that tfou could refresh your memory about the $1,000 
paid to you for these services ; we saw an entry in the books, and I suppose the 
money must have been paid, and I would like you to give us some information 
upon it? — I can but give my own impression. I think that money, from informa- 
tion I have lately obtained, was sent up there to assist in the extension lines, and to 
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oppose bonuses being given for lines which were running against the Northern 
Kailway's interest. I am satisfied it went up there; I have no knowledge of it 
coming to my hands. I will not say it did not, but I have no knowledge of it. If 
I had received it for my services to the Northern Eailway Company, I would not 
have been paid too much. AH I know about that is that when I saw it I was 
surprised. There was no communication or voucher on my part to show that I got 
it, and there is nothing in my bank book, and I would see from my bank book every- 
thing connected with this transaction. I have looked through my papers, and I 
have no evidence to show that I ever got the money, and I would not swear that I 
did not get it ; bht, from what I am told in regard to this ti ansaction, of which I 
knew nothing till Saturday, I believe that the money went up for these expenses; 
that is to say, the expense of bringing people up there, and of working airainst these 
contending lines. I would not say, from tae papers, that I did not get it, but if I 
did, it went to that quarter. 

Q. Were you one of the shareholders in the Couchiching Hotel Company ? — ^I 
was not. This note of $2,000, on the back of which I see my name, is, I think, one 
of the transactions conneoteid with the Extensions line. I am satisfied that that is 
connected with the railway for travelling expenses, &c. Mr. Eobinson and myself 
went down to New York with Mr. Cumberland, and to Montreal and other places. I 
think I came down several other times with Mr. Cumberland and Mr. Robinson, but 
I swear that 1 never received a dollar of it. 

Q. This note was drawn here while the House was in Session ? — I know it was. 
The first thousand I knew all about it. 

Q. Were you in the habit of endorsing notes for the Eailway Company ? — I will 
not answer that because I have endorsed too much. 

Q. Had you any power to sign ? — ^I never signed apy paper except in these cases. 
I have done it for private individuals. 

Q. Did Mr. Eobinson draw this $2,000 ? — ^I expect he did. 

Q. You have no knowledge of what it was paid out for ? — No. 

By Mr, KilUim: — 

Q. Where did the conversation take place between you and Mr. Sandfield 
Maodonald when he asked you to take the stock in the Mail ? — ^At the corner of Bay 
and King streets. 

Q. Was that the day on which the Mail was first projected ? — ^It was long pre- 
vious. 

Q. Was it the day on which he first thought of starting it?— No, it had been 
thoi^ght of about two years before. 

By Mr, Bowell: — 

Q. Ypu say you did not leave the Board and that you were turned off? — I was. 

Q. What do you mean by that ; was it for bad conduct? — I should think not. 

Q, Was it because you had had any difficulties in reference to the disbursements 
of this money ?— No. ^] 

Q. Was there a reason assigned by Mr. Cumberland ? — ^The reason waslthat I 
was'one of the most unselfish public men in the country; and I, being unselfish, was 
askedjto leave the Board for the purpose of taking men in who were more in unison 
with* th e p resent Administration than I was. 

Q. Why was it necessary, in running the Eailway, that the directors shouldr be 
politically in accord with the Government of the day?— It was, I presume, to get* the 
Government lien removed, in accordance with the resolution passed the year before. 

Q. Did you understand from Mr. Cumberland that your remaining on the Board, 
being politically opposed to the present Government, would affect the doing of what 
he considered justice to the Eailway? — Impliedly I assumed at that. I will say yes, I 
think so. I have got Mr. Cumberland's letter with regard to that question, Mr. 
Cumberland having written me to that effect. 

By Mr. Killam ; — 
Q. Did Mr. Cumberland say that the Government expected that ?— -No. 
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By Mr, BaweU : — 

Q. Toa have Mr. Cumberland's letter? — ^Tes; he wrote me an exceedingly kind 
letter. 

Q. Was that in reference to your removal from the Board ? — ^Yes. 

Q. Where is it ? — It is at home. It is marked private and confidential. I only 
refer to one part of it, and that is merely the part that answers the question yon put 
to me. I got the information from him that I and Mr. Bobinson should be removed. 

Q. Can you produce the letter? — I have not got it with me. 

Q. Can you send it?— .1 do not think I should produce it unless Mr. Cumberland 
gives his consent. 

Q. If there is nothing beyond what you have stated, I do not care about it ? — 
There is nothing in it but that. I would, for my part, desire to send it down, because 
it is a great compliment to myself. I asked why I was to be removed from the 
Board, and that is the answer. If I am ordered to produce it of course I will do so. 

Q. You say the $400 you obtained was for sevices rendered in Toronto ; not for 
your parliamentary services rendered here while in parliament ? — ^Not one cent for 
parliamentary services. 

Q. Did you ever receive any money from the railway fonds for services rendered 
while a member of parliament ? — ^I never did in my life. 

Q. Although you did not receive half the money from Mr. Bobinson that he 
drew while he was promoting the Bill, you stated you received a portion of it ? — A 
portion of it. 

Q. How did you spend it? — ^In hospitalities. 

Q. You don't remember the particulai*s ? — 'So. 

Q. In reference to the Mail newspaper stock. You say you took $1,000 in the 
Mail at the instance of Mr. Cumberland and Sandfield Macdonald, with the distinct 
understanding that you were not to pay it ? — Yes. 

Q. Were you told how it was to be paid ?--I was not. 

Q. You were aware that it was subsequently paid by the Northern ?— Yes; you 
will see that by my lettor urging Mr. Cumberland to pay it, because I was almost 
going to be sued for it. 

Q. Did they threaten to take away the stock ?— Yes ; they threatened to sue me. 

Q. Then Mr. Cumberland paid it ?— Yes. 

Q. Barlow Cumberland said the last payment was made by him. In order to 
enable him to charge the payment to some account in the books he suggested an 
account being made out for editorial notices ?--I have no knowledge of that. Mr. P. 
W. Cumberland was in England and I asked his son to go and nay that stock up. 

Q. You do not know the means bv which it was paid ?—I do not. 

Q. Do you remember when Mr. ^illey introduced the resolution in 1873, upon 
what report the value of the Northern Bail way lien was arrived at?— I do. 

Q. flow was it?— I think in 1872, we, Mr. Cumberland and myself, came down 
here for the purpose of negotiating with the Government about it. Sir Francis 
Hincks was in the Government at the time, and it waes left to Mr. Strathy, who was 
the head of the Bank of Commerce, and Mr. Langton, who was in the Customs. They 
valued the stock, but they differed, and after we had had negotiations with Sir Francis 
Hincks and the Government, it was agreed that we would state the difference 
between the two— the report will be found in the journals— and it was agreed by the 
Government to accept £100,000 ; they valued it at £90,000. Upon that basis the 
Government introduced the resolution. 

Q. The cashier valued it at £90,000, Mr. Langton at £100,000 ?— No : they were 
all under £100,000. . 

Q. The Government then compromised at £100,000 sterling?— Yes. 

By the Chairman :— 

Q. That was more than either one of the arbitrators valued it at ?— Yes ; more 
than any one of them valued it at, that was the basis upon which it was settled ; then 
when the Parliament met we came down. 
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Q. The $100 subscription made to your election by Mr. Cumberland was to your- 
4Self personally ?— I am told it was. 

Q. Have you any idea that that came out of the railway funds ?— Not the 
2*«mote8t. 

By Mr. KiUam: — 
Q. You were a candidate for the House m I'^W?— I was. 
Q. For what constituency ? — For Centre Toronto, and was defeated. 
Q. It was on this occasion that you received this small subscription from Mr. 
Cumberland ? — I am sure it was for Niagara in 18*72. 

By Mr. Bertram : — 

Q. As a Director of the Northern Bail way, you were very anxious to have this 
^^irrangement to pay the £100,000 sterling carried out ? — Very anxious. 

Q. You thought it would be a good arrangement for the Eailway Company ? — 
Decidedly so j I will follow the answer by saying that the object was to get the lien 
removed whereby we colild raise £100,000 for the purpose of putting steel rails on 
the railway, extending the cars, and making it in unison with our railway system, 
and we could not raise that money while the lien was on. / 

Q. And when the Government, of which you were a prominent supporter, went 
out in 1873, it was considered by parties who had the management of the road that 
the interests of the road would be subserved by changing the directoi'ship ? — Yes ; I 
will go so far as to say that if Mr. Cumberland had spoken to me I would have 
resigned in the interest of the road to let other parties come in. 

Q. I suppose the object of the Company was simply to try to have this .arrange- 
ment carried out ? — No doubt of it. 

Q. You said in your evidence that they did not quite manage to get the lien 
removed at the time for £100,000 ? — We did not while wo were in power. 

Q. As a matter of fact they paid £100,000, and £100,000 more in bonds; that is 
the way it was settled, was it not? — I have no knowledge of that ; I was not on the 
Board. 

Q. You said in your evidence that the second debenture bonds and 3 B bonds 
were not included in the first settlement ? — That was not discussed. 

Q. So that actually there was £100,000 in bond difference between the two 
settlements ? — ^No. 

Q. You stated that before ? — ^We were contending to get the lien arranged at 
£100,000 sterling ($500,000) ; negotiations were then to go on with regard to the 
settlement of that if we obtained the million of money in England. 

Q. Did I understand you to say that this £100,000 was in full settlement of any 
<5laim of the Government ? — Oh, no; I never said so. If the I'csolutions could be 
produced here I could find exactly what the settlement was ; the other wa^ a matter 
of detail altogether ; the first thing, as I understand, was to get the lien otf. 

Q. Do I understand your evidence to be that there were no negotiations about 
the Government settling this $250,000 of preference bonds ^ — It was thoroughly dis- 

0118000. 

Q. What was the ari*angement they came to ? — ^There was nothing final, so far 
as I know. All I know is that I was advocating to get the lien off for the $500,000. 
We went before the Executive Council several times about it, and there was a great 
<leal of talk in regard to it. 

Q. You do not know whether the bonds were to remain in the same position they 
were? — I do not. 

By Mr. Bowell : — 
Q. Did you expend all the moneys you received for promoting tliis railway ? — 
Yes ; and a largo sum more out of my own pocket. 

Q. Then you did not make any money by this operation ? — No ; I lest money 

byit 

By Mr. Gasgrain : — 
Q. Was that all in hospitalities ? — Yes. 
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By Mr, Bowell : — 
Q. Have you any knowledge of the amount? — ^The fact is I have charged it to 
profit and loss in my own account. 



Tuesday, I'Zth A.pril, ISTT- 

Committee met : — Mr. Abghibald in the Chair. 

Mr. Angus Morrison recalled and further examined : 

By Mr. Bertram : — 
Q. Here is the note, Mr. Morrison, referred to in your evidence. Is this your 
endorsation ? — (*Note shown to witness) — That is my signature. 

Q. I ask you if you got the money ? --I say that I may have got it, but I have 
no recollection of getting it ; but, if I did get it, it never went into my pocket, as I 
swore here yesterday. 

(Signed) ANGUS MOEEISON. 



Monday, April 16th, 1877. 
Committee met — Mr. Archibald in the Chair. 
Mr. Thomas C. Pattbson, sworn, and examined : 

By Mr. Bowell : — 

Q. Mr. Barlow Cumberland in his evidence the other day stated that the balance 
of Mr. Morrison's stock was paid by the Northern Eailway Company, and that two 
bills were made out, one for editorial notices in Daily and Weekly Mail, i$250, and 
another for editorial notices in Daily and Weekly Mail, $2*70. That was to cover the 
$500 stock remaining unpaid, and interest. Was any such work ever done for the 
Company as represented on those two accounts? —Certainly not. 

Q. Will you explain to the Committee how it was that they were made out? — 
Mr. Morrison's subscription of $1,000 stock in the Mail was made, as far as I knew, 
exactly as any other peraon's calls were paid, through himself, his clerk, or somebody 
representing him. They were not, within my knowledge, paid by the Northern 
Eailway Company. He became a defaulter to the amount of about $500. 
By Mr. Casgrain : — 

Q. At what date? — ^There was $500 due in October, 18'74, represented by pro- 
missory notes. 

By Mr. Bowell : — 

Q. That was paid ? — ^That was paid by Barlow Cumberland. 

Q. Had you any knowledge of this account being made out in that way to make 
up the amount ? — The only knowledge I had was that I was pressing Mr. Morrison 
on a resolution of the shai*eholders that all amounts in default must be paid up. At 
least he referred my advertising agent to Barlow Cumberland. We went to the ' 
Northern Eailway for the $500, for which I should tell the Committee we held Mr. 
Morrison's own notes protested, and it was paid. And Barlow Cumberland suggested 
to Mr. Dixon to make out the accounts, which I now see for the first time, and which 
I heard of for the first time in Barlow Cumberland's evidence. I would not have 
allowed these accounts to have been rendered had it been within my knowledge. 

(Exhibit A J produced.) 
By Mr. McCarthy : — 

Q. Does that show the amount of the account ? — That is an exact transcript 
from our ledger. 

Q. For some reason unknown to you these vouchers were given in without your 
knowledge ? — Yes. It is ihe first time 1 have heard of such accounts being rendered 
to the Northern Eailway Company. 

Q. When the stock was originally subscribed did you over hear of any arrange- 
ment by which the Northern Eailway Company was to pay for it ? — ^No. The first I 
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knew of it — and I did not know of it then — ^was when evidence was given before the 
Committee, and I did not know liicii thaty it might not be charged against Angus 
Morrison's account. 

Q. As fai* as you know, you supposed that Mr. Morrison subscribed to the stock 
just as any other subscriber ?— Yes ; ne was a party man. 

Q. Were you present when he subscribed r — ISo; Mr. Sandfield Macdonald got 
his subscription, at least it was in his book. Several gentlemen took stock books, and 
Mr. Angus Mornson's appeared on that of Mr. Sandfield Macdonald. 

By Mr. Casgrain : — 

Q. I don't undersland about these notes being protested ? — The notes were in our 
hands for the balance of his stock; and they were a year and a half under protest. 

Q, And these two covered the balance of the subscription and the interest ? — 
There is $20 for interest; it ought to have been $120. There was a little inaccuracy 
in that respect. 

Q. You have no doubt that these two vouchers came from the Mail f — Certainly 
they did. 

Q. In whose handwriting are they ? — The advertising agent — Dixon. 

By Mr. Bertram: — 

Q. Is Dixon the financial agent of your paper? — He was employed in collecting 
stock and amounts due on advertising ; in fact,lie has been a kind of head collecting 
clerk. I may say that I published in full the advertisement account, in the Mail of 
Friday week last. That is certified to be carried by Mr. Dixon. 

Q. You learn for the first time of these two accounts having been insured by 
Dixon in this way ? — Knew the money was got for the notes, but I never remember 
hearing how these accounts were made out. 

Q. Do you consider this an improper account? — ^I do ; because it is likely to bring 
a paper into discredit. Any paper would by such means be brought into discredit. 

Q. I suppose you have reprimanded him? — I said it was a very unwise proceed- 
ing, but he throws the blame on Mr. Barlow Cumberland, and he did it as a way out 
of the difficulty. I did not reprimand him very severely. 

By Mr. McCarthy : — 

Q. You never charge for editorial notices ? — ^Never. 

Q. Never in any case ? ^Never. 

Q. You. never made and you were never paid for any editorial notices ? — Never. 

Q. I suppose the value of the stock was tne stock ? — Yes. I wish to say that I 
distinctly repudiate the idea that the Northern Eailway Company ever influenced 
me to write an article for them from the time the stock was subscribed till the pre- 
sent moment. 

By Mr. Bowell : — 

Q. Did they ever try?— Never. The only thing ever said to me was by Mr. 
Cumberland, when this legislation was contemplated. He begged mo to hold my 
tongue, and not to write articles for or against the Northern Railway. 

By Mr. McCarthy ;— 

Q. Did you know about Mr. Cumberland paying his stock himself or from the 
railway ?— Certainly not. 

Q. Did you suppose that Mr. Cumberland subscribed on his own account or for 
the railway ? — On his own account. 

Q. Was he a Director of the Mail Company ? — ^No ; but he was one of the most 
interested of the shareholders. He always talked more than any other man at the 
meetings, and he took great interest in the paper as a political partizan. 

Q. I believe that Mi*. Morrison was a Director for some time ? — Several years. 

Q. Would he have been a Director if you supposed he represented somebody else- 
interested in the stock ? — It would not have devolved upon me to say that. 

By Mr. Casgrain : — 
Q. Is the stock still in Mr. Morrison's name ? — It is. 
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By Mr. Bertram : — 
Q. Ton say that Mr. Cumberland begged von to hold your tongue ? — ^The only 
request that was made to me was, not to write an article at the time that Mr. Man- 
ning and others waited on Sir Francis Hincks here endeavouring to arrive at a settle- 
ment ; and it got to Mr. Cumberland's eai-s that I was going to write an article, and 
he begged me to let it alone. 
By Mr. BowtU : — 
Q. That was the time the Globe was opposing the settlement ? — I suppose it 
was ; and I suppose that is the reason I was asked not to throw any more fat into 
the fire. 

(J. An article-in defence of the Bailroad would have brought out the Globe more 
bitterly against it ? — ^I do noc say he asked me except in a casual sort of way. I only 
used the expression to show that the Mail was not influenced. 
By Mr. Bertram : — 
Q. Were you in favour of that settlement ? — I was in favour of any settlement, 
but that has nothing to do with my position on the paper. 
By Mr. McCarthy : — 
Q. Have you a memorandum about the order given by you to Mr. Cumberland 
to pay this $110 to L. P. Shears as the balance of the account of the owner to Sir 
Francis Hincks ? — I have no knowledge as to whether it was paid by Mr. Cumberland 
-or his railroad. 

Q. When did the dinner take place ? — When I was Assistant Provincial Secre- 
tary. I think in 1870, I acted as Secretary to Mr. Sandfield Macdonald, and there 
was a deficit to the amount of about $110. 

Q. This dinner was given in 1872 or 18*73 ?— In 1869. 

Q. The order was given on April 23, 1870, When did the Mail start ?— In 1872. 
I was Assistant Provincial Secretary, I acted as a quasi Grovernment officer and got 
the dinner up and put it through. There was a balance against the dinner fund and 
we had to go around and get subscriptions, and amongst others, Mr. Cumberland paid 
an amount 

Q. And you had no means of knowing who the subscription was paid by ? — ^Not 
.the least ; I always took it for granted that it was paid by Mr. Cumberland. 

(Signed) THOS. C. PATTBSON. 
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(EXHIBITS.) 

A. 

NOETHBRN RAILWAY COMPANY. 

August, 1853— Debentures issued $1,338,333 33 

Dec, 1854 do 973,333 34 

2,311,666 67 
Oct., 18'76— Cashon account 486,666 66 

1,825,000 01 



NORTHERN RAILWAY COMPANY. 



INTEREST ACCOUNT. 

Interest charged to December, 1861 9 913,'768 56 

Less — Bond received in 1861 on account 243,3H3 33 

6*70,435 23 
Interest charged to June, 1867 763,325 00 

1,433,760 23 
Interest to 31st December, 1874, Seventy-two years, 

at 6 per cent 1,040,250 00 

2,474,010 23 
Less— Preference Bond 243,333 33 

2,230,676 90 
Interest to 3l8t December, 1876, two 

years, at 6 per cent ..^. $277,400 00 

Less — Two months interest on 

$486,666 66 4,866 66 

272,633 34 

I 

$2,503,210 24 
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B. 

NOETHEEN EAILWAY OF CANADA. 

Abstract of Eevenue Expenditure on New Works, Eolling Stock, &c., from 1863 to^ 

1875. 

Voo,. New Works, New Rollinff 

^^^' &c. Stock. 

1863...* £3,234 £1,618 

1864 2,172 2,306- 

1865 2,385 6,450 

1866 1,550 3,181 

1867 13,822 3,886 

1868 8,327 2,488 

1869 18,083 14,086 

1870 14,735 11,902 

1871 18,732 8,344 

1872 20,896 14,981 

1873 25,060 6,115 

1874 8,965 3,1.30 

1875 4,615 877 

142,576 79,373 
^£221,949 

Mileage of Main Track and Sidings. 

Main Track. Sidiogs. Total. 

In 1859 95 8 103 

In 1876..... 177 36 213 

^m^i^^mmmm^ ^im^m^^mm^^m ^^amm^im^m^ 

Increase 82 28 110 



INoTE. — It was only by investing these surj^lus earnings, as they arose in each year,, 
that the facilities and carrying power of the line were so extended, from time ta 
time, as to enable it to earn the revenues which now represent the value of the 
undertaking, and have thus enabled the Company to make the following contri- 
butions to the Government in regard to its Lien, which was absolutely valueless- 
in 1858, viz. : — 

In extinguishment of Lien £100,000 cash. 

In Bonds of the Company, representing 100,000 

And in annual interest since 1858 63,000 cash. 



179 



C. 

NOETHBRN RAILWAY OF CANADA. 
Statement of Gross Earnings and Net Revenue, 1858 to 1876. 

MAIN LINE AND EXTENSIONS. 



Tear. 



Gross 
Receipts. 



1858, 
1859. 
1860. 
1861. 
1862. 
1863. 
1864. 
1865. 
J866. 

1867. 
1868. 
1869. 
1870. 
1871. 
1872. 
1873. 
1874. 
1875. 
1876. 



£53,847 

49,391 

68,511 

84,555 

83,588 

83,549 

96,013 

104,126 

105,385 

115,350 

113,028 

137,892 

150,733 

159,760 

183,857 

185,303 

184,129 

152,999 

161,260 



Working 
Expenses. 



£53,^51 
40,987 
53,593 
57,400 
61,840 
44,905 
50,166 
56,700 
63,510 
68,306 
69,019 
69,459 
87,558 
94,791 
108,597 
121,237 
117,226 
97,389 
93,400 



I 



Per 
Gentage. 



Net 
Revenue. 





Minus £4 


82-98 


£14,918 


78-22 


14,918 


67-88 


27,155 


73-98 


21,748 


5407 


38,644 


52-25 


45,847 


55-88 


47,426 


60-26 


41,875 


59-29 


46,954 


61-06 


44,009 


50-37 


68,433 


58-08 


63,175 


59-33 


64,969 


59-06 


75,260 


65-42 


64,060 


63-66 


66,903 


63-64 


65,610 


57-81 


67,860 



9- 



NoTE. — In 1858 and previously the working expenses exceeded the gross earnings, 
and a floating debt had accumulated to the extent of £64,448 sterling ($313,218). 
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N. 

SUNDRY ACCOUNTS. 
Ledger 7, folio 375. 

COMPKTITIVB AND PROTECTIVE LINES. ' 

Pacific Junction Railway $3,472 33 

South Si mcoe Junction 8,259 81 

Grey and Simcoe Railway 3,941 86 

Expenditure 300 00 

$15,973 99 

Ijedger*7, folio 966. 

F. W. Cumberland Special Accx)unt — Chicora draft... $8,000 00 

Special Ledger, folio 340, 341. 

W. Hamilton & Son , $2,«16 00 

Hon. D. L. Macpherson 2,500 00 

F. W. Cumberland Adjastmont account 

—Bill receivable $2,181 29 

do 10,411 92 



$12,593 21 



Q. 

Position of Mr, Cumberland! s Account at time of giving Note, $2,181.29, 

30^A June, 1869. 



Jan. 1, *69.— To Balance 

*' 30, '69.— To Cash to 30th 

June, 1869 

." 30, '69. — Insurance Acct.... 
** 30, '69.— Employes Wood 

Account 

« 30, '69.— Employes Sick 

Fund 



$2,529 16 

5,724 20 
37 50 

61 75 

6 00 



<( 



$8,358 61 



June 30, '69.— By Salary from 
Ist Jan. to 30th June, 

1869, credited $6,083 32 

30, '69.— By Travelliuk 

expenses 94 00 

" 30, '69.— By Bills received 
to balance account at 
close of half-year .... 2,181 29 

$8,358 61 



Position of Mr. Cumberland's Account at time of giving Note, $10,411.92, 

15^^ April, 1873. 



Jan. 3, '73. To Balance 

« 10, '73. On account "Chi- 
cora" 

** 10, '73. Trav'l'ng expenses 
« 10, '73. Cash to 15th April. 



$928 07 

6,245 00 
412 00 

4,780 68 



$12,365 75 



March 31, '73. By Salary cre- 
dited 

March 31, '73. By Bills re- 
ceivable of 15th April,; 
1873 



$1,642 50 



10,411 92 



$12,054 42 
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NOETHERN RAILWAY OF CANADA. 



EXTENSION LINES. 

1. Cost of Construction: — 

Cost of construciion of Extension Lines prior to 

date of amalgamation $1,50'7,657 TS 

Cost to complete to Gravenhurst, snbs^uent to 

amalgamation 258,361 00 



Total cost of completed Lines $1,766,018 78 

or $24,528 per mile. 

2. Bate of Amalgamation or Purchase: — 

The Northern Extension Railways were amalgamated with the 

Northern Railway Company at a cost of $1,438,389 14 

Or $19,977.62 per mile, as per Deed of Amalgamation, 

dated 3rd June, 1875. •■ 

Margin of reduction to Northern Railway $327,629 d4 

Or at the rate of $4,551 per mile. ■ . ■■ 

3. Public Grants : — 



1. Municipal Bonuses $225,558 08 

2. Government Subsidies 196,188 00 



$421,746 08 



4. Copital Account of Extensions as taken over under 
Deed of AmaJgmnation : — 

1. Debenture Debt — 

1. 1st Preference Bonds £133,200 

2. Improved Mortgage Bonds 44,400 

£177,600 $864,320 00 

2. Township Bonds 18,707 12 



3, Stock Account — 

Paid up Stock to date of amal- 
gamation $13,800 00 

Add allowance authorized by 
Act — interest at 10 per 
cent, and premium at 12 
per cent 7,348 16 



$883,027 12 



21,184 16 



Total Capital Account taken over $904,211 28 

5. Floating Debt at Amalgamation: — , 

1. Bills Payable $199,897 44 

2. N.R.C. Advance Dividend Account 50,549 84 

3. do do Capital Account 36,087 19 

4. do Current Account 20,755 62 

5. Open Accounts 17,737 31 

6. Contingencies 4,633 46 

329,660 89 
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•€. Cost of Works of Completion : — 

Actual Cost 258,361 00 

Less Government Subsidy 53,844 00 



204,51*7 00 



■^^ 



$1,438,389 14 



NOETHBEN EAELWAY COMPANY. 



Statement shewing List of Stockholders of Extension Company at jAmalgamationj^ 

3rd June, 1815, 



^ 



Hon. Frank Smith 

W. H.Howland 

Ilobert Wilkes.... 

N. JBamhart 

J, D. Edgar 

Jno. J. vickers 

Jno. Turner 

Hon, D. L. Macpherson. 

H. L. Hime 

Thompson Smith 



AmooQt 
Sabsonbed. 



18,600 
9,300 
1,000 
9,300 
9,300 
1,000 
9,700 
1,000 
9,300 
1,000 



Amount 
paid in. 



9 

3.720 
1,860 

200 
1,860 
1,860 

200 
1,860 

200 
1,860 

200 



Interest) 10 p c. Amonat 

and } of 

Premium, 12 p.c. Scrip Issuecl. 



$ cts, 

1,976 42 
988 22 
111 66 
988 22 
988 22 
111 66 
988 22 
111 66 
988 22 
111 66 



$ ct8» 



5,696 42 
2,848 22 

311 ee 

2,848 22 

2,848 22 

311 6(( 

2,848 22 

311 66 

2,848 22 

311 66 




i«« 



21,184 16 
13,800 00 



«■ 



«7,384 16 



«1,000. 



s. 



Ottawa, 13th March, 1873. 



At three days' sight pay to the order of A, Morrison, Esq., at the Quebec Ban£^ 
in Toronto, one thousand dollars, value received, and charge the same to account cf 



'To F. W. CUMBBBLAND, Bsq^ 

Managing Director N. K. of Canada, 

Toronto. 



JOHN BEVEELY EOBmSON". 



Accepted, 24th March. — ^P. W. Cumbbeland, Manager N. E. 
Paid. 

(Endorsed) A, Morrison. 
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T. 

^50.00. 

Ottawa, ITth April, 1873. 

Ten days after date pay to the order of myself, seven hundred and fifty dollars^ 
*Mlue received, and charge the same to account of 

JOHN BBVEELT EOBINSON. 

^To F. W. Cumberland, Esq., 

Managing Director, Northern B. R, 

Toronto. 

Accepted. — ^F. W. Cqmbebland, Managing Director, N. R Co. 

Paid April 30th. 

(^Endorsed) John Beverly Eobinson. 



#2,000. 

Ottawa, 23rd May, 1813. 

Thirty days after date pay to the order of Angus Morrison, Esq., at the Quebec^ 
\Bank, Toronto, two thousand dollars, value received, and charge the same to account 

JOHN BEVEELY EOBINSON. 
5PO F. Cumberland, Esq., 

Managing Director, Northern E. E., 

Toronto. 

Accepted. — ^F. W. Cumberland, Managing Director, N. E. Co. 

Paid 25th June. 

(^Endorsed) A. Morrison. 



V. 

NOETHBEN EAILWAY COMPANY. 

Seturn — Ee-advances to Extensions Company at date of lease and date of amal- 
gamation respectively . 

Amount advanced by Northern Eailway Company on 
account of Extensions Company at date of lease, 

10th April, IS'Zg , $ 29,973 81 

This amount was written off repaid, Slst December, 18'72. 

Amount advanced by Northern Eailway Company on account of Extension. 
Company, at dale of amalgamation, 3rd June, 18*75 : 

Advance capital account $ 36,087 19 

Advance dividend account 50,549 84 

Current account 20,755 62 

J107,392 65 

Account balanced by these charges for deed of amalgamation, 3rd June, 1875. 
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W. 

NOETHBEN EAILWAY COMPANY. 

Ebturn — Ee Lake Couchiching Hotel Company account. 

Amount advanced by Normern Eailway 
Company, 31st December, 18*7tf, on 
account Lake Couchiching Hotel 
Company $ 10,479 12 

Deduct amount of first mortgage held 
by Northern Eailway Company on 
property of Hotel Company 10,000 00 

Balance covered by chattels S 4*79 12 



• 



X. 

(Copy.) 

♦500.00 Ottawa, Nov. 8th, 1869. 

Three days after sight pay to my order $500.00, at the office of the Bank of 
Montreal, Toronto, for value received as advised. 

JOHN A. MACDONALD. 
To F. W. Cumberland, Esq., 
Toronto. 

Accepted, 12th November, 1869. — ^F&bd. Cumberland.* Paid. 

(Endorsed) John A. Maodonald. 



T. 

(Copy.) 

Ottawa, 10th November, 1869. 
$500.00. 



At ten days sight pay to my order, at the office of the Bank of Montreal, the- 
sum of five hundred dollars for value received as advised. 



JOHN A. MACDONALD. 



To Frederick Cumberland, Esq., M.P.P., 

Toronto. 



Accepted, 16th November, 1869. — Fred. Cumberland. 
(Endopsed) John A. Macdonald. 



.<Ck)py.— B.C., 4889.) 
4400.00. 
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Z. 



ToEONTO, 7th June, 1869, 



At sight, please pay to my own order, at the Canadian Bank of Commerce in 
Toronto, four hundred dollars currency, and charge same to my account, against tha 
Northern Bail way Company. 

Yours, &c., 

A. MOBEISON. 
F. W. Cumberland, Esq., 

Manager of the Northern Bailway, 
Toronto. 

Accepted, Item 116. — ^F. W. Cumbeeland, 

Managing Director N. E. Co. 



AB. 



LAKE COUCHICHING HOTEL COMPANY. 



LIST OF 8HABEHOLDER8. 



Name. 



Noah Bamhart 

F. W. Cumberland 

Eobert Wilkes 

Jos. Bobinson 

Estate John Crawford 

W. B. Ardagh 

William Thomson 

H. C. Hime 

G. D'Arcy Boulton 

C. W. Moberly (transferred to B. Dickey) 

Hon. Frank Smith 

J. B. Silliman 

A. Manning 

B. M. Elmsley 

K, Chisholm 

Hon. J. B. Bobinson 

J. D. Edgar. 

John Turner 

G. M. Hawke (transferred to J. Turner)... 



No. of 


Amoa^ t 


Amount 


Shares. 


Sabscnbed. 

1 


Paid. 


1 
10 


1,000 00 


1,000 00 


10 


1,000 00 


1,000 00 


10 


1,000 00 


1,000 00 


10 


1,000 00 


1.000 00 


10 


1,000 00 


1,000 00 


5 


500 00 


500 00 


10 


1,000 00 


1,000 00 


10 


1,000 00 


1,000 00 


10 


1,000 00 


1,000 oo 


10 


1,000 00 


1,000 oo 


10 


1,000 00 


1,000 oo 


10 


1,000 00 


1,000 00 


10 


1,000 00 


1,000 00 


10 


1,000 00 


1,000 %0 


10 


1,000 00 


1,000 00 


10 


1,000 00 


500 00 


20 


2,000 00 


2,000 00 


10 


1,000 00 


• 1,000 00 


10 


1,000 00 


1,000 00 


195 


19,500 00 


19»000 00 



Certified as a con*ect extract from the books of the Lake Couchiching Hotel 
Company. 

CHABLBS BIDOXTT, 

Secretary f L,C.H.C» 
ToEONTO, 6th April, 1811. 



NOETHERN EXTENSIONS R&.UMAY OP CANADA. 

-Statkmknt of AcuoDnte of J. D. Edgar KDd the Firms of which he was a partner, 
with the Toronto, Simcoe and Muakoka Junction, and the Northern Exten- 
sionB Bail ways. 



1871. 

March 31 

Jane 30 

AngoBt 31 

DeMmber 31 



1872. 
May 
-October 



1874. 
September 24 
do 24 



J. D. Edgar (Edgar & Fenton). 



Goats anil profeH^iional services fVom 1st 
Oct., 18(i9, to date - 



Qnarler salary and expenses... 



Edgar & Feitton, 



Quarter salary and expenses.., 
7 months' salary , 



Soliciiore' account.. 



do 
do 



igar, J^fon & Ridout. 



Solieitora' account to 3ist Dec., 1873. 
Northern Extensions us. Patterson 

(Chanoorv^ 

Northeri Bxtfinsioos i>«. Knott 

do vs. Brown 

Solicitors' account to March, 1874.... 

do June, 1874 

do Sopterabor, 1874. 
G. B. Corbould, Orillia Agency, 1872 to 
1874 



Ja». D. Edgar. 



Vote of Directors for services, including 
three monttiB' in En^rland 



400 00 
400 00 
400 00 
400 00 



400 00 
933 33 



446 40 

100 00 
71 65 

115 78 
288 80 
153 18 
29 00 

222 00 



623 41 

40 12 
143 05 
84 64 
62 70 



150 28 
74 49 



14 29 



120 7ft 

""si "so* 
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AG. 

NORTHBEN RAILWAY OF CANADA. 



flTATEMKNT of accounts of J. D. Bigar, and the firms of which he was a partner, 
with the Northern Railway, separating the disbursements from the service.^). 



Date. 




Harch 31, '68 
June 30, '69 



Disbursements. 



Edgar & Grahame. 



June 30, '69 do do 



Strong, Edgar & Grahame. 



do 



June 3, '75 



J. D. Edgar, Parliamentary Counsel 



$ cts. 

274 00 

145 70 

55 50 

2,500 00 



2,975 20 



$ cts. 

91 00 
204 40 
133 53 



428 93 



Northern Railway of Canada, 

MANAQiNa Director's Office. 

Toronto, 26th July, 1875. 

My Dear Robinson, — ^As you are leaving to-morrow, it is quite impossible to go 
into the details of your account with us, so as to reach an adjustment before your 
departure ; but immediately on your return, we will close it up. In the mean time, it 
is fair. to you to say that I am quite aware that there are some charges embraced in 
the account against you which are not personal to yourself, and which, on invostiga* 
tion, will doubtless be written off. 

With reference to your stipend as President, which you think ought to embrace 
1874, 1 shall be happy, in the event of the new issue of stock being made, and the 
Crovernment mortgage thereupon redeemed under the provisions of our recent Aot^ 
to recommend that your request be granted. 

Very truly yours, 



(Signed) F. W. CUMBERLAISD. 



The Hon. J. B. Robinson. 
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AJ. 

NORTHERN EXTENSION RAILWAYS COMPANY. 

Special General Meeting, 

RossiN House, Tuesday, 1st June, 1875. 

Extracts from Minutes of Special General Meeting of Northern Extension Rail- 
ays Oompany, held at Toronto on Tuesday, Ist June, 1875 : — 

The Secretary read the following report from the Board of Directors : 

, " NORTHERN EXTENSION RAILWAYS COMPANY. 

" Special General Meeting. 

*• Tuesday, Ist June, 1875. 
" Report of the Directors, 

" The Directors have the honour to report that they have had under careful consi- 
deration the permissive powers of amalgamation with the Northern Railway Company 
of Canada, under the Act thirty-eight Victoria, chapter sixty-five, and have been in 
negotiation with that Company as to the terms and manner of giving effect to the 
0ame. 

" The provisions of the Act, so far as they relate to this Company, may be thus 
generally stated : 

"1. The companies may amalgamate under an agreement sanctioned by their 
proprietors in special general meetings respectively. 

" 2. Provided that the price or sum at which the lines of this Company shall be 
transferred shall not exceed, when cleared of every incumbrance and liability, a^ 
charge equivalent to $20,000 per mile ; and provided, further, that within that 
charge the stock subscriptions actually paid up in cash (and within additional 
limitations as to interest and premium) to be paid in a new issue of preferential or 
ordinary stock to be made by the Northern Company under the said Act. 

" 3. All the rights and priorities of the debenture holders of this Company are 
reserved and continued without change. 

** 4. Pending the fulfilment of the agreement, three Directors of this Company, 
at the time of amalgamation, to be additional Directors of the Northern. 

" Since the proposal for amalgamation has been under discussion, the works of 
the Extension Lines have been valued by two eminent engineers (acting on behalf of 
the Northern Company) at $27,341 per mile ; so that at the rate of transfer limited 
by the Act ($20,000 per mile) all the Government subsidies and municipal bonuses 
enure to the Northern Company with the property. 

" Under the provisions of the Act, therefore, this Company, in the event of amal- 
gamation, will have incurred all the risk, responsibilities and labours of an important 
public work, without any possibility of profit other than nominal, and the benefit of 
the public grants will pass to another proprietory. 

" Inasmuch, however, as that of the 72 miles of railway embraced in the Com- 
panys undertaking, 13 yet remain to be constructed, and as in consequence of the 
exceptionally high standard of the works, and the failure of several of the municipal 
ities to contribute to the capital, the financial ability of the Company is exhausted, 
the transfer of the property, with a view to its immediate completion to Gravenhurst, 
"would seem to be an imperative duty and a necessary sacrifice. The Directors accoi'd- 
ingly submit an agreement for amalgamation, which, if sanctioned by both Companies, 
'Will legally free tiie undertakings and will, they trust, ensure the early fulfilment of 
the original and leading object of the enterprise. 

" The Directors invite the proprietors to determine whether or not they will- 
amalgamate this Company with the Northern under the provisions and within the 
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limitations embodied ia the Act, and shonki this question be determined in the affirm- 
ative, then the Directors will submit the agreement prepared in concert between the 
authorities of both Companies, and which agreement they recommend for adoption. 

" On a careful examination and abstract of the accounts of the undertaking, made^ 
to the 3rd instant, on behalf of both Companies, it appears that effect can be given to- 
the Act within the limitation prescribed, and that, accordingly, should the agreement 
be approved, the property will pass as a completed work with a capital account of 
11,425,139.14 or at the rate of $19,798.59 per mile, free of every debt and liability, 
and including the recognition of the paid-up cash capital of this Company within the 
limitations of the Act." 

" All of which is respectfully submitted. 

(Signed) " FRANK SMITH, 

(Signed) " Jno. D. Foreman, *^ President, 

" Secretary. 

" Moved by N. Barnhart, Esq., seconded by John Turner, Esq., That the Report 
le received. — Carried unanimously." 

On the consideration of the provisions of Act 38, Cap. 65, in relation to the 
amalgamation of this Company with the Northern Railway Company of Canada, and 
jegard being had to the limitations therein contained, 

"Moved by N. Barnhart, Esq., seconded by H. L. Hime,Esq., That the Company 

<io amalgamate under the said Act and subject to its provisions, and that the price or 

sum at which amalgamation shall be effected shall not exceed the equivalent of £4,109 

(say $20,000) per mile on the 72 miles of completed Railway. — Carried unanimously."" 

Certified to be a true and correct extract from the Minutes of the meeting. 

(Signed) JNO. D. FOREMAN, 

Accountant. 



AN. 
TORONTO, SIMOOE AND MUSKOKA JUNCTION RAILWAY. 



Ahstra/it of Preliminary Expenses from 2nd November, 1869, to Srd December, 1870J:- 

$ c. 

1. General Management, including salaries of officers, rent, 

fuel, furniture, postage, telegraphs, &c 2,307 86 

2. Parliamentary expenses-. 3,063 33 

3. Legal expenses 1,769 06 

4. Original Survey of Exploration 2,427 86 

5. Survey of Location and Engineering expenses 5,166 61 

6. Bonus expenses , 9,113 90 

7. Printing and advertising 2,005 74 

8. Stationery 374 63 

9. Travelling expenses 2,574 64 

10. Real Estate purchase 446 30 



$29,249 93 
Toronto, 9th June, 1871. 
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The above is a correct copy of the " Abstract of Preliminary Expenses " <rfth 
Toronto, Simcoe and Maskoka Junction Eailway, as shown in the Preliminar 
Expense Book of that Railway. 



(Signed) 

it 



FEED. CUMBEELAND. 
JNO. D. FOREMAN, 

N. E. O. Accountant, 



(No. 961.) 
$1,000.00 



AO. 



Toronto, 3rd July, 18*11. 



Three months after date The Northern Railway Company of Canada by theii 
Seal, promise to pay to the order of Angus Morrison, Esq., at the Company'/ Office 
here, one thousand dollars, value received. 



J. M. Ent'd. Thos. Hamilton, 

Secretary. 

(Endorsed) A. Morrison. 



F. W. CUMBERLAND, [L.S.] 

Managing Director. 
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MINUTES OP PROCEEDINGS 

OF THl 

S E I^ E C; T C O M M T r T K E 

ON THK 

NORTHERN ANI) NORTHERN EXTENSION RAILWAYS^ 



Committee Eoom, No. 6, 

12th March, 1^77- 
Committee met to organize. 

PRESENT : 

Messieurs Archibald, Messieurs Bowell, 

Killam, McCarthy, 

Guthne, Casgrain, and 

DeVeber, Palmer. 

It was moved by Mr. DeYeber and seconded by Mr. Killam, that Mr. Archibald 
take the Chair. — Carried. 

With permission of the Committee, Mi\ Thomson, President of the Northern 
Hailway Company made a statement of the financial affaij's of the Company, and 
Mr. F. W. Cumberland, General Manager of the said Company, made a statement 
similar to that of Mr. Thomson. 

Moved by Mr. Guthrie, sc conded by Mr. DeVeber, and carried. 

That Frederick W. Cumberland, Esq., General Manager of the Northern Eailway 
Company of Canada, be summoned to appear as a witness before the Committee on 
Priday, the 16th day of March, 1877, at 10 o^clock a.m., in Committee Eoom No, 6, 
Parliament Buildings, and that he be summoned to produce before the Committee 
all i)Ook8 of account and minute books of the Northern Eailway Company and 
[Northern Extension Eailway including stock books of the latter Eailway, con- 
taining any entry or memorandum touching any of the matters referred to in the 
[Report of the Eoyal Commission appointed " for investigating the books, accounts 
and vouchers of the Northern Eailway Company of Canada, and the disbursements 
and expenditures of the said Company," and touching any matters of a similar 
character ; and also all documents, papers and vouchers in any wise relating to or 
touching any of the matters aforesaid. 

On motion of Mi\ Palmer the Chairman was requested to ask the House for 
leave to engage the service of a short-hand writer, for the purpose of taking dowa. 
the evidence which may be taken by the Committee. 

On motion of Mr. Guthrie, the Committee adjourned until 10 o'clock a.m., to- 
morrow. 

(Signed) CYEIL AECHIBALD, 

Ghiunnan, 
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COMMITTES EOOM No. 6. 

13th March, 1877. 
Committee met. 

PRESENT : 

Mr. Archibald, Chairman, 

Messieurs 

Casgrain, Bertram, 

Guthrie, Killam, 

DeVeber, Bowell, and 

Palmer, McCarthy. 

Moved by Mr. Guthrie, that the Chairman procure fcom the Auditor-General i 
statement shewing the state of the accounts between the Government and th- 
Northem Eailway Company — showing the several amounts advaaced or paid to o^ 
for the Railway; dates of advance, and nature and position of securities taken; aLsM 
showing arrears of interest from time to time ; also shewing the present state of th^ 
account. — Carried. 

On motion of Mr. McCarthy, the Committe, adjourned to meet at the call of the 
<yhair. 

(Signed) CYRIL ARCHIBALD, 

Chairman. 



Committee Room No. 6, 

16th March, 1877. 
Committee met. 

PRESENT : 

Mr. Archibald, Chairman, 

Messieurs 

Casgrain, Killam, 

DeVeber, Bowell, and 

Bertram, Guthrie. 

Mr. F. W. Cumberland, General Manager of the Northern Railway Company 
appeared in obedience to the summons of the Committee, and, being sworn, was 
examined, his evidence being taken down by a short-hand writer. 

Moved by Mr. Guthrie, seconded by Mr. Bertram, that the Chairman be 
instructed to request the attendance of Sir John A. Macdonisild and the Hon. J. B 
Robinson, members of the House, before the Committee as witnesses, on ;Tue8day. 
the 20th day of March inst., at 10.30 o'clock a.m : and further, that a report be mad( 
to the House that the Committee desire the attendance of the Hon. D. L. Macpherson, 
it member of the Senate, as a witness before them, in order that the usual steps maj? 
be taken by the House to apply to the Honourable The Senate to grant permissioi 
to Senator Macpherson to appear and be examined as a witness before this Commit 
tee, if he be willing. — Carried. 

The statement called for on the 13th instant, showing the state of the accoimi 
between the Government and the Northern Railway Company, was laid on the tabie^ 
(maiked A). 

On motion of Mr. DeVeber, the Committee adjourned to meet at the call of tlM 
Chair. 

(Signed) CYRIL ARCHIBALD, 

Chairmaaru 
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CoMMiTTBB Boom No. (J, 

20th March, 1877. 
Committee met. " 

PRISENT : 

Mr. Archibald, Chairmcm. 

Messieurs 

Casffrain, Killam, 

Guthrie, Palmer, 

De Veber, McCarthy ,>nd 

Bei*trara, Bowell. 

Hon. D. L. Macpherson, Senator, appeared in answer to the request of the Com- 
ittee, and, being sworn, was examined, his evidence being taken down by a short- 
md writer. 

Eight Hon. Sir John A. Maodonald K.C.B., M.P., appeared in answer to the 
•quest of the Committee, and, being sworn, was examined, (his evidence being taken 
)wn by a shorthand writer. 

Mr. F. W. Cumberland's evidence, given by him on the 16th inst., Wiis read over 
» him. 

Mr. Cumberland was recalled, and, being sworn, was further examined, (his 
ddence being taken down by a shorthand writer.) He submitted the following 
atements to the Committee, as requested on the 16th inst., which were tiled, viz : — 
orthern Eailway of Canada — Abstract of Revenue, Expenditure on New Works, 
oiling Stock, &c., from 1863 to 1875, marked B. Northern Railway of Canada — 
iatement of Gross Earnings and Net Revenue, 1858 to 1876, Main Line and 
xtension, marked C. Northern Railway-Company of Canada — Statement shewing 
oiling Stock Equipment from years 1859 to 18T6, marked D. 

On motion of Mr. Bowell, the Committee adjourned until 10.30 o'clock a.m. 
►-morrow. 

(Signed) CYRIL ARCHIBALD, 

Chodrman. 



COMMETTEE RoOM No. 6, 

21st March, 1877. 
Committee met. 

PRESENT : 

Mr. Archibald, Chairman. 

Messieurs 

Casgrain, McCarthy, 

Cfuthrie, Bowell, 

DeVebei-, Palmer, and 

Bertram, Killam. 

Mr. F. W. Cumberland was recalled and further examined, his evidence being- 
ken down by a shorthand wiiter. 

Mr. McCarthy requested Mr. Cumberland to prepare a memo, of matters 
;COunts or statements required of : — 

1. When the Northern Railway Company amalgamated with the Northera 
d;ension Railway Company, how much was allowed for the Northern Extension 
)mpany in the amalgamation ; and by the arrangement that was made, what is the 
»sition of the Government lien, and the Stockholders ? 

j|.2. The cost of construction of the Northern Extension Railway ; how much, 
is ^subscribed by stockholders ; how much was given by municipal bonuses • how 
iich by Government grant ? 
5-13i 
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3. The floating debt of the Northern Extension Company (if any) assumed h 
the Northern Kailway Company ? 

4. The floating debt of the Northern Eailway Company at the time of th^ 
amalgamation, and at the present time ? 

On motion of Mr. Bowell, the Committee adjourned until 10.30 a.m. to-morro 



(Signed) 



CYEIL ARCHIBALD, 

Ckairman, 



Committee Eoom No. 6, 

22nd March, ISTT- 
Committee met. 

PRESENT : 

Mr. Archibald, Chairman, 

Messieurs 

Casgrain, Killam^ 

Guthrie. Bowell, 

DeVeber, McCarthy and 

Bertram, Palmer. 

Mr. F. W. Cumberland was recalled and further examined (his evidence bei 
taken down by a shorthand writer). He submitted the following statements 
account to the Committee, as requested on the 21st instant, which were filed, viz. : 
Hon. J. B. Eobinson, President, marked E.; New Works and Eolling Stock Capita 
Account, marked F ; Suspense Account, " New Works and Eolling Stock," mar 
G; Suspense Account, New Locomotive Engines, marked H; Suspense Accou 
New Freight and other Cars, marked I ; Suspense Account, " New Wharves," mark^^sd 
J: F. W. Cumberland, marked K ; C. W. Moberley, Engineer, marked L; Saspen ^e 
Account, " New Capital Act of 1868," marked M; Sundry Accounts, marked N. 

On motion of Mr. Palmer, the Committee adjourned until 10.30 o'clock a.m. 
morrow. 

(Signed) CYEIL AECHIBAIjD, 

Chain?\an. 
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Committee Eoom No. 6, 

23rd March, ISTT 
Committee met. 

present : 

Mr. Archibald, Ohairmai}, 

Messieurs 

Bertram, Casgrain, 

Guthrie, Palmer, 

McCarthy, DeVeber and 

Bowell, Kiilam. 

Mr. F. W. Cumberland was recalled and further examined (his evidence being 
being taken down by a shorthand writer). He submitted to the Committee, Form 
1*76, Northern Eailway of Canada, being a form showing the heads under which the 
expenditure for each month is classified, marked O. 

On motion of Mr. Palmer, the Committee adjourned until 10.30 o'clock a.m. to 
morrow. 

(Signed) CYEIL AEC HIBA LD, 

Chainrum, 



191 



CoMMiTTSB Boom No, 6, 
Committee met :r- 24th March, ISTT. 

PRISENT : 

Mr. Abchibald, Ohainnan. 

Messieurs 

Casgrain, Guthrie, 

Bertram, McCarthy, 

DeVeber, Palmer and 

Killam, Bowell. 

Mr. F. W. Cumberland was recalled and submitted the following statements^ 
hioh were filed, viz : — 

Printing and advertising, current account, amounts paid to Gbbe and Mail 
tinting Companies, from year 1867 to 1877, marked P; position of Mr. Cumber- 
nd's account at the time of giving note, $2,181.29, June 30th, 1869, marked Q ; 
orthem Bail way of Canada Extension Lines, showing. 1. Cost of construction. 
Bate of amalgamation or purchase. 3. Public grants. 4. Capital account of 
:tensions as taken over under deed of amalgamation. 5. Floating debt at amalga- 
ation. 6. Cost of works of completion, and showing list of stockholders of Exten- 
yn Company at amalgamation, 3rd June, 1875, marked B. 

He also submitted the following drafts, referred to in yesterday's evidence, which, 
ere filed, viz : — 

Draft for $1,000, dated 13th March, 1873, marked S. 

Draft for $750, dated 17th April, 1873, marked T. 

Draft for $2,000, dated 23rd May, 1873, marked U. 

The eviden'».e given by Mr, Cumberland on the 20th, 2 Ist, a part of the 22nd, and 
le whole of the 23rd instant, was read over to him and corrected. 

Ledger 7, July 1st, 1874, to date; cash book 13, April 15th, 1876, to date; jour- 
ftl 9, July, 1874, to date. 

Moved by Mr, Guthrie, that the President be permitted to take away the above 
lentioned books, to be returned when required by the Committee. 

On motion of Mr. Guthrie, it was resolved that Mr. Cumberland's examinatioa 
3 continued on Tuesday next. 

On motion of Mr. McCarthy, the Committee adjourned until 10.30 o'clock, €L.jn^ 
1 Tuesday next. 

(Signed) CYBIL ABCHIBALD, 

Chmrman. 



Committee Boom No. 6, 
Committee met. 27th March, 1877. 

PRESENT : 

Mr. Abohibald, Ohairman. 

Messieurs 
Casgrain, Palmer, 

Killam, Bowell, and 

Bertram, Guthrie. 

DeVeber, 

Mr. F. W. Cumberland was also in attendance, and the remainder of the evidence 
ven by him on the 22nd instant was read over to him and corrected. 

Mr. Cumberland was re-called and further examined, his evidence being taken 
>wn by a shorthand writer. 

On motion of Mr. Bertram the Committee adjourned until 10«o'clock a^nu 
-morrow. 

(Signed) CYBIL ABCHIBALD, 

Chairman. 
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CoKMiTTES Boom, No. 6, 

28th March, 1877. 
Committee met. 

PRESENT : 

Mr. Abchibald, Chairman, 

Messieurs 
Casgrain, Bowell, 

, Guthrie, BeVeber, and 

Bertram, McCarthy. 

Killam. 

The Committee made an examination of the books of the Northern Railway-^ 

Company, in which they were assisted by Mr. Foreman, the book-keeper of the Com- 

pany. 

On motion of Mr. Bertram, the Committee adjourned jintil 10 o'clock a.m. _« 
to-morrow. 

^Signed) CYEIL ARCHIBALD, 

Chairman. 



Committee Boom No. 6, 

29th March, ISTT. 
Committee met. 

present : 

Mr. Abchibald, Chairman. 

Messieurs 
Guthrie, DeVeber, 

Bertram, Killam, ana 

Bowell, Palmer. 

McCarthy, 

Mr. F. W. Cumberland was also in attendance, and the evidence given by him 
the 2'7th inst. was read over to him and corrected, 

Mr. Cumberland was then recalled and fui'ther examined (his evidence beiM^^g' 
taken down by a shorthand writer.) 

On motion of Mr. McCarthy, ttie Committee adjourned until Tuesday next, ^t 
t 10.30 o'clock, a.m. 

(Signed) CYEIL ARCHIBALD, 

Chairman^ 



Committee Boom No. 6, 

3rd April, 187 T. 
Committee met. 

PRESENT : 

Mr. AacHiBALD, Chairman. 

Messieurs 

Casgrain, Killam, 

Guthrie, Palmer, 

DeVeber, McCarthy and 

Bertram, Bowell. 

Mr. F. W. Cumberland was also in attendance, and the evidence given by him oxt>- 
iihe 29th March was read over to him and corrected. 
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Mr. Cumberland was then re-called and further examined (his evidence being- 
taken down by a shorthand writer.) He submitted the following statements to the 
Ck)inmittee, which were filed, viz. : Northern Railway Co, Eeturn — lie Advances to 
IBxtensions Company at date of Lease and date of Amalgamation reh-pectively, marked 
'Y. Northern Eailway Co. Return — Re Lake Couchiching Hotel Co. Account marked 
TV. He also produced two drafts drawn by Sir John A. Macdonald on F. W. Cumber- 
land, in November, 1869, for $500 each, and a draft drawn by A. Morrison on F. W. 
Cumberland in June, 1869, for S400, of which exhibits X, Y and Z are true copies.^ 
(Exhibits filed.) 

The Committee made a further examination of the books of the Northern Rail- 
way, in which they were assisted by Mr. Foreman, the book-keeper of the Company, 

On motion of Mr. Bertram, the Committee adjourned until to-morrow at 10 
o'clock a Tn 

(Signed) CYRIL ARCHIBALD, 

Ghairman* 



Committee Room, No. 6, 
Committee met. 4th April, 1817. 

PRESENT : 

Mr. Archibald, Chairman, 

Messieurs 

Casgrain, McCarthy, 

Guthrie, Palmer, 

Bertram, Bowell, and 

Killam, DeVeber. 

The Committee continued their examination of the books of the Company, in 
which they were assisted by Mr. Foreman. 

On motion of Mr. Bertram, the Committee adjourned until to-morrow at 10 
o*clock, a.m. 

(Signed) CYRIL ARCHIBALD. 

CJiairman. 



Committee met. 


Committee Room, No. 6, 

5th April, 1877. 
present : 




Mr. Archibald, Chairman. 


Guthrie, 
Bertram, 
Killam, 
Casgrain, 


Messieurs 

McCarthy, 
Palmer, 
Bowell, and 
DeVeber. 



Mr. F. W. Cumberland was also in attendance, and the evidence given by him 
on the 3rd inst. was read over to him and corrected. 

Mr. Cumberland was then re-called and further examined (his evidence being 
taken down by a shorthand writer.) Mr. McCarthy requested Mr. Cumberland to 
OTepare a memorandum showing the list of stockholders of the Lake Couchiching 
Hotel Company ; the amount of stock subscribed respectively, and the amount paid ; 
the amount received from the insurance companies and how that was appropriated^ 

On motion of Mr. Guthrie, the Committee adjourned until to-morrow at 10 
o'clock, a.m. 

(Signed) CYRIL ARCHIBALD, 

Chairman, 
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Committee Eoom, No. 6, 

6th April, 1877. 
Committee met. 

PRESENT : 

Mr. Archibald, Chxdmum. 

Messieurs 

Casgrain^ DeVeber, 

Guthrie, Bowell, 

Bertram, McCarthy, and 

Kiilam, Palmer. 

Mr. P. W. Cumberland was also in attendance, and, being recalleJ. was farther 
examined (his evidence being taken down by a shorthand writer). H^ .submitted 
to the Committee the following statement, which was filed, viz. : — Return — re Mail 
Stock Account, Payments on Mr. Cumberland's stock and Payments on Mr. Morris- 
son's, Stock, marked AA. 

Moved by Mr. Bowell, that Mr, E. Miall be summoned to appear before the Com- 
mittee, to give evidence in reference to the state of the books, etc., of the Northern 
Railway. 

Moved by Mr. Guthrie, that the Chairman request Sir John Macdonald and Hon. 
J. B. Robinson to attend before the Committee to give evidence on Monday next. 

On motion of Mr. Bertram, the Committee adjourned until to-morrow at 10 
o'clock, :).m. 

(Signed) CYRIL ARCHIB A LD, 

Chairman. 



Committee Room No. 6, 

7th April, 1877. 
Committee met. 

presext : 

Mr. Archibald, Chmrman. 

Messieurs 

Bertram, McCarthy, 

DeVeber, Kiilam, 

Casgrain, Bowell and 

Guthrie, Palmer. 

Mr. F. W. Cumberland was also in attendance, and, being re-called, was further 
examined (his evidence being taken down by a shorthand writer). He submitted 
the following statements to the Committee, which were filed, viz. : Lake Couc liching 
Hotel Company, List of Shareholders, marked AB ; Northern Railway Company, 
Return— re Shareholders Extension Company, marked AC; Memorandum of Salary 
and Commission, etc., of G-eneral Manager, from 1865 to 1877, marked AD. 

Moved by Mr. Guthrie, that application be made to the House to ask |)ermissioii 
from the Senate for leave for the Hon. Frank Smith, Senator, to attend and give 
evidence before the Committee, if he think fit. 

Moved by Mr. Bertram, that the Printing Committee be requested to print the 
evidence taken before the Northern Railway Committee as soon as possible. 

On motion of Mr. Guthrie, it was resolved. That C. J. Campbell, Ancjus Morri- 
son, William Thomson, J. D. Edgar and Gordon Brown, be summoned to attend as 
witnesses before the Committee for Tuesday, at 10.30 o'clock, a.m. 

On motion of Mr. Bertram the Committee adjourned until Monday next, at 10 
o'clock, A. M. 

(Signed) CYRIL ARCHIBALD, 

Chairman^ 
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Committee Boom ^o. 6, 

9th April, 1877. 
Committee met. 

pbesxnt: 

Mr. ABc^IB▲LD, Olmrman. 

Messieurs 

Bowell, McCarthy, 

Guthrie, Kiilam, 

Bertram, BeYeber and 

Palmer, Casgrain. 

Et. Hon. Sir John A. Macdonald, K.C.B., M.P., appeared in answer to the request 
- of the Committee, and being sworn was examined (his evidence being taken do^n by 
a shorthand writer.) 

'MlUHon. John Beverly Bobinson, M.P., appeared in answer to the request of the 
Committee, and being sworn, was examined (his evidence being taken down by a 
shorthand writer.) 

On motion of Mr. Bowell the Committee adjourned until to-morrow at 10 o'clock 
^a.m. 

(Signed) CYELL ARCHIBALD, 

Chaimum* 



CoMMiTTEjB Boom No. 6, 

10th AprU, 1877. 
' Committee met. 

pbesjbnt: 

Ml*. Archibald, Chairman. 

Messieurs 
Bertram, Palmer, 

Guthrie, Kiilam and 

DeVeber, • Casgrain. 

Bowell, 

Hon, Frank Smith, Senator, appeared in answer to the request of the Committee, 
and being sworn, was examined (his evidence being taken down by a shorthand 
writer.) 

The following statemoAt was submitted to the Committee from the Northern 
Eailway Company, which was filed, viz. : Account of Angus Morrison, Esq., marked 
AE. 

Mr. Gordon Brown .appeared in obedience to the summons of the Committee, and 
being sworn, was examined (his evidence being taken down by a shorthand writer.) 

Mr. C. J. Campbell, of Toronto, appeared in obedience to the summons of the 
dommittee, and being sworn was examined (his evidence being taken down by a 
. shorthand writer.) 

A letter was read from Mr. Angus Morrison, Toronto, to the effect that he was 
unable to be present before the Committee to day, but would appear before them on 
Monday next. (Letter filed.) 

On motion of Mr. Guthrie, the Committee adjourned until to-morrow at 10 
'lO'clock, a.m. 

(Signed) CYEIL ARCHIBALD, 

ChcUrman* 
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Committee met. 




pksssnt: 


Committee Eoom No. 6, 

11th April, 1877. 






Mr. 


Abouibald, Chairman. 






Palmer, 

Bertram, 

Guthrie, 




Messieurs 


Bowell, 
Killam and 
DeVeber. 





Mr. William Thomson, President of the Northern Eailway Company, appeared 
in obedience to the summons of the Committee, and, being sworn, was examined (his 
evidence being taken down by a shorthand writer.) 

Mr. J. D. Edgar, of Toronto, appeared in obedience to the summons of the Com- 
mittee, and, being sworn, was examined (his evidence being taken down by a short- 
hand writer.) 

Mr. E. Miall appeared in obedience to the summons of the Committee, and, being 
sworn, was examined (his evidence being taken down by a shorthand writer.) 

The following statements were submitted to the Committee by the Northern 
Bailway Company, which were filed, viz : Northern Extensions Eailway of Canada — 
Statement of Accounts of J. D. Edgar and the Firms of which he was a partner with 
the Toronto, Simcoe and Muskoka Junction and the Northern Extension Eailways, 
marked A.F.; and Northern Eailway of Canada — Statement of Accounts of J. D^ 
Edgar and the Firms of which he was a partner with the Northern Eailway separat- 
ing the disbursements from the services, marked A.G. 

- On motion of Mr. Eowell, the Committee adjourned until to-morrow at 10 
o'clock, a.m. 

(Signed) CYEIL AECHTBAU), 

Chairman. 



CoMMiTTSS Eoom, No. 6, 

12th April, 1877» 
Committee met. 

Pkbssnt : 

Mr. Archibald, Chairman. 

Messieurs 
Palmer, Bowell, 

Bertram, Ca^rain, and 

Guthrie, DeVeber. 

Killam, 

Moved by Mr. (ruthrie that Mr. Barlow Cumberland be summoned as a witness 

Mr. Barlow Cumberland appeared in obedience to the summons of the Com* 
mittee, and being sworn was examined (his evidence being taken down by a short- 
hand writer.) 

Hon. John Beverly Eobinson, MJ^., was also in attendance, and being re-called 
-W36 ftirther examined (his evidence being taken down by a shorthand-writer.) He 
produced a letter written to him by F. W. Cumberland, on 26th July, 1875, of which 
exhibit AH. is a true copy. 

Mr. F. W. Cumberland was also in attendance and being re-called was further 
examined (his evidence being taken down by a shorthand wi-iter.) 

Bt Hon. Sir John A. Macdonald, K.C.H., M.P., appeared before the Committee^ 
and at his own request, made a statement in regard to the evidence given by him on 
tiie9th inst 
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The Chairman read a letter he had received from Mr, William Thomson, Presi-^ 
4ent of the Northern Eailway Company, in which he (Mi\ T.) desired that the- 
labours of the Committee would soon Ibe concluded. (Letter filed.) 

On motion of Mr. Bertram, the Committee adjourned until to-morrow at 10* 
o'clock, a.m. 

(Signed) CYEIL AECHIBALD, 

Chairman, 



Committee met. 

PRESENT : 



COM^nTTEE EooM No. 6, 

13th April, 1871- 



Mr. Archibald, Chairman, 

Messieurs 

Guthne, Killam, 

DeYebor, Bowell, and 

Bertram, Casgrain. 
Palmer, 

Mr. F. W. Cumberland was also in attendance, and being recalled was further 
examined (his evidence being taken down by a short-hand writer.) 

On motion of Mr. Bertram, the Committee adjourned until to-morrow at 10 
o'clock, a.m. 

(Signed) CYRIL ARCHIBALD, 

Chairm^an. 



Committee met. 

PRESENT : 



Committee Room No. 6, 

14th April, ISTT. 



Mr. Archibald, Chairman. 

Messieurs 

Casgrain, Bowell, 

Bertram, Killam, and 

McCarthy, DeVeber. 

Hon. D. L. Macpherson, Senator, was also in attendance, and the evidence given 
by him on the 20th March was read over and corrected, after which he signed it. 

Hon. J. B. Robinson, M.P., was also in attendance, and the evidence given b^ 
him on the 9th and 12th inst., was read over and corrected, after which he signed it. 

On motion of Mr. Bertram, the Committee adjourned until Monday next at 10:30^^ 
o'clock, a.m. 

(Signed) CYEIL AJROIIIBALD, 

Chairman, 



204 



Committee met. 




PRESENT : 


Committee IIojm No. 6, 

16th April, 191). 




Mr. 


Archibald, Chairman, 


Bertram, 

Bowell, 

Killam, 




Messieurs 


DeVeber, 
Cas^ain, and 
McCarthy. 



Mr. Angus Morrison, of Toronto, appeared in obedience to the summons of fhft 
^Oommittee, and, being sworn, was examined (his evidence being taken down by % 
shorthand writer.) 

Mr. T. C. Patteson, of Toronto, being in the Committee R^om, was called by Mr. 
Bowell, and, being sworn, was examined (his evidence being taken down by a short^ 
hand writer. He submitted to the Committee a transcript from the stock-Ied^r oC 
the "Mail Printing and Publishing Company," showing the account of Angv 
Morrison, M. P., from 1872 to 1874, which was filed and marked AT. 

Mr. E. Miall was also in attendance, and the evidence given by him on the 11th 
instant was read over and corrected, after which he signed it. 

On motion of Mr. Bertram, the Committee adjoarned until to-morrow at 10.30 
•o'clock, a.m. 

(Signed) CYRIL ARCHIBALD, 

Chairman. 



Committee Room No. 6, 

17th April, 1877. 
Committee met. 

Present : 

Mr. Abohibald, Chairman. 

m 

Messieurs 
Bowell, Bertram and 

Casgrain, Killam. 

Mr. F. W. Cumberland was also in attendance, and that portion of his evidence 
not previously read was then read ovei* and corrected, after which he signed it. He 
submitted to the Committee the following statements, which were filed, viz.: — 
Northern Extension Railways Company, Special Greneral Meeting, Eossin House» 
Tuesday, 1st June, 1875, marked AJ; Northern Railway of Canada, Adjourned 
Special General Meeting, held at Toronto on Thursday, 3rd June, 1875, marked AK; 
Northern Extension Railways Company, Balance Sheet, 31st May, 1875, marked AL; 
No. 1, Northern Extension Railways Company, Memo, for Amalgamation 31st May, 
1875, marked AM; and Toronto, Simcoe and Muskoka Junction Railway, Abstract of 
Preliminary Expenses from 2nd November, 1869, to 3rd December, 1870, marked 
AN. He also produced a note .made by the Northern Railway Company, and 
payable to Angus Morrison, dated 3rd July, 1871, of which Exhibit AO is a true 
•copy. 

Mr. Angus Morrison was also in attendance, and, being re-called, was further 
examined. His evidence, given on the 16th instant, was read over and corrected. 

On motion of Mr. Bertram, the Committee adjourned, to meet at the call of the 
Chair. 

(Signed) CYRIL ARCHIBALD, 

Chairman. 
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Committee Eook No. 6, 

20tb April, 1S11. 
Committee met. 

Pbeseut : 

Mr. AaoHiBALD, Chairman. 

MeBsieurs 

Bertram, McCarthy, 

Eallam, Bowell, and 

Grtithrie, DeVeber. 

The Chairman submitted a draft report, which was read, 

And the question being put that the first paragraph be adopted, 

Mr. Bowell moves in amendment, 

That the words " to the Government ** be struck out of the last line in para- 
graph one, and the following inserted in lieu thereof "in confoi'mity with sub- 
fiections one to nine, inclusive of clause 11, cap. 86, 31st Yic, as follows : — 

1st. In the payment of working expenses of the said Railway. 

2nd. In payment of the interest on the First Preference Bonds of the Company. 

3rd. In payment of the interest on the Second Preference Bonds of the Com- 
pany. 

4th. In payment of the interest Class A, Third Preference Bonds, authorized to 
be issued under this Act. 

5th. In payment of the interest on Class B, Third Preference Bonds, authorized 
to be issued under this Act. 

6th. In payment of interest on the Government lien of four hundred and seventy- 
five thousand pounds sterling. 

Tth. In payment of interest on the aiTcars of interest due to the Government of 
the Dominion. 

8th. In payment of the interest on the arrears of Interest Debentures (if any 
there be) which, not being given up and exchanged as herein provided, shall con- 
tinue to rank as if this Act had not been passed. 

9th. In dividends on the share capital of the Company. 

On which the Committee divided, and the yea^ and nays, being called for were 
taken down as follow: — 





Jteas : 
Messieurs 




Bowell and 


Kays : 
Messieurs 


McCarthy.— 2. 


Guthrie, 


Bertram, and 


Killam.— 3. 



The Chairman declai^d the amendment lost. 

Mr. Bertram moves in amendment that all the words alter *^ which " in the last 
part of paragraph one be struck out, and the following inserted " were applicable in 
payment of the Government claims," to which 

Mr. Bowell moves in amendment to the amendment, 

That all the words after " were " in said amendment be struck out, and the 
following inserted in lieu thereof: "should have been paid in liquidation of the 
debts of any claims against the Company." 

And the question being put on the amendment to the amendment, the Com- 
mittee divided, and the yeas and nays being called for, were taken down as follow : — 

Messieurs 
Bowell and McCarthy. — 2. 
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Nays : 

Messieurs 

Bertram, Guthrie, and Killarn. — 3. 

The Chairman declared the amendment to the amendment lost. 

Mr. Bertram's amendment was then put and carried on the following division :— - 

Yeas : 

Messieurs 

Bertram, Guthrie, and 

Bowell, McCarthy. — 4. 

Nay : 

Mr. Killam. — 1. 

The first paragraph, as amended, w»& then adopted on the following division : — 

Yeas: 

Messieurs 

Bertram, Guthrie, and Killam. — 3. 

Nays : 

Messieurs 
Bowell, and McCarthy. — 2. 

On motion of Mr. Berti*am, the Committee adjourned until 10 o'clock, a.miy 
to-morrow. 



Committee Boom No. 6, 

2l8t April, ISTY. 
Committee met. 

Present : 

Mr. Archibald, Chairman. 

Messieurs 
Killam, Guthrie, and 

De Veber, Bowell. 

Bertram, 

The minutes of yesterday's pixKjeedings were read and adopted. 

The Committee proceeded to the furtiher consideration fof the Eepoi% and parar- 
graphs 2, 3, 4, 5, 6, T, 8, 9, 10, 11, 12, 13 and 14 were adopted. 

And the question being put that the Eepoi*t be now adopted, the Committe 
4ivided, and the yeas and nays being called for, were taken down as follow : — 

Yeas : 

Messieurs 

Bertram, Guthrie, and 

De Veber, Killam.— 4. 

Nay : 

Ml'. Bowell. — 1. 

On motion of Mr. Guthrie, it was resolved, that the minutes of the proceedings, 
and the exhibits or papers submitted to the Committee, be presented to the House with, 
the Beport. 

(Signed) CTEIL AECHIBALD, 

Chairman. 
Attest. 

T. C. B. Fraser, 

Clerk of Committee. 
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